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Exporters urged to foster trade with Siberia 


by Anthony Haas 

Kf-ND vmir salesmen to 
Siberia. ... Quit's theadvice of' 
M. Melnikov. Vice-President 
“I the Irkutsk region, whosec.s 
good trade opportunities in his 
part nf the Soviet Union, 
which is populated hy 2.7 
million people. 

Melnikov recommends that 
exporters wlm want to .supply 
the developing industrial 
region of .Siheria should 
mount a trade exhibition in a 
local citv. 

Melnikov, who is m charge 
■d t[aJe in the regional cx- 
eetitive committee, said 
preparatory talks on an ex- 
hi hi linn between business 
specialists could identify what 
New Zealand should exhibit, 
and the exhibition would 
show Siberians what they 
could buy ('nun New Zealand. 

Ru.siitc.ss dealings with 
Russians natist involve the 
.Soviet Ministry of Foreiun 
I rude, flic Ministry passes 
specialist enquiries to the Fo¬ 
reign Trade CJrganLsiitinn. 



OVERSEAS TRADE j 

Decisions on which foreign 
exhibitors may lake part in 
re&iunal exhibitions are taken 
in Moscow. Final decisions on 
foreign imports are made 
there, too. 

But recummcndatii>ns from 
local regions carry some 
weight. And the first 
breakthrough may come from 
exhibiting more widely 
through tlie Soviet Union, to 
make more widely known 
wlmt New Zealand'cun xup- 
ply. 


The Foreign Trade 
' Organisation's Basic buying 
policies will be guided by the 
five-year and annual plans, 
which in turn are an aggregate 
of the requirements of the 
fifteen Soviet republics. 

Market research inquiries 
designed to identify specific 
areas of need meet with a de¬ 
scription of the Moscow- 
bused process of information 
gathering. 

Melnikov said a division of 
the Ministry of Foreign 
Trade, called Dalimorg, had 
heen set up to cover the needs 
of 12 Siberian regions. Busin¬ 
essmen could deal with 
Dalintorgin Nahodkaand the 
main trade ministry in Mos¬ 
cow. fNitlindka is a trading 
port linking the Pacific with 
Siberia.) 

Melnikov describes Irkutsk 
ns the third most important 
economic region in Siberia, 
and the 18th most important 
out of the 142 regions of the 
USSR. 

He said Irkutsk wants trade 
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E '* MomMUm new trade ' 

relations with New Zealand, contact between hus.nessmen 
hut lie was unwilling to specify such JlN are i„ Vl ,|ve,i in 
what ihcse trade nems i,light Siberia's Hade with Japan 

^ ri,; tin. France and Ci ■mccoin 
wnat New Zealand could Socialist countries. 

sli PF;y. - , . , According (<■ Melnikov, the 

He lavoured two-way trade Irkutsk ecmon.y had simila- 
on an exchange, rather than a rilics to New Zealand- n in- 
money basis. volved tile development ol 

He Lommcnds the new cities, ol rail links and 
developmenmi ol “steady" industries in a more rugged 

__ terrain and a colder climate. 

~ The silver birch and oilier 

trees in Siberia’s natural fo¬ 
rests are the hasis of industries 
lo he expanded to include 
ging colours. pulp, paper and furniture. 

R "£‘Y3 Mining industries, based on 

, .rt =. :■} coal, will lend to steel. Energy 

i ». ' f '. | from hydro, gas and other re- 

]/• r ?' I sources will he developed. 

^ s - >■- >j} Agricultural industries, such 

•, ' v*5.'-as poultry, arc being ex pa Mil- 
; .'....A Ajv-ll cd. 

A ^ tfZ* -■<] Industrial and consumer 

S 0uds lo cum pie mem ill is 
1 \ development are generally 

• ,. ! welcome to help tlie rclnlivelv 

4 • young population ol Irkutsk.’ 

• Bui information on 

specifics was not forthcoming, 
aiul came Irmii asides lnun 
Melnikov anil oilier people. 

1 There may he a need for 

loresl industry equipment. 
The Swedes - who nave sup¬ 
plied sonic for Ust-llinsk - 
have a steady cxhnngc of fo¬ 
rest industry specialists. 

A second wood plant is 
planned for Ust-llinsk , one for 
Lnisci.sk, a wood export nlant 
at Kraenojar.sk. and a furni¬ 
ture plant at Tomsk. 

Irkutsk inipurts furniture 
for new buildings fnn Hun¬ 
gary and this raises the pos¬ 
sibility of New Zealand - or 


urers ~I Un, ! tUre ma f -. 

In the si^ 

Novwbursk. with in £ 
P C ‘’PR-. there 8re ^ 

;ip;irtmcnts built anfliu^ 1 

UKTe is u Soviet caiw . 
JiiMry. hut individual e 
!*! c 1 rc "light be Z\ 
high-quality New 
^irpcis m the USSR. ^ 
Mayor Arching, rfti 
dormitory town ofChii 

‘■I I rim. She manages aT! 
6U.I H Hj pe ople. 80 per iff | 
ihern aged under thiny 
t iire-ofchildrenisi^^ 
prohlems tor the city ^ 

Mralion. 

Archipnvj says ihexU 
much programme ind i}. 
fnm shops could do writ 
reign supplies ofappla.ua 
melons, bananas an doT^ h 
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fhinit supplied apples a 
return for equipment m\t\ 
Sum-Soviet dispute 15 t U ’ 
ago. 

The Siberian branch off: 
Soviety Academy ofScieiKit 
interested in cxpandii 
scientific exchangeswithfo 
Zealand. Senior staff at;.-! 
complex in Novisibusk u! 
that interested K;* 
Zealanders should press f..- 
govern ment-to-govemratm 
agreements to promote sriS 
ol aspects of economic /: 
other affairs evident in Sibe¬ 
ria. 

At the local university if: 
president of the Soviet-No 
Zealand Friendship $««:> 

I rk u isk lira neh, Peter Slept- 
ovieli, said New Zealand ar- 
hLs region should exrfunj; 
information on meat. dair. 
fruit, fish and wood industry 
Soviet spokesmen gcnerJ;. 
indicated they could supply 
New Zealand with machinery 
and there might be iter.’ 
arising from their experience 

in the development or Sibcn; 
(hat could he successful 
promoted. 

Meal and wool are No 
Zealand’s main current ex¬ 
ports. Fish will soon join the 
list of large items. 

But the information 
and the legacy of the CoM 

War. are keeping new trade ii 

modest levels. 


Turbulence blows state airline 

* 

Cl I II I I li S I4 11 / \f G , International coni par bu ns hut its iiiiiiuu-p. .lishinir 

y Tv ww y U showed Air New Zealand as marred when a Fiji hoi 

%J %J no more thnn average among and has party's tirst- 


by John Druper 

HUS is the year Air Now 
krlaiul will be anxious to 
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: Zealand’s mdfit comprehensiv^. busiUM 8 ^ 
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10 Ann® a ‘^ory . - contains detailed 

trading: ? 

MbU?nH«^v dl S! on * 800 new.ooiPpan*« ^ 
publicaHotf has been substantially reviaecL ... . ■ ' 



the suite airline never flew 
■»jt of heavy turbulence. In- 
itiiion was raging, the com¬ 
petition getting tougher, and 
merger with the National 
touays Corporal inn difficult 
wthe public to accept. 

And two fatal crashes 
*uhin II months dealt the 
julinc a heavy psychological 
Mu.v. putting a, permanent 
•Uin on an otlierwise spoiless 
iwurj. 

Mcraeri played a role in 
Mh tragediov Air New 
Ailamls policy tui merging 
Ac 1 me mat in a a | and Jonie- 
,""t groups was being 
.-'•ft'uslv dcnaled by a 
bund-hip's pilot and Im o<- 
r;l« ou a reium tliglit from 
Chhgrncon February 17. 
Making a visual landing 
trough rain storms the pilot 
'Plashed down in Manukau 
lurhour half a kilometre 
'Wt of the runway at Auck- 
J nd airport. He arid u com- 
engineer on board 
'-'owned; the first officer and 
twiner engineer escaped. 
Aviation experts are tracing 
. ut month’s DC 10 crash on 
■muni Erebus to the nmal- 
^matton of ih e Department 
uvtl Aviation into an all- 
. ■'"bracing Ministry of Tran- 
. 'port in 1971. 

A pre-merger Director of 
Aviation, it is claimed, 

-• uuM have had more in- 
"«nce over the planning and 
^ntrol of the Antarctic pro- 
: (see Pages 8 & 9). 

. Jhe real reason behind the 
7 r ? tr j 0 ^ ^AC and Air New 
; r J ' a na are supposedly, 
• Transport Minister 
McLachlan's safe. 
two previous reports 
and in 1974 had found 
L' nki ^ f W0 into one undcsi- 
i;^ J’ A ? r New Zealand per- 
^ edlhe Government that a 
Forger was essential. 

mn'IrL 1 tlte financial sup- 
l lhe dome stic airline, 
r ‘mcrnai,onal wing would 
oss in lhc rare Ded 
L fl,r ra P id[ y blow - 
g p «rcific m thc A,lamic 10 the 

!! j|pg Slor J? Wfl s predicted by 
filS* Zealand’s sensitive 

SihSSi - But ,here was I'H'e 

^&e° t0eXpl0Udiewinds 

l dyinp p 10s wer e already 
Mno^i 0 .and from Los 
loadings, 

? to are now expected 
I bionihs in . the neit 18 
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MORRIE DAVIS 
prc-ilicted trouble 

litres is transformed into <1 
pattern ol ulTpcnk incentive 
discounts to till otherwise 
empty seats. 

Ail New 7eal old i. u«»v 
going through the dimes ot 
restructuring its fleet for the 
Lite I^SOs and 1990s produc¬ 
ing the long-term heneTiis of 
the merger with NAC. 

One immediate benefit is 
the amount of travel once 
booked by NAC's well- 
developed international travel 
service llmtnowau tomatically 
goes Air New Zealand's way. 

Before the merger. NAC' 
booked only about a third of 
its international business 
through the national Hag car¬ 
rier. tiding as agents for seve¬ 
ral competing airlines. That 
proportion has more than 
doubled. 

Maintenance is being 
reorganised in Auckland, 



COLIN McLACHLAN 
holds key 

Christchurch, bnd Blenheim, 
making room for more lucra¬ 
tive overseas servicing con¬ 
tracts. 

NAC’s Wellington head¬ 
quarters have produced the 
on$ net tangible gain so far it 
was sold for an undisclosed 
sum, said lo be iri the $10 to 
$12 million range, to^he Na- 
Lionel -Mutual Life. Associa¬ 
tion of Australia; 

’ A- J.u:. HinnlllAh 


have been relocated ill Auck¬ 
land in comparable accom¬ 
modation, with Air New 
Zealand paying difference in 
properly values (fur many 
more (linn S20.H01)) ami all 
removal expenses. 

And because Air New 
Zealand’s Queen Street 
headquarters is not bit en¬ 
ough to accommodate all ihv 
arnvals. office .space is being 
leased in Auckland. 

The merged airline claims 
to he making savings in stall 
numbers. Imt hmv. is not yet 
apparent, in May. S74ll were 
employed by the*airline - 14 
above the pre-merger com¬ 
bined Mai. 

Sales mid marketing -tall 
have been reduced by about 
<u). hut 74 engineers, pilots and 
many apprentices have heen 
l.il.cit.: *ii 

’ As early as February 12. 
chief executive Morrie Davis 
was predicting that the airline 
was going to have truuble 
recovering an expected S20 
million increase in costs dur¬ 
ing the coming financial vear. 

By November, the airline's 
fuel’ bill had acme up by $4t> 
million higher than estimated 
over the previous vear. 

Revenue, too. has risen as 
fares lo Britain, the United 
Slates. Australia and Japan 
were repackaged lo contain 
low off-season incentive 
fares, while overall fare levels 
went up hy more than 10 per 
cent. 

The incentives arc working. 
More people are travelling, 
though the growth in traffic is 
now Taster than revenue. 

But whatever figure will 
-come upon the bottom line 
next March, $8.8 million must 
be deducted for the losses in¬ 
curred while the American 
Federal Aviation Authority 
grounded the DC 10 during 
May and June after the 
Chicago crash. 

On'domestic routes, costs 
are passed on quickly to the 
traveller with the Air Services 
Licencing Authority’s bless¬ 
ing, a process which Is 
becoming no more than a 
rubber stamp.. 

Despite giving assurances 
to the contrary at the time of 
the merger, the airline Tailed 
lo produce separate accounts 
for the domestic network, 
before the authority. Instead, 
it produced a statement only 
of measured costs since the 

previous claim certified by the ; 

Ministry of Transport. 

A . double .increase in 

. domestic air fare this year has 
done liule to improve H16 

airline’s imagewUhltsowners,' 

. ihf» reluctances to Introduce 


liiiernational cum parboils 
showed Air New /calami as 
no more than average among 
iis peers in efficiency, lo 
counter the mounting cri¬ 
ticism from the public ami the 
travel tiade, top executives 
hneled the press at an all-day 
seminar in Auckland early lit 
the year. 

Hie airline's net Inreign 
exchange earnings iSl2.t mil¬ 
lion in ihe last fmatici.il year), 
rather than its profits, were 
stressed. 

liui •■. 11 K in tile New Vear. 
Davis ' unveil a iSiW mil¬ 
lion hn\ 'u »giaimne input 
the airline course loi the 
I*Wits. 


Hut its iuiiige-polishing was 
marred when a Fiji hotelier 
and lias party's tirM-class 
bookings were tiuu-el led alt lie- 
last minute to allow' Air New 
Zealand sl.ilf m occupy the 
seats. 

Its latest im.ii!c-biiosiini> 
etlbri. the supposedly virgin 
Alan Wlti ker campaign 
claiming “We do it lieiiei". 
ended igiiomiiioiisly and 
tragically cm the slopes of 
Mount Erebus 

It was a dis.islurns year in 
more ways than the' IK I" 
clash would suggest, .is Morrie 
Davis conceded 011 television 
hours alter the wreckage had 
been found 111 Antarctica. 


Inside 

THE ‘Tost track" develop¬ 
ment bill drew some speed and 
skilled debate. Colin James 
puts the team under the 
microscope — Pages 2,21-23. 
Belinda Gillespie focuses on 
the in adequacies of the com¬ 
pany takeover legislation — 
highliuhled I ring the 

Nathan's episode — Page II. 

The rich Middle East mar¬ 
ket: “Open sesame'* for cul¬ 
tured exporters, a Imp fur 
those wlio don't bother lo 
muster Arab etiquette. Warren 
Herrvumn provides some tips 
- Page 18. 

The 1980s will bear fruit for 
llu- wine industry. I 11 a special 
wine feature Frank Titurpy 
plots the future development 
of the Industry. Its land requi¬ 
rements. and the wines on the 
top shelf — Pages 25-28. 
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All aboard, planning juggernaut now departin' 


by Colin James 

A GAP is opening up in the 
world methanol market and if 
we are in quick we stand n 
chance of getting a slice of it. 

So. al least, certain people 
believe. For it is the chance of 
getting in on a deal that is 
driving the fast track National 
Development Bill down its 
fast Hack into law. 

The argument pul to me is 
that unless wc can show 
willing within the next few 
months some other more de¬ 
termined and available sup¬ 
plier will rake in the shekels. 

So - let's get our methanol 
plant down the planning track 
as fast as possible. 

And for that, so the ar¬ 
gument runs, we need the 
National Development Bill, 
through Parliament before the 
end or this year. 

IF we hold it over for the 
summer study, it may be June 
nr July before wc can get it 
through. The Prime Minister 
does not like calling Par¬ 
liament together before May. 


So (lie fast track Bill hurtles 
on down the track. 

It reached (he House in 
October before the draftsmen 
had finished stitching together 
legal raiment to cover the 
nakedness of a bright idea. 

And the select committee 
(hough it had many hours of 
public hearing ofsubmissions, 
deliberated for only two days 
on the changes that should oe 
made. 

Since between those two 
days the Government caucus 
meeting of MPs was still ar¬ 
guing about prospective 
changes, it can hardly be said 
that the wholesale amend¬ 
ments were made in the sort of 
cool, collected atmosphere 
essential for rational law¬ 
making. 

Even after it was reported 
back, draftsmen were still 
working on bits and pieces for 
amendment at the House 
committee clause-by-clause 
stage. 

One was what bits of the 
Public Works Act should be 
included in the narrowed- 




POLITICS 

down list of consents the 
Cabinet can give under the 
fast track procedure (one of 
the more useful changes made 
by the select committee). 

Under the original Bill, ac¬ 
cording to some interpreta¬ 
tions (though emphatically 
not Bariy Brill's, as his letter to 
NBR, November 5, showed), 
the Government would have 
had the power to lake private 
land for public works. 

I understand the Govern¬ 
ment intended to limit the 


application of the Bill to ap¬ 
peals against the taking of 
land which would be done 
normally. 

At the lime this article was 
committed to the printer, I had 
not had time to study the 
revisions in detail. 

Opponents had picked out a 
raft of what they considered 
were at best drafting mistakes 
and at worst sinister ploys 
designed to escape the par¬ 
liamentary scrutiners. 

Mistakes could, and almost 
certainly would, be unearthed 
by an upper chamber. Since 
we don’t nave one, it would 
normally make sense to leave 
the Bill before the select 
committee for more careful 
study during the summer-au¬ 
tumn recess. 

Even some of the 
Government's friends, for ex¬ 
ample, Federated Farmers, 
argued for this. 

The principle is that fast law 
is often bad law. If there are 
(laws in it.adeveloper starting 
off down the fast track may yet 
find it a slow track. 
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Howto 

write your 
own airline 

timetable 





There are few - If any - New Zealand business 

? avs n0t had t0 sh0rt circuit Important 
meetings or conferences to scramble to airports to catch 

!ko S2, V pOSS,b ’ a air,lne connection. Not to mention 
the times weather, mechanical faults or industrial 

Sfi!S^ri h K Ve i dS,aVB< l' PDStponed or cancelled flights 
and tunned business schedules upside down. Or the 
times flights are fully booked. 

™R* IS NOW A BETTER WAY — THE DENNIS 
THOMPSON INTERNATIONAL 'COMPANY AIR 
TRANSPORT LEASE PUN*. 

The D.T.I. 'Air Transport Lease Plan' can now Increase 

aaSTS ■5! Uw8, i M,asan d technical p2>pte? 
mobility, flexibility and productivity dramatically: • 

Your company simply leases one of our 

twin engine, 220 mph, 4—6 passenaer _ 

<1000—1100 lbs of cargo), 6—8 

passenger turbo-prop or jet , 

executive aircraft.. . 


and you can write your own airline schedule to large 
and small airports throughout the country. 

For a set monthly charge plus a mileage charge, the 
UT.l. Air Transport Lease Plan' provides the aircraft 
of your choice complete with experienced, qualified 

ui V ifL V,at J° na ? pr0Ved crew ' 0round and ^in services, 
under contract for your company's exclusive use seven 

anH S th™*‘ T S 0re ,S n ° limit on milea 9 e or flying hours 
and the seat-mile cost can be lower than the constantly 

escalating airline fares. y 

0wn ? irlina ,rom Dennis Thompson 
S®' 1 ™ 1 Lld ' y° ur oily outlay Is three months 
adva [“- and of course all lease payments 
and mileage charges are deductable for tax 
purposes, 

sate ” We h8Ve aircraft for 0lJ tright 


runs the risk of souring the ZS| v TEW* 
whole national development “Sai W *• 



For more Information contact; 

■T: 

'*' . -fi\ •. 'V''*■.! 1 ,t .Ji* -.>,«■ fV"*-"*: iS?' 


procedure if there are mis¬ 
takes, omissions or oversights 
in a rushed application. 

The Government needs n 
model first application to 
dampen fears. 

Improvements have been 
made. 

• Appeals to the courts have 
been reintroduced (to the 
Appeal Court only) with strict 
time limits that professional 
groups niay he able to handle, 
but ordinary citizens may not. 
Mandatory publication of the 
final Ordcr-in-Council. which 
may overrule published 
Planning Tribunal recom¬ 
mendations, is limited outside 
Parliamentary sessions to the 
official Gazette - not 
everybody’s bedside reading. 

• When consentsarc varied, 
cancelled or added to after the 
original consent giving 
Order-in-Council is made, the 
tribunal is to be involved, 
where undertheoriginal Bill it 
could be brought in only if the 

developer objected. 

• Local authorities and 
regional water boards - the 
heart of existing planning law 
- have been given u place, 
which they requested, ena¬ 
bling them to nold statute- 
backed investigations. 

They are to make recom¬ 
mendations to the tribunal 
and may give evidence. 

The recommendations as 
such are not to he evidence. 
Environmentalists fear 
secret pre-hearing Govern¬ 
ment-developer pressure to 
bring demurring authorities 
into line. 

• The Bill’s original requi¬ 
rement that local authorities 
issue the final land and water 
use consents has been 
removed. Consents will now 
be contained in the Order- 
in-Council. 

This seems designed to ob¬ 
viate lawsuits against autho¬ 
rities for damages for actions 
over which they have no con¬ 
trol. It also incidentally 
removes one of the local 
safeguards - local authority 
notification of district .scheme 
changes. 

• Parliamentary review 
possibilities arc fractionally 
enhanced. The final Ordcr- 
in-Council, with the 
Government’s reasons for 
overriding tribuunl recom¬ 
mendations, must be tabled in 
the House, and thus be 
available for debate, within 14 
(now 28) days of its making or 
the session opening. 

Standing orders also allow 
Opposition .MPs.to sent it to 
the statutes revision commit¬ 
tee for study and (debatable) 
report, whether Parliament is 
sitting or not. 

No good reason has been 
ottered for not replacing the 
final Order-in-Council with 
an empowering Bill or a par¬ 
liamentary resolution. It really 
comes down to the' rcftisal to 
•. av £ Parliament sitting. in 
the first half of the year. 

The Government argues ■ 
that national development 
projects are matters of policy 
r- for it to decide. Neverthe¬ 
less, Parliament has tradi¬ 
tionally scrutinised in advance 
major decisions (other than 
{nose made under the obnox- 


arguably, able 
"national . 

aspects detailed i ns g 

ning T A°ct?. andC0lnl ^ 
Government Mft *- 

Jbat this is no , , he ( 0 g 
behind the Bill. ^ 
They point to the» 
pubhe rights of app J 
hefore the tribunal E 
examination of witnesa 
The Minister of W«fari 
Development must m 

himself for cros-olh 
non. The developer d« a 
(presumably to avoid w 
mcrcial embamaur 
though his statement of i 
social and economictlTwt 
his project musibepuite 
the tribunal. 

. The tribunal hcariiipi 
licity. the Bill’s promouot 
gue (though envircm 
talists disagree),wouldtM 
the Government could u 
sneak in unpopuhr j 
demonstrably united 
projects. 

Nevertheless, the Billf« 
amount to a substsoiiil:- 
crease in potential neoi! 

E ower, beside which h 
ackhenchers’ valiant to 
against potato and now.- 
fish regulations were [-:• 
pricks. 

The Government is: 
remain the finalarbiter.*!' 
now it is the Plant*! 
Tribunal (subject in tadw< 
to appeals on points oflin 
Tne crux ot the mitw .i 
dash between lwoconap- 
planning. 

At one level is the 
of land, water and an. Ita 
are social ntattersofgreatkn 
importance and an eWws 
democratic system, full' 1 
checks and balances, hate - 
set up to deal with them- l 
A t another level is ti 
country’s wellbeing. Bit : 
the Government's pi® 1 ; 
What it is Asking for in- 
National Development Bill! 

the right for its cc»e» 
plnnning to override fc- 
water-air planning. 

In effect, it is uwigj 
public to trust it to gj 
broad picture nght I «■* 
disturbing the local 

much - trust which 

denness and speed of it* 
have jeopardised. 

Government ‘jr 
and they are p™ ba M 

that the rincpoinBofp!^ 

law do no, reffW“J 
taxi-driver voterluj*^ 
they can ride out 
storm of (effete?) bbeisl 

K Then they on !*• 
real argument. 
development idea is m, 
energy-intensive « 
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Free-house pub runs 
into entrenched 

resistance 
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State shops for Kiwi software 

by Stephen Bell r- 1 duaimcni-s as input and out- Government denar 


. been-«H2LSSfi?^ 

tioning, 

and obstructing. 
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lui.uouaieon uieecon- —r ,w,evitscew-, 

omic and social aspects of •i- We-maythusy^ ^ 
developments and their place "" parties JJJJf. f 
m overall development. ■ '. development, Kwre 
^ The Bill ^ahdj. the ivoler ,' ^1; 

Government could use its'- .-.^Thttfi 


by Warren Bertyman 

TRYING to establish a 
privately-owned free house 
nub in downtown Aucklund 
on be expensive and time 
consuming. 

Finance Tor building and 
linings is one consideration. 

But a major cost is the li¬ 
tigation necessary to win the 
right to compete against es- 
ublished operators. 

Rod Nicholls, of Neigh¬ 
bourhood Taverns Ltd and 
owner of the Auckland caba¬ 
ret. The Foundry, wanted to 
open a “sophisticated” tavern 
laWyndham Street. 

As a sideline he would get 
into the cut-price liquor busi¬ 
ness. 

He bought a hotel licence 
from the now defunct kuwau 
rub at Mansion House for 
M2.000 cash. 

He wanted to transfer the 
licence to Auckland. 

But after two hearings — 
and S94.000 out of pocket for 
legal fees, debts servicing on 
an empty premises, and in- 
tidentals - the Licensing 
Control Commission turned 
him down. 

Nicholls said he will appeal. 
The building that was to house 
the new tavern is owned by 
Auckland developer Les 
Harvey, of Parnell Village 
fjmc.ami Hugh Berry of Tu¬ 
na Motors. 

Nicholls said some J.«JUUUU 
had already been spent on the 
building to bring it up to 
iiandard. Another $200,000 
ft C'ald be needed to outfit the 
uvern. 

The main opposition to 
Nicholls application came 
■wm L D Nathans tit rough 
•hat company's subsidiary. 
Consolidated Hotels Ltd. 
.Opposition also came from 
. ’’d»n and Horton, pub- 
ushers of the New Zealand 
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Information 

Factual information 
about drugs misuse is 
available from the 
National Society on 
Alcoholism & Drug 
°0pandenca (NSAD), 
P.O.Box 1642, 
Wellington. 
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Herald. Its objection was, ^ 

bnsed on its belief that having e 
a tavern across the street from c 
its newspaper office would be c 

detrimental to the “runningof 
a national newspaper.” r 

Nicholls said sadly: “I re- £ 

gret underestimating Nathans 
and the lengths they would go 
to prevent us." w | 

“There is no way we will 
give up. There are’very few i 
private individuals with capi¬ 
tal to stick into a venture like 
this. We have a chance to 1 
hreak into the city and give 
real value for money," he said. 1 

The bulk of the licensing 
commission’s findings deal 
with the shortage of hotel ac¬ 
commodation in Auckland. 

Other points given weight 
by the decision were that es¬ 
tablished taverns satisfied the 
demand and that existing 
licencecs were moving to up¬ 
grade Llicir premises. 

Ironically. Nathans was the 
last to receive the go-ahead to 
set up a tavern in Auckland. It 
was given permission to 
transfer u licence from 
Thames and set up Trader 
Nathans in Fort Street. r~ 

“Trader Nathans is nearly 
three times the size of the 
tavern we propose." Nicholls 
said. 

“At the lime that licence 
was grunted the hotel situation 
in Auckland was a lot worse 
than it is now.” 

The licensing law means in 
effect that a licence to sell 
liquor can he seen as a lever to 
precipitate iiivusuiieiitin liulel 
accommodation, almost as if 
the husincss of providing ac¬ 
commodation is not an at¬ 
tractive end in itself. 

The commission found (hut 
hotel accommodation was 
required in Auckland and the 
need could he aggravated if 
and when the Great Northern 
Hotel ceases to operate. 

The commission said it had 
heard of several proposals to 
build hotels in the city, but it 
was unclear if these would 
proceed. 

Evidence opposing 

Nicholl’s application was 
given by a representative of 
the Tourist Hotel Corporation 
and established hoteliers. 

In support of the applica¬ 
tion, Jim Hartstonge. a hotel 
and tourism consultant, 
pointed to the following ad¬ 
ditions to hotel accommoda¬ 
tion in Auckland; 

Barry Court, 47 rooms, 
opened late 1979. 

Regal Polynesian Inn, 4U 
rooms, opened June 1979; 

Travelajr Motel Hotel, 20 
rooms, opened August 1979; 

Rose Park additions. 56 
rooms, to open late 1979: 

Townhouse, 120 rooms, to 
open late 1979; 

Logan Park additions. 90 
rooms, to open late 1980: 

Jervoise Road Motel, 12 
rooms, almost completed. 
Total: 385 rooms. 

Hartstonge deducted 85 
rooms due to the closure of the 
Great Northern, gjving a net 
gain of 30 rooms. 

.. Under cross-examination, 
Hartstonge conceded a shor* 
tage in hotel accommodation 
but suggested this would be 
overcome progressively. 

; The commission mfl,de ,U\e 
point that most; of the rooms 
Hartstonge 1 mentiO'nedr i were> 

' outside central. Auckland.- , - 

Seven tavern licences;willy 
be’ 'authorised in the efisterd' 

; suburbs of Auckland*':where; 


A WIDE ranging review of 
principles for selection of 
Government cumputers has 
emerged from a four-man 
committee set up hy Cabinet 
earlier this year. 

Cabinet has approved the 
recommendations of the 
committee’s report. 

But, with another commit¬ 
tee looking into the same 
ouestion on behalf of the 
Audit Office, there could be 
more drastic changes to come. 

"Value for money” in 
computers has long been a 
sore point in Government 
circles, with cost overruns and 
accusations of inadequate 
performance ufthe machines 
ordered. 

The most celebrated case 
was that uf the Health 
Department network. 

The Auditor General's 
reports for the past two years 
have attacked the failure of 
Government computing sys¬ 
tems to produce expected 
benefits, and there has been 
some vitriolic Parliamentary 
debate in considering es¬ 
timates for the State Services 
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Commission, which, in recent 
years, has been responsible lor 
the selection of Government 
computers. 

Work hasalreudy started on 
implementing one of the 
committee’s recommenda¬ 
tions; that a standard method 
he adopteJ in the future Tor 
designing ii computer system 
and managing its introduc¬ 
tion. 

Several such standard 
methods, with .supporting 
computer programmes, are 
already commercially mar¬ 
keted. They divide the com¬ 
plex task of design and 
development into formal 
stages, each with standard 


dneumcni-s us input and out¬ 
put. 

A team of three has been set 
up in consider avuilahlc 
“packages" of this type and to 
select one for future use on 
Government projects. 

On the costing front, the 
committee's two Government 
members have suggested a 
two-stage approach which 
could be adopted. 

The scheme provides for an 
initial assessment of costs and 
expected henetits of each 
computing project when it is 
first proposed, to he followed 
by a reassessment when the 
project has assumed a more 
definite shape. 

Final approval to im¬ 
plement the system will not he 
grunted until "the second stage. 

Belter judgement of the li¬ 
kely cost of a project could, the 
committee suggests, he made 
hv defining standard cost 
elements, his suggested that 
the Stale Services Commis¬ 
sion und the Treasury report 

■ ni the choiceofsuch elements. 

Ibis would provide not 

■ mly a linn basis for the costing 
of ’ a system during its 
development, but also a basis 
for future charges to the 


Government department us¬ 
ing the system. 

The committee appeurs to 
have made no direct attack on 
complaints of a poor level of 
service from computer sys¬ 
tems, but it is at least seeking to 
pul.such com plaints on a more 
rational hasis, by ensuring that 
the standard of service to be 
expected is rigidly defined in 
advance. 

An appendix to the report 

R rovides some good news for 
lew Zealand software 
houses. To ensure adequate 
opportunity for such com¬ 
panies to bid for Government 
contracts, it is recommended 
that they be regularly briefed 
on Government's forward 
plans in computing. 

Tenders from New Zealand 
companies, the report says 
cautiously. should nc 
favoured above those from 
overseas suppliers "if they can 
dn the job at competitive cost, 
and if they arc appropriately 
qualified.’’ 

The names of any overseav 
cutiipanic* engaged will be 
supplied to the New Zealand 
software firms, giving them a 
chance to negotiate subcon¬ 
tracts with the main contrac- 
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OVER RISING COSTS 


Energy prices are uncertain but one 
thing that is important to prospective 
purchasers of forklift trucks is that 
the cost of liquid fuel and gas will j fll 
continue to increase and |F| 

electricity will be the least expen- I UI 
sive source for many years to I fll 
come - if not for ever. The price I jJI 
of electricity would have to I i% 

increase by some 600% - J LTftfjH 
while other energy sources j II II [I 
stood still-to be on a par j I Ui 
with liquid or gas fuels. 1-1 HB 
But energy is nottheonly cost 
of running a forklift truck. 

Maintenance and BKIlil 

overhaul costs 

represent a large — KBS 

proportion of total 

expenditure. A recent survey ^ 

conducted by consulting engineers 
Messrs Beca Carter Hoilings and 
Ferner. Limited showed conclusively 
that battery trucks were least expensive 

on these counts as well as saving on ■ 

energy costs. . 

Even the least favourable eost/main- 
' tenance/overtiagl comparison between; 
battery forklift trucks and others show 
conclusively that in,the 3,000 lb rang^ , 
(the Idast favourable) that .a battery ■= ■. 

truqk j ri its third yea r of operation is ^ 


between 50 and 80% more economic 
to maintain than an internal combustion 
* engine truck. 

L s Inclusive of capital costs, the net 
- discounted cash cost of 

battery trucks compared 
with interna! combustion 
S | engine trucks of all ranges 
| u expressed as a percentage 
is between 48% and —2% 
imn depending on the rate of 
MW! 1 discount. The instance of 
IB jpM 1 -2% occurs but once - all 
II I other comparisons show 
W | . : battery trucks to be sub- 
IfcCL^' stantlaily more economic. 

This margin can only 
H|t JiW increase as fuel costs for 
■Brf-^internal combustion engines 

A copy of the independent survey 
conducted by Beca Carter Hoilings and 
Ferner Limited is available by writing to: 


CHLORIDE 

. Chloride Battery Trucks, . , .■ . ;.' 

■L Chioride Batteries NZ Ltd, • 4 •• 

. rP0 Box36026;^O\A/ERBlJTt:^;’V , • >• ;r >:■ 
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EDITORIAL 


Ah had been expected, the Government moved last week to 
cut personal taxation yet attain in an effort to .stimulate an 
economy that isheaded for a recession next year. The Income 
Tax Amendment (No. J2) Bill set out new rates for the Income 

year beginning April 1, which will feed about $150 million back 

into Inc ceonoiny, and cut about 3.3 per cent off the total 
personal Income tax intake. 


Ilic inflation rate causes the fiscal drag that makes (ax cuts 
prudent, and Prime Minister Muldoun acknowledged that the 
rule of inflation was high. But It was about as high during the 
first labour Government four years ago, he said, apparently 
forgetting for (he moment that he Is the Minister of Finance 
among other things because he persuaded voters that lie could 
manage the economy in a way that Labour could not. 


. Muidoon seemed satisfied that I it Hat ion was bound to 
increase as we moved from direct to indirect tax, because 
indirect taxes affect the consumer price Index, but changes in 
direct income tux rates do not. ’‘So you gel a one-sided effect 
— the CPI goes up because of the Indirect lax and the CPI is 
not affected by (he reduction !n direct lax even though the 
same amount of revenue may be gained by the two moves.” 

Perhaps this observation wosdesigncd to impress on us that 
we are shifting from a direct to an Indirect tax base. But the 
Government continues to tinker with the (ax structure. This 
year's Budget provided for nearly SUNK) million more in 
Income tax than last year, an increase of 25 per cent. This was 
by far the biggest component of the direct taxation of $4619 
million which (he Government planned to lake. Indirect 
taxation was increased by just under 20 per cent to $1331 
million. Sales tax — up 40 per cent on last year — accounted 
for the bulk of this Income, but as a proportion of total tax it 
was less than last year. 


Tax reformers wlio want taxation to be spread over the 
widest possible base to minimise the rate necessary to yield 
the desired level of revenue remain disappointed. And the nub 
of the Ross Committee report on taxation in 1966 — a 
fundamental shift In the Incidence of taxation from taxes on 
Incomes to taxes on consumer spending - remains to be 
Implemented. 


Of course. Treasury officials would have bad a clear Idea in 
October how flsca! drag was affecting tax revenue and its 
distribution. So the Government could have introduced its 
legislation any time since then. 


Introducing it In the middle or the passage of the National 
Development Bill might be considered a tactic to draw ut- 
tciition from some substantial rewriting and disagreements 
within the National Parly on the Government's '‘fast track" 
planning Ideas. More likely, Muidoon wanted to keep open bis 
-ffi r un rt ortW i m a I U imii l» l. . v 


Indeed, the National Development Bill debate became a 
damp squid. According to the New Zealand Herald, it .. was 
accorded less time and less vitriol than a Waitemata City 
Council rating bill attracted a few weeks ago, when It was 
reported back from a select committee." 


The public had been led to expect an Opposition Hghtlng 
tooth and nail to the last division and a Government deter- 
^to ram the legislation through Parliament no matter 
what the flaws. MPS would have Christmas dinner in Bel¬ 
lamys If need be, Muidoon bad warned. But after the bill’s 
overhaul by the select committee, It seems there was not 
enough left for MPs to chew on till them 

— Bob Edlin 
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I ALAN Whickerfs "We do it 
better" campaign almost cer¬ 
tainly died on the snow- 
covered slopes of Mount 
Erebus. 

But before that tragedy. Air 
New Zealand's public rela¬ 
tions director Craig Saxton 
fired what has become the 
final shot, except for the un¬ 
kind and malicious. 

Continental Airlines was 
not the only carrier to receive a 
note of thanks from Princess 
Alexandra when she came 
Down Under on an official 
visit to Fiji. Saxton said. 

"It was lovely for Princess 
Alexandra to have this op¬ 
portunity to travel Air Ncw- 
Zealand’once more..." her 
ladv in waiting wrote. 

"’The Princess greatly ap¬ 
preciates the way in which she 
and the members of her party 
were looked after and she 
would he pleased if you could 
pass on her thanks fo the two 
captains and their crews." 

Saxton took the trouble to 
check Continental’s claims 
[NBR November 5) that the 
Princess and the British Con¬ 
sulate in Los Angeles ex¬ 
pressed extra special thanks to 
that airline and preferred its 
service to Air New Zealand's. 

Brian Gordon, Deputy 
Consul General, had been 
surprised at learning of the 
claimed quotation, Saxton 
said. 

“He states that such com¬ 
ments were never made jointly 
or in conjunction with the 
British Consulate at Los 
Angeles or any of its staff. He 
then went on to say it was 
doubtful that Princess Alex¬ 
andra would make such com¬ 
ments publicly or privately 
and that he could not imagine 
her making a comparison 
between the in (light services of 
the two airlines, Saxton said. 
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ADNAN Khnslinggi. Middle 
East millionaire and arms 
merchant, might (ill (lie gap 
left hy the Tourist Hotel Cor¬ 
poration in Auckland's hotel 
industry. 

The hotel in question is ;< 
$13.5 million 250-room hotel 
io he built on a 9.4-acre site 
near Auckland airport. 

Formerly known as the 
Airport Oaks, the hotel was to 
have been built hy the Davi¬ 
son Group with $9.5 million 
debt finance from the 
Development Finance Cor¬ 
poration and equity from the 
British-owned Common¬ 
wealth Development Finance 
Co. 

Davisons managed to get 
the necessary approvals to 
build, but ran foul of the new 
free-enterprise spirit emerg¬ 
ing in the National Govern¬ 
ment when it proposed to have 
the hotel managed by the 
THC. 

Cabinet turned down the 
THC idea. 

Then Davisons went into 
liquidation. 

Now it seems that the 
Mainzeal Corporation is 
looking at taking over where 
Davisons left oflT 
All that is needed is some $5 
million or so in equity finance 
to gel the two year project 
under way. 

Also needed is a man¬ 


agement company in run the 
hotel when finished. 

Oil these twn [mints Klu- 
shnggi enters the picture, lie 
already has a nmiuluhoui in- 
tereM in the I ravelodge lintels 
in New Zealand (illrough lus 
Luxe in In ui rg- based Triad 

Holdings' interest in Southern 
Pacific Properties of Hong 
Kong). 

Southern Pacific owns 25 
per cent of Travelodge NZ 
through an Australian sub¬ 
sidiary, Top of the Cross Pty 
Ltd. The remaining 75 per 
cent is owned in equal parts hy 
Mt Cook Group, Fletchers 
Trust and Investment, and 
Lion Breweries. 

Southern Pacific has been 
talking with Mainzeal about 


ns uii„a teu hy radio, Vi& 
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Go-ahead manufacturers seek export limelight 


Economics Correspondent 


putting up equity finance. 
And if the deal comes 


And if the deal comes to 
fruition. Southern Pacific will 
manage the new hotel ns it 
manages the other 
TraveTodges in this country. 


M S that lime of year no 
when New Zealand is ml. 
close up shop. 

Indeed calls io codm. 
offices indicate that festhici 
have already ssshiarttd. 

But this ss&hlurred <o 
pin in ash ion stands out: 
‘We’ve been wayzgoosd' 
said a PR executive. 


WayzgoosedV “Look i 
your dictionare," NBR n 
told. 


WHAT, do you do when 
economic gloom stares you in 
the face? If you are a Lions 
club member, you launch a 
pep-up campaign. 

TIlC Lions lire srwniliiu. 


The Lions are spending 
$200,000 on a "pride in New 
Zealand" campaign to start 
next New Zealand Day. 


Yep, there it was - mu- 
goosed. Not a painful po* 
rior experience, bui an annul! 
festivity held by a prim 
house to which our PuV" 
Relations friend had beenc- 
vited. 
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THE New Zealand Manufac¬ 
tured Federation thinks it has 
,l,c formula for spurring 
economic growth trom the 
near zero rate experienced 
between 1976/77 and 1978/79 
io close io 4 per cent by 

1983/84. L1 . , 

. [n a widely publicised sta- 

- ament, the federation fo¬ 
recast an optimistic economic 
future for New Zealand. If its 
formula is followed, unem- 

; ployment will be halved, there 
ifl be a significant increase in 
i out living standards, and a 60 
: p«r cent increase in the 
proportion of manufactured 
! goods exported in the next five 

I tan . , . ■ 

; Keeping up with the latest 
' fahion in lobbying, the man- 
f ulaciurers called on several 
. members of the Wellington 

- oonomics establishment to 
help it carry out research to 
supports iis statement. 

The federation's forecasts 
■ are based on preliminary work 
; anied out under the' Mun- 
1 ukilurers’ Export Rcseurch 
.. wogramme (MERP) jointly 
: financed by the federation, the 
I- Planning Council and the 
. Manufacturing Development 
Cuuncil. 

; Research was conducted by 
; the federation and economists 
frum Business and Economic 
I Research Limited (BERL) 
i uiing the Victoria Model of 
j ihe economy developed by 
Professor Brian Philpott. 

Philpott has been building 
models for forecasting 
; developments within the 
emnomy since the early 60s. 
These models combine the 
techniques of inpul/ouipui 
; models with Philpoll's own 
^luminous knowledge about 
ihe New Zealand economy. 

A special form of Phil poll’s 
model adopted by the man¬ 


ufacturers appropriately has 
been called MERP. 

Input-output models de¬ 
scribe the structure of an 
economy in terms of the in¬ 
terrelationship between re¬ 
sources used for production 
(inputs) and the resulting 
goods and services produced 
(outputs). 

Like any economic models, 
input-output models are 
based on simplifications. One 
main simplification is to 
divide the economy into basic 
units called sectors. 

MERP has 30 sectors. 
Manufacturing sectors ac¬ 
count for 20 of these. 

It is assumed that sectors 
will use their inputs in fixed 
proportions. These fixed rela¬ 
tionships are usually estimat¬ 
ed from past trends in econ¬ 
omic behaviour. Actual input 
data for M ERP were provided 
by the Department of Statis¬ 
tics based on sector input- 
output relationships in 
1976/77. 

Because input-output ta¬ 
bles are derived from actual 
observed data for production 
and consumption in the va¬ 
rious sectors of the economy, 
they are a convenient way of 
laying out date concerning 
inputs, uutpuis, and transac¬ 
tions in the economy. They 
provide a picture of the inter¬ 
relations that exist in the 
economy at a moment of lime. 

The models provide a hasis 
for predicting what is required 
to produce an extra unit of 
output of any product. 

Of course, future economic 
behaviour may differ from 
past behaviour. The input- 
output relationships mea¬ 
sured during the 1970s may 
not reflect the structure of the 
economy in the |9&0s. 

To deal with this problem, 
the manufacturers conducted 
a survey to provide informa-' 
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lion about feasible changes to 
manufacturing over the next 
five years. The field work in¬ 
volved interviews with around 
200 companies. 

The survey provided a sta¬ 
tement of the expectations of 
manufacturers based on cur¬ 
rent corporate plans for 
growth in output and exports 
between 1978/79 and 
1983/84. It also provided an 
analysis of the investment and 
cm ploy ment plans of man¬ 
ufacturers. 


Because the research pro¬ 
gramme is being undertaken 
at a time when energy policy is 
being altered substantially, a 
“most likely" energy invest¬ 
ment scenario was established 
by BERL. This scenario was 
adopted lor the MERP model. 

The energy scenario in¬ 
volves the expansion of the 
petrol refinety. reticulation 
and installation ofa hydrolytic 
cracker, the full implementa¬ 
tion of an ammonia-urea 
plant by 1983/84, expansion 
of the' Maui natural gns 
pipelines to Auckland and 
Hawke’s Bay and some con¬ 
version to natural gas. con¬ 
version ol parts of die vidlM.li* 
fleet to eng and !pg. estab¬ 
lishment ofa mclhonal plant, 
development of Maui B and 


on-going hydro-electric con¬ 
struction. 

The total cost of die energy 
investment prugrnmmc over 

(he next live years is estimated 
at $2,500 million. This as¬ 
sumes the only plant in full 
operation by 1983/84 will he 
the ummonia-uren plant with 
part-year outputs from the 
expansion of the nctrol 
refinery and the mcinanol 
plant. 

AccordingloMERP.ifNcw 
Zealand policymakers were to 
introduce measures to bring 
about the BERL energy scen¬ 
ario, while keeping manufac¬ 
tured exports constant, the 
future would be very gloomy 
indeed. Growth would ave¬ 
rage only about 1.8 per cent a 
year. 

Growth in private con¬ 
sumption of just over I per 
cent a year could he expected 
to lead'd) considerable unease 
and disquiet within die com¬ 
munity at large. There would 
be continuing levels of high 
unemployment with the 
number of unemployed in 
1983/84 expected to exceed 
I22.Q0U persons. 

I he unly good news would 
be the strong recovery of in¬ 
vestment activity. Fixed in¬ 
vestment would increase fro in 
20 per cent of gross domestic 
product (GDP) in 1978/79 to 
25 percent by 1983/84. 

The manufacturers con¬ 
sider such n scenario would be 
“untenable." 

“Static levels of real per 
capital consumption would 
cause considerable social and 
industrial unrest." they say. 
“The current large net migra¬ 
tion ouifiow would possibly 
grow to even higher levels.” 

Bin the manufacturers d»» 
not really expect tins scenario 
to eventuate. In developing it. 
they had another purpose in 
mind - the demonstration 


that greater growth i.s picssihlc 
if manufactured exports are 
encouraged during the same 
lime that these energy 
developments take place. 


country's tutu re. - They must be 
commended lor the design of 
their research framework. 


A second version of the 
MERP model is adjusted so 
(hat manufactured exports are 
not held constant, but arc al¬ 
lowed to rise as high us sur¬ 
veyed companies indicated 
they expect to lift export sales 
to 1983/84. Now the economy 
is shown to have potential for 
much faster growth than oos- 
sible with energy develop¬ 
ment only. 


But even with the most so¬ 
phisticated economic models, 
forecasting (he future is a 
chancey business. 


Growth would average 3.9 
per cent a year instead of 1.8 
percent. 


A significant increase in 
consumption growth would 
also be achieved. Exports 
would rise at a rate of over 7 
per cent a year instead of 5.5 
per cent. Employment op¬ 
portunities would increase 
ami lire number of people 
recorded as unemployed 
ci»uId drop (unround 2>.ixx)in 
1983/84. 


Philpoll's past experience 
with indicative planning 
models for the National 
Development conference 
shows this. Growth targets set 
by the models usually turned 
out to he wrong. 

And the manufacturers 
have designed their research 
with a specific purpose in 
mind - to assess the impor¬ 
tance of manufactured ex¬ 
ports. 

A cynic might wonder if the 
manufacturers did not intend 
to use the research results to 
lobby the Government for 
more export incentives. 


And lire- manufacturers 
Ci >ii elude tli.it “continued 
growth in manufactured ex- 

K irtshu.su vital role within the 
ew Zealand ecorroniv over 
the next live years, [.urge in¬ 
vestments made in energy will 
nut produce sign it team pay- 
oil's and will place a special 
strain on the economy through 
their high import coil lent." 


If s», a wise Government 

in igli i wish io see the resit (is of 
a few other versions of the 
MF.Ri 1 model. Just changing 
the assumptions underlying 
the model makes u lot of 
difference to the ic.suits. 


Long-run growth prospects 
might not he as guou with ex¬ 
port incentives as without 
them. Employment oppor¬ 
tunities will not necessarily 
improve with increased ex¬ 
ports if massive technology 
changes occur over the next 
five years. 


Manufactured exports will 
also make a significant con¬ 
tribution to the foreign ex¬ 
change required for invest¬ 
ment in our energy future. 

Clearly the m a mi fa cm re rs 
have gone lu a gicul deal ul 
trouhie to carry out research to 
prove the importance of 
manufactured exports to the 


Even more important, it is 
one tiling Tor exporters to say 
they expect to increase then 
output and another thing for 
them to do it. 


Before taking decisions that 
bene lit the manufacturers, the 
Uovi-rimieni must luok ai 
other alternatives for achiev¬ 
ing 4 per cent growth hy 1984 
and evaluate their costs. 


You don’t close your eyes when you drive a car., 
so why should you when you buy one? 


TOYOTA CORONA. 

Spacious, quiet, comfortable 
the perfect family car. 

But what if you want to drive 
it like a s port y car? 


Meet the perfect family car. It’s got 
a new standard of comfort built to relax 
in. There's plenty of room inside, front 
and rear. The well-planned ventilation 
system keeps the air inside fresh. Its 
heater showers warm air down toward 
the floor so the whole car stays 
uniformly warm as well. 

Driving Corona is relaxing too. The 
Instruments are easily and instantly 
readable. The panoramic visibility s 306 
degrees. And shifting, clutching and 
steering are light but firm. 

Corona's standard of performance 
will match any sporty driving you want 
to do. Its 1.800CC engine with a 4-speed 
transmission will take Corona to a lop 
speed of 160 km/h. and 0 to 100 km/h 
in just 15.4 seconds. 





Corona is economical for a big 
family car. it rates 105 km// (DIN) with 
its l,800cc engine 

Corona's superior aerodynamics 
contribute greatly to its driving stability. 
As does its wide 1,350mm tread and 
coil-spring suspension on ail four 
wheels — engineering that results in a 
stable, smooth and comfortable ride. 

Coronas are built to last Tough 
undercoatings, thick enamels and anti¬ 
corrosive treated sheet metal make 
Corona truly rust resistant Plus, Toyota 
pays the attention to detail in production 
that makes certain each Corona is a 
top-quality car. 

Toyota Gorona is both a perfect 
family car and a fine touring car... 
thanks to Toyota engineering. 

THINK rr OVER- 


r ■ >5 1 v 

•a ivf 





Bib 

• JL. 1 . 

— TOYOTA f- 

Hi 

M 




TOYOTA 


CORONA 


. Bars x'Blioksi 85.0 «' 7fiL' 
noil BlHPtS^OOrpm; Mix. UyquaM 

v*.i ; 1: -’: V: 












































6 -NATIONAL BUSINESS REVIEW, DECEMBER 10,1979 




STMi 




Coachlines limited 


Midland ^ 

Coachlines Jjlij 

Limited 

Managing Directors Report 
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Incoming BNZ chief applauds 



With our car rental fleet we will be waiting with in¬ 
terest to ascertain the recommendations on long term fuel 
alternatives and the Government forecasts For achieving an 
adequate and effective distribution system. We believe the 
rental car has a vital role to play in assisting the traveller 
and the businessman to rationalize his needs insofar as 
vehicle travel is concerned, and the flydrive concept has a 
growth potential which can be designed to achieving a more 
economic and effective use of available fuel. 

RENTAL CAR DIVISION 

The Midland 'Love Hertz 1 programme, described by 
one financial writer as the marketing coup of the year, 
proved to be a most successful campaign. It certainly 
re-emphaaized and proved correct, the decision taken to 
phase out the Tasman name and use the Hertz banner 
exclusively. The campaign laid the base for an enthusiastic 
staff to build upon and achieve an improved market share 
strongly supported by a growing inbound flydrive business 
From Australia, United States. Europe and the l-ar East. 

00 Sn ffCVei ' l he . serious taxation anomaly relating to the 
£8,000 cost limit on rental cars for depreciation purposes, 
continues to place an unfair burden on our company. 
Despite the tourist promotion incentives received, the tax 
rate for the rental car division was 53% of earnings - well 
m excess of the normal taxation rate of 45 cents in each 
SI of income. The Tourist Advisory Council’s recom¬ 
mendations on this matter were ignored by the Government 
this year but it is to be hoped that it is only a matter of 
time before this anomaly is removed. 

As highly capital intensive suppliers to Lite industry 
it is inexplicable that wc are asked to endure this tax 


I Jj byRae Mazengarb 

X&enS# S»k ofN<rw Zealand's Top 

HaBBF m in January, says he has 

S3 a "very normal career. 

-[Ve never been a crown 
prince,’’ he says. I vc proba- 
ft worked at nearly every 

lj/5 l\£UOn: kvet of management in the 

^But in retrospect: “l*ve had 
, tremendously interesting 

j .. . . . *m>r at times 1 moved 

domesuc market during trough periods, and the final rtal' S rapidly through, with 
« { yea rr S fr , in,pro . v f d utilisation factor J appointment offering 

assisted in offsetting substantial cost increases. TheMiS Sethihgdifferent ” 

Tourmg Club continues to contribute towanis Use fa Unassuming, quietly spo- 
utilisation and a number of successful overseas toun m to cautious, Snaw is de- 

nex[ a ve a r V,t In te " S,Ve pro * ranlme forth scribed by associates as a good 

next year. In Canterbury we have over 1 lfifl ammictrainr 

wh i5, h Auck, :ind should ma tch this coming year. Heseems totally committed 

ong-dis 1 3ncc Starlincr services from Chriitcbnid uhis work, but is reluctant to 
to Dunedin and Auckland to fauranga / Mt Maungmoiin loo much away, and shies 
showing encouraging growth patterns. This is princbillj off talking about himself per- 

due to the growing public awareness of the fuel amk ■■ ' ■ —■ 

situation. We have new vehicles in the proceis aim 11 j. m 

struction for these services to cater for the inemsd ( hllhh |T1P< 

passenger and freight demand. As from 1st October 1935 L'liUULF LJ-llsi 

we are moving into our own coach terminal atTaurangno i , Ass 1 + 

gwe better service to our growing number of clients.Be UaUQUlCIll 1 
luture of urban passenger transport in New Zealand« 
contained in the Urban Transport Bill still not refold 

and presently under much discussion. It is important w i CHRISTMAS is coming, and 
remember that private enterprise makes a ligmfimi *ith it an expected increase in 

contribution to this facet of transportation. If we art i« number of fraudulent 
have a future in this field any changes in national urban *¥? and credit c ard pre- 
transpori policy must recognise these benefits, and emure Elions ~ u good time for 

adequate representation or the private sector imeresUB (hubb . New Zealand to 

the policy decision-making processes, bunch its newest product, the 

Rising costs are a « onlimting problem for all busuent, ®w^check”. 
but the open-unde cl nature of the Road User Char^ 1 " atle “J' an American 
with increases ol 20% on 1st April 1979 and anticipated of the same name, 

increases exceeding 35% fmm 1st April 1980, place an a specialised 

unreasonable hurdcii on I he bus and coach industry f'j’lograpiiic system that cn- 
M id land alone will pay ft 225,001) this coming year. Wt f leilhc user to photograph 11 

believe the Government has failed In recognise the unique ', <rv,n an “ a variety of 



sonaliy. 

But he believes he's ap¬ 
proachable (“I’m not aloof') 
and "quite frank with the 
people I deal with." 

Shaw is described by one 


-- ” . ^.upiw 1 uvbi nun, 

SnTabo™h y im sne l r,i P=" sha " “ dcscribtd 

Chubb tries to check 
fraudulent cheques 


Mr A.LR. Jamieson 

' Tl 1 111 "pHujAin \u aatt st g C TOT y 

year. Overseas business improved upon the 1977/78 year 
but the impact on service suppliers was below our ex¬ 
pectations. The sluggish New Zealand economy has meant 
we have had to work harder and more purposefully to 
improve on last year’s trading profit. 

However, the highly competitive nature of our business 
makes it incumbent on management to maximise profits 
through increased efficiency and improved utilisation of the 
plant at its disposal, and to make every effort to contain 
our ever-spiratling costs. To this end staff training at all 
levels ss receiving the close attention of management. 

The importance that the Government has at last placed 
on the tourist industry is most encouraging and the Budget 
incentives for industry, effective April 1980, should provide 
a stimulus tD producers geared to increasing valuable 
overseas exchange and inject needed confidence to in¬ 
vestors in this growing and exciting industry. However, [f as 
u forecast, a taiget of 1 million visitors a year is to be 
«“7 hC late 1 M 80 ’ 3 ' thcn carcful and well-planned 

pme ? t WUl be needed to meet the demands 
this will place on the country’s resources. 

Other Interesting developments in the quest to en¬ 
courage tour,sts to New Zealand, which must reflect in 
mcreased business, are evidenced by a vigorous drive by 
*1*'° Pr T° te l , hc South P «ific and by New Zealand 

thfrarT, Ti SUpp ? ers ,n mt>untin B joint promotions to 
the Far Last, North America and Australia. 

The delays that existed in determining airfare structures 
on aH routes this year did not help inbound tour operators 
and it is important to remember that New Zealand is but 
one destination in the Pacific package. Any factor that 

zztjrrr* ^ the to a ^ 

Sdu«r« « S“ coatl y’Promotional efforts undertakenby 

The fuel problem confronting New Zealand is but 
one issue causing concern to the providers of ground 
transportation, and Midland Is actively pursuing 7 pro- 
gramme designed to take early advantage of any significant 
shift from conventional fuels. An adequate diesel lupply is 

S ZL' l ' COnt,,mcd coach lout * of group travellers 
for which wc expect a greatly increased demand. An 
economical alternative source of power for diesel-powered 
vehicles seems a long way off. 


disincentive i,h P „ ui» wx iviiuiami uionc will pay 1^225,001) this coming year. 

S5S ?? llCy 15 RCaretl bclicvc « h * Government lus failed to recognise the uniqve 

tax incentives for inbound tourki fr rr ” d WU * cncouraRin * natl,r ‘-' o])eratiiig nidi Lions or our industry and we *itl 

continue our protests. The user pay principle is valid 

Picton is a inosHmoortanf link ; U ?h a Plc . l °? . W . ,1S °P cncd - on b’ when the ‘pass-on’ effect ran he absorbed withoui 
a r important link in the tour,si's itinerary and inhibiting patronage. 

maintf.nay.r-p a ^i ry ^ ir a - r rr ° n f f 1CeS i support “. i a modem As staled earlier, Midland has a continuing and im 
the needs of a pro wine number 'r^ cnab ed us f° mect portant role to play in passenger transportation, boi 
New scrWcc kciS^^ efficiently, domestically and for tourism. Given sJme rrasoniMr 

Airport servicimr is onp nf m.r d at ■ G u °cdm airport. solution to the fuel problem wc arc well placed to meet At 

sibilitics, operating a, we do from aM dZSe and'lnt”"' a " tidpat,:d i,,cr,:a!,:d dcmil " d in ,he r “ lurc - 

and 0 n chriaSch Th Ime™.H°“ l l’ S t ■ Auckla " d ' «'»!"«•■>" ASSOCIATED COMPANIES 

eye-catching colours cnmnlrmcTil.H’iV 1 ,e t* crlz Cir)i)d results [roni bnlli Atlantic^ Pacific Travcilo'C^ 
hostesses have attracted much favourahlJr^^H turnedlout national Limited and Cross Country Rentals Limited 
The Commercial Div^on St TT , 5? VC 8een a significant contribution to Midland this ye«. 
pattern, and good utilisation r.f rUL ymS 3 ste f dy ^ rowlh The success of the London Shoppe, Gita way and Explore 
and other siS k by ^° rting ba ^ed by a vel^ professional marked 

motion and sponsor^iips g ° spccif,c P ro_ ^ a P al,, . llt V' have contributed in large measure to Allans 

& Pacific's success. All divisions, inbound, retail and wholf- 
PANFI AND rnArumnni/c sa ^ e » ^ lavc enjoyed a profitable yeur. Cross Country Raj 1 ’ 

clmn,Ht D POACHWORRS Limited. New Zealand's largest supplier of four wheel dm 

..., m both the paiielbcating and coadi building vehicles upemling out iff Hamilton, continues to expand 
as remams intense because of the depressed market. and diversify, and a very suc cessful year was recorded, 

un the panclbeating side, actions such as the Ministrv of 

of 3 carie« H nnk 7 d , Dd r . Cam P 3i ^ n Ulltj introduction OUTLOOK 

whoTe have not’been f bcn ^ nciai lo ihc co ^try as a This coming year sees Midland achieve fifty 

Th7 CMchbiildinv ar- fine scrvitt: “« Ar travelling public. Despite current^ 

production Deferred ’“a?” , r ° ,n ” v cr-capa«rity iff certainties about fuel supplies and alternatives, 
charter and tour oneratl™ ^ Jjf* d , Cap,tal P ureh “« b y to »ndeni that nur li adilional role of providing Wiff ® 

the total market J5h3e SJ i~ J '" 1 V r ar l,aV 5 red,,ccd ^ ost efficient modes »ff transport Tur the travelling P ub ; 

production EE* ^ ^ ^ ^ 

tfifT control o7 C Go°vem!nem V a 1 nd in Loi a e . 77*™ f ^ UrC ' „ Thi ens " in « -I ^-ceding years are going MjjJ 
is anticipated to adverseWaffeLt fhe ^l h° dV cx P end,lure n.anagement skills to market and semce 

Efforts to find iP^ucts in a very competitive situation. We have W 
the acceptability of existing products P havph S ^ mpP ? V | e ca ! b f e of and b y maintaining a coiitinuo 
and in this respect the CoLh Wfo ™TSsnST!. ,ucce “ f “ 1, tra,nm « Programme at all levels wc are confident 
than before. A New Zealand frinrhi l, 010 ^ com P clltlv e company s objectives can be achieved. MH }. 

for the "Endrast” vehicle rustnronfin* r..,?7 r aU ’ th " first 5U y*-’ ars has “ in» 


of r a Tlp« a u T, ampaiRn UIld to* introduction 

“l.? J days, although beneficial to the country as a 

whole, have not been good for business. Y 


cost efficient modes iff transport Tur the travelling p™"** 
including the moving iff freight, is still valid, even more 
today. _... 

The ensuing and succeeding years are going 
above average management skills to market and sem 
products in a very competitive situation. " e M « 
calibre of staff and by maintaining a continue 
training programme at all levels wc are connaen 
company’s objectives can be achieved. wH f 


i CHRISTMAS is coming, and 

■ lithiian expected increase in 
ihe number of fraudulent 
cheque and credit card pre- 
:«iations - a good time for 
Chubb New Zealand to 
bunch its newest product, the 
micro-check”. 

; Made by an American 
: ivmpanv of the same name, 

; device is a specialised 

■ fft.+ttraphic system that cn- 
jfcles the user to photograph n 
;<r»n and a variety of 
-.'■Alimentsimultaneously and 
tivne frame of film. 
Micro-check works prima- 

nli js a deterrent, as people 
Mitring business premises 
4|| h fraudulent intent will 
-ujllv walk away when they 
fewer photographic 
cakneecan be taken during 
^ transaction. 

If] fraud is committed, the 
: !le ™ enables easy 
Unification and apprehen- 
"■'5°f the person, 
thubh is ready lo market 
i '■■c device. 

L But initial inquiries have 
■<■1 with resistance from re- 
... wqrrieiLahoul the cf- 
. °f micro-cheek on eus- 
’-unrs. 

^ Bm overseas] experience 
, retailers* worries 

• funded, according u> the 
.fm manager or Chubb's 

diVBion - T ™y 

j,Jw film is processed and 
-^'eloped only if required. 


Asked if (he photos were 
acceptable for evidentiary 
purposes, Hughes said the 
company had not had a full 
legal opinion. 

But the police say they 
would be happy to use (hem in 

evidence. 

Micro-chcck is considered a 
valuable aid to law enfor¬ 
cement agencies overseas. 

A major advantage was the 
psychological effect on people 
faced with the prospect of 
being pictured with their had 
cheques. 

“they usually pay up 
smurLly". Hughes said. 

The machine's effectiveness 


colleague ns someone capahlc 
of making up his own mind 
without “chewing everything 
to death," and ready lo make 
awkward decisions “without 
undue fooling around”. 

He will “probably he an 
innovator." And he is de¬ 
scribed us a somebody people 
would be happy to work for 
and likely toprove extremely 
good for staff relations. 

Through accident rather 
than design, he has done a fair 
“tour of duty" in head office. 
Thus he is not as well known as 
a banker in regional levels. 

One observer recalls when a 
decision had to be made by ail 
the banks about re-equipping 
Databank. A big decision. But 
Shaw showed he had the po¬ 
sition of his own bank welt at 
his command, and was not 
about to see things delayed. 

Born at Pukekohe in 1923, 
at the age of 56 he can look 
back on 40 years in banking. 

He joined Ihc bank because 
he "liked the iden of working 
in the finance area - which 
after all pervades the whole of 
sucicly ... it lias always held 
an appeal for me." 

Straight from Nelson Boys’ 
College, he was 16 when he 
joined the BNZ's Kaitaia 
branch. 

After a period in the Army 
and Air Force, he worked in 
Auckland before being trans¬ 
ferred lo head office in Wel¬ 
lington. 

Early in his career he gained 
his Bachelor of Commerce 
degree and went on to pass 
professional accountancy cx- 
amsanil a diploma in banking. 

He married his wife. Mavis, 
in 1950: they have a son and a 
daughter. 

Ihs first executive appoint¬ 
ment, in l‘i c '5 was secretary i«« 
die buard ol directors and the 


The hunks realised the 
competition would he stiff 
But “it doesn't worry us, so 
long as we can compete as 
equals.” 

But when the Government 
steps in this had ihc effect of 
interest rales taking off from 
November last year, at a time 
when finance was required by 
farming and export industries. 

Today the banks are com¬ 
peting with the finance com¬ 
panies, trustee savings banks 
and building societies — in 
fact, any deposit-gathering 
institution. 

Probably some parts of the 
country are overhanked, but 
“it's a sensitive issue. If you 
want to withdraw from a small 
country town there can be 
strong resistance." 

Running a branch network 
can be costly; and some ra¬ 
tionalisation could he needed. 
Bui Shaw says it's more a 
matter of the banks being 
"selective” in opening new 
outlets. 

He would not comment on 
the question or rationalisation 
in other sectors - even the 
finance companies, which are 
in direct competition with 
BNZ's 40 per cent-owncd 
finance company. But he says' 
“I unjoy competition. It makes 
hanking exciting. more 
stimulating.” 

He said he would like to see 
interest rales at a lower level. 
Bui lie points out that in times 
of high inflation, high interest 
rates mean savers arc gelling a 
realistic return. 

Is loan money becoming loo 
expensive? “ Dial's a decision 
for each person - whether the 
cost now of that money is 
worth it to him for wliai he 


foTiliV h3S b “ n 0iitainCd AW « K 50 years has seen the Group 

is established in ^ bCC ° ,nC the nUmber onc s P edaUst 

rus(proofing and it is conairtrr<>H m * " e d . of ^ ehlclc P°rtation and the largest operator cornbmwg ., 
stances and ccms™ti«S eC °"°™ c circum - rental vehicles and motor caravans in New Zealand an ( 


1 .., a ,P rinl of the person 
-S'! 24 hours, said Hughes. 

aw?j m .‘ n smal1 apd P or “ 

, ^destgned to sit on the 

/ « 11 for about $i450 

\ available on lease 
lf° B SOa month. The film 
lij ne 8round fwo cents a 

!■' ^Sdevicp hoe o r.i:i _ 
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COACHLINE DIVISION helpful service in this year just completed, will con 

The last tourist season has seen a nr^dirt^Ki -1 »• « ^r Qpt , a professional attitude to see its shart1- ju 

in demand as the number of tonriu m! off growth achieved and expanded. We must, ho . 

from Australia and Amerjca^esnondiri^^Rf-'HJ^. 1 !-^*! to . ac « p ^ change and reaci quiekly to ■ ^ 
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MICRO-CHECK ... a deter¬ 
rent. 

Chubb expects to import up 
lo 300 machines a year. 

The company will run a 
postal service for the cassettes, 
sending the ilient a back-up 
cassette while the other is be- 
ngprocessed. 

Tne American company 
has contracts with rental 
companies, Playboy dubs, 
liquor stores, a va'riely of large 
and small stores, Jewellery 
shops and some banks. 

At this time of year, the 
machines would be ideal for 
holiday resorts, Hughes said. 

Chubb has approached 
rental companies here, and 
the hotel trade. 

The machine does have 
application in hotels, he said. 


“But it should be discreet”.. 


•unuiimc m naving a clientele . .- ‘ .7 “ piacca 

many corners of the globe, thus fizevlnl Tn bu ? " cas from ^ lde ran 8 e of cquipm 
Jffjf 4 adverse variations in any on^markeMn'^rl-^ 6 Str ° ng P °® ltSon to SUCc< 

T* ,upp,emen “ by i *7i* 


«iiumna is wen placed to accept tne enauen*-, j. & t 
wide range of equipment and flexible.’, pdlide* ; , |j 
strong position to succeed and be prdfitable.- ; _ ..^r • 
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MEM0 TO EXPORTERS: 

p5n!J AUZE on YOUR 

c aP0RT POTENTIAL NOW 

} Ve can provide equity capitalwith very 
j^ w 5tr >hgs attached go that you can 
crease your export production now to take 
Vant age of market opportunities — and - 
^T^ed export incentives! ; 

e aTe partners to many New Zealand 
ava'?^ 18 ' ^ or mt >re details of : capital ., 
able and conditions, Write- to: ~ ■' . > 

jT c - Ltd, P.O. Box 1886, WelHpgtdn 


idciq un.—i""‘ ; r. • . 

plh'er financial institutions).; 


wants to burrow it for." 

He nnles that businesses are 
much more inuncy-eunscioiis, 
focussing more attention on 
the level of stocks, control of 
debtors. 

"It makes for more efficient 
management. If interest rates 
are low. it doesn't necessarily 
mean wc make the hest use oT 
resources." 

Shaw says that over the last 
decade or so the banks have 
become more “imugc" cons¬ 
cious. 

Today there is a lot more 
advertising, mainly promot¬ 
ing particular services. The 
BNZ's advertising thrust is 
into two areas — Visa - and 
deposit gathering. 

He worries that Ihe BNZ 
may have earned itself — un¬ 
justly, he argues — a conser¬ 
vative image. 

After all. the BNZ has led 
ihe other hunks into new 
ventures such as EDI* systems 
and credit cards he says. 

On Visa, Shaw insists: "We 
bore the brunt of the resis¬ 
tance to change, from various 
sectors." But there bus been 
positive response from bigger 
retailors. 

He declined to anticipate 
the outcome of the Commerce 
Commission inquiry. 

He is not certain if au¬ 
tomatic tellers are warranted 
here vet. But BNZ will bring in 
one or two mi an experimental 
basis. 

1 Ic »:iys there is no hurry for 
these innovations. "We're al¬ 
ready well un with the rest of 
the world. The fact dial the 
country's live trading banks 
are linked into one system 
enabling alumsl immediate 
processing of transactions is 




j# ** 





BILL SHAW ... ready' to 
make awkward decisions 

quite unique in the world.” 

Banking appears to be a 
male-oriented business, when 
it comes to taking executive 
positions. 

But the BNZ was the first lo 
appoint a women to its board 
of directors. 

Shaw mini its there aren't 
many women achieving high 
positions of responsibility in 
the banking system, and docs 
not believe things will change 
in the short term. Hut he says 
the openings are there, if 
women are prepared to “make 
a career of it.” 

On the future of banking. 
Shaw says there will be an 
important part for the hanking 
system to play in the 
development of nur natural 
resources. 

He gave no hints of par¬ 
ticular projects. Imt said *'vve 
wall he involved in major 
financing out through to I lie 
major international banks.” 


had not been quamifed over- men (.in l‘ ,c -5 wassecretarvi" 
seax, but users generally U<und dm buard ol directors and die 
a “dramatic increase ul general manager, followed bv 
rwnvcries ’, he claimed. postings to Napier. Sydney. 

■ A i Taupo. then promotion io 
WSf W manager ofthc Te Aro branch 

mS iffi&e 3 in l%6. 

• • After a period as district 

manager in Auckland he was 
appointed assistant general 
;..|P r manager of the BNZ in 1974. 

S : and deputy general manager 

1 -y\ in 1976. 

Two years later he returned 
- to head "office, and by 1971 had 

®; ’. • been promoted under a man- 

agement restructure to chief 
manager, planning and con- 

M1CRO-CH ECK ... a deter- He has travelled as special 
rent. guest to annual meetings of 

Chubb expects to import up “J, c _J^F-5 nd Ban ^' in 

lo 300 machines a year. 1974, 1976 and 1978. 

The company will run a A busy man, who admits to 
postal service for the cassettes, taking work home at night and 
sending the ilitnl a back-up on weekends, he sm on the 
:assciie while the other is be- boards of BNZ Financ 
ng processed. Ltd and subsidy Visa In- 

and small stores, jewellery stde mlerests. ^ ^ ^ . 

^fhisZe'ofvear the gameof&,"in Jwotds 
machines would be^dea'l Tor ofa fellow p].yer buU|ealso 
holiday resorts. Hughes said. '"W s ™"“„. 

4 t-SS 

“Ss. “ifesjsKt 

application in hotels, he said. JJJj* ® J ? ® ^shareholders' 
••g p u. i, shouid be discreet". Jg-J-f 

~| we're dealing with it within 
prudent limits and guidelines 
laid down." 

UR .. . Discussing banking geoe- 

mqw ' . rally, he says there has been a 

.tremendous chapge for the, 
capital — with very good since 1976 when the 

- so that vou can 1 authorities permitted banks lo 

SO tnat you can compete freely. It’s changed 

oduction now to taKC ; our compelilive slarice. in- 
ipportunities — .and' ,vi go rated thebanks.givenour. 

tivesl 'r , staff that opportunity to com-, 

XT «: I.. - - /.pete on eqiifll terms (witn- 
fnanv New Zealand . . - Rncmrml institutions).^1 



?*:' -* i 

i", ■... 
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Politics play part in purchasing Simulators cut costs 

± J Ji r O SIMULATORS are rapidly eliminating me. 


by John Draper 

POLITICAL considerations 
will dictate who gels Air New 
Zealand's $500 million order 
lor new aircraft in the 1980s. 

The pofil iciiins have already 
demonstrated Ihcir approach 
to placing big orders ny over¬ 
riding the Railways Depart¬ 
ment preference lor Japanese 
Commuter rolling .stock. In¬ 
stead the $30 million order for 
Wellington commuters went 
to Hungary. 

The decision. Prime Minis¬ 
ter Rob Muldoon said, was "to 
some considerable extent, 
influenced, by other factors 
beingapwoximaicly equal, by 
the condition that ilie Hun¬ 
garians would take an 
equivalent amount of New 
Zealand products into a mar¬ 
ket which we have not sold to 
any considerable extent in the 
past." 

"We will continue to trade 
internationally on the normal 
basis oT competitiveness, but 
the actions of other countries 
have forced us to loughen up 
our approach," Muldoon said 
Japan, the United States 
and I hi European Economic 
Community arc making the 
marketing of New Zealand 


— at least, none that are being 
considered for Arr New 
Zealand's fung-hatil or Aus¬ 
tralia and Pacific island 
routes. 

America and Europe do. 

For the long-haul routes lo 
Los Angeles, Singapore. H ong 
Kong and Tokyo, Air New 
Zealand is faced with three 
choices - more DCIO's. the 
further delayed stretched 
DCIOorlhe Boeing 747-200. 

—- A minimum, o rder of three 
40U-KO1 B mtniu w junmu 
jets or the McDonnell Doug¬ 
las conteodcryei lo lift ofTthe 
drawing boar*, for delivery in 
the mid 1980s, will need to be 
placed sometime late next 
year. 

The need for the big jets is 
already apparent. 

Air New Zealand is Hying 12 


times a week to Lus Angeles 
and la te ncx t year, i f passenger 
is growth continues, it may add 
w more weekly flights. 

;r Taking the airline’s average 

load factor of 70 per cent, it is 
ly now hauling 2184 passengers 
ft to and from Los Angeles each 
r- week, sufficient to keep three 
1 - jumboicis busy flyinga totalof 
e six flights a week, 
i- More comfortably, to cope 

r with seasonal peaks, rhe ttir- 
t line would need to schedule 
eight jumbo flights a week still 
- using three aircraft. 

> Throughout the coming 
, decade the airline is forecast- 
i ing a 223 per cent increase in 
t long-haul traffic. 

Japan should provide the 
highest growth as the airline 
1 plugs into a market in which its 
share at present is minute. 

Three million Japanese vi¬ 
sited the Pacific last year, less 
than half of one per cent 
coming to New Zealand. 

Air New Zealand claims to 
he carrying an average of 30 
Japanese on its flights to and 
from Hong Kong already. 

A dramatic rise is expected 
when Tokyo is added to Air 
New Zealand destination 
boar* in April. 

Allowing for a modest 
growth in American traffic of 
say 8.34 per cent a year, the 
average overall expected in¬ 
crease in traffic up to 1984, the 
airline can expect to be carry¬ 
ing 3260 passengers a week to 
and from Los Angeles. 

Growth migh't be more 
rapid. Only > per cent of 
Americans travelling through 
the Pacific pass through New 
Zealand. 5 

To maintain existing load 1 
factors, and they are likely to r 
go higher to get belter utiftsa- ^ 
bon, 18 DC1G fliahls will he 


Air New Zealand would 

K efer to slay with McDonnell 
auglas and the DCI0. Its 
maintenance base is set up to 
handle the aircraft and its de¬ 
rivatives and both airline and 
pilots, despite the recent fatal 
accident in Antarctica, are 
happy with its performance. 

But McDonnell Douglas is 
still waiting for a big order 
before developing the 
stretched version further. In a 
hid to start production rolling 
half a dozen existing DC JO 
users including Air New 
Zealand had agreed to put in 
orders for three or four new 
aircraft each. 

But lusi month, in the wake 
of the inquiry into ihe DC10 
crash in Chicago in May which 
killed 274, McDonnell Doug- 


J umbo jets could handle the 
same loadings with nine flights 
requiring four aircraft, sup¬ 
plemented at peak periods ov 
extra DC10 flights. 

Potential fuel savings are 
enormous, as well as crew 
costs and handling charges. 


All airlines involved except 
Air New Zealand, have told 
McDonnell Douglas lhaL they 
will reconsider their requi¬ 
rements and may buy Boeing 
747s instead. 

An order late next year is 
unlikely to see Boeing 747s in 
Air New Zealand colours until 
1983 or 1984, unless produc¬ 
tion is boosted beyond the 
seven a week now rolfing out of 
Boeing's Seattle plant. 

An order for the Boeing 
jumbo almost certainly will 
lead to a complete DC 10 re¬ 
placement programme over 
the next decade. 

Boeing's new breed are 
starting as favourites for Air 
New Zealand’s medium-haul 
routes, the Pacific Islands and 
Australia. 

- — T bs^.200deat 767. is being 
tipped as the plane Air New 
Zealand will want. Its only 
competitor is the European 
Airbus A310. 

The final choice will rest 
with the Government. 

A decision in favour of the 
Airbus A310 may be useful 
lever for wringing liigher 



long-term butter or lamb quo¬ 
tas from the EEC while an 
order for three Boeing 7b7s or 
the bigger version ot the ex¬ 
isting Boeing 737 flown by .Air 
New Zealand the Boeing 757. 
may be used to extract a bigger 
beef quota from the United 
Stales Government. 

Short-haul Pacific traffic. 
trans-Tasman and the Auck- 
land-Wellinglon-Christ- 
chtirch domestic mink routes 
are expected to grow only 
slowly in the next decade. 

Neither the Pacific short- 
haul nor the Australian traffic 
is expected lo double, not 
quite. 

Domestic main trunk traffic 
is forecast lo grow by b2 per 
cent. 

In the past. Air NcwZcaland 
has bought the planes it 
wanted, cnosen on merit and; 
performance. Bui the airline is 
unlikely to escape the tougher 
line being adopted by the 
Government. 

New aircraft purchasing for 
Air New Zealand is let by 
tender, as are most Govern¬ 
ment contracts. And because 
the Government will need to be 
the guarantor of any loans 
whieh the airline raises for the 
purchase, it will have the final 
say. 

Besides price, tenderers 
normally detail a package of 
trade-offby way of direct trade, 
sub-contract assembly in New 
Zealand, credit terms and 
possible financial packages lo 
enable the sale to oe compiel- 

In the longer term. Air New 
Zealand will be looking more 
closely at the Domestic Meet of 
Boeing 737s and Fokker 
Friendships F27. Older ver¬ 
sions of the F27'arc already 
being replaced. 

Turbo-prop aircraft are 
more economic fuel guzzlers 
than fan jets anda bigger, more 
fucl-cfficicnt version of the 
F27 is already being discussed 
by some plane-makers. 


SIMULATORS are rapidly climinatfno • 

training for pilots of today’s modern au?La?cdW** 
Already pilots are landing fully laden a lie 
Mmc al airports after hours of slnutlatwESJ*** 

And Hick was nothing unusual In Air New Zalud. , 
a crew .... tls lirsl ll.pltl over Antarctica with 
and video (ape experience, according to S 
sources. 6 Ariaba 

Civil aviation regulations demand only 
netice at two major airports in the Paeifie BadSuT S* 
anil Wellington. Uasln ' hw i^n 

(Jan I us has been told that its pilots must i 
moil tils' living oil I lie Hoeing 747SI*and maketak j** 
Wellington before taking command of flights intoSjJ 

With modern airliners costing $4000-plus an hour to Ik 
airlines no longer can afford to give their cilotlfllfS 1 
experience of all airports. pll0ls 

Simulators can create the full range of condition,. 
more, that a pilot may encounter, w ** 


Erebus crash linked to 
super ministry merger 



SIMULATOR IN ACTION ... learning to do It belter. 

Merging in disaster 

CRASHES seem inevitably to follow airline raergen ni 
reorganisation. 

Pan Am decided to centralise its (light operations controlb 
New York in 1972. 

Wit hip months, Boeing 747 jumbo Jets crashed, with he*') 
loss of life, at Bali, in Indonesia, and Pago Pago, Amerira 
Samoa. In the same time span a Boeing 707 took off free 
Tahiti never to be seen again, with seven New ZealaodenM 
board. 

The creation of British Airways from BOACand BEA*s 
marked by the last crash al London's Heathrow airport,*ki 
a Trident fell short of the runway killing 150 people on boci 

British Airways is still facing (lie same problem that do* 
confronts Air New Zealand — how to amalgamate 
separate pilot groups with the problems of seniority tote 
overcome. 

British officials discovered an acrimonious relation^ 
between Hie Iwo Trident pilots and rude names about ibt 
captain had been scrawled in (lie aircraft's toilet. 

Air New Zealand and N AC have been merged for 21 moot® 
After more tlmn a decade free of fatal accidents, two puna 
have crashed killing 259. 

Coincidence? 


by John Draper 

Aviation experts are trac- 
■£'he fatal crash or Air New 
Sland ftighl 901 on Mount 
tabus to the amalgamation 
j lw0 Government depart- 
gms into a Transport super 
ministry in 1968. 

Thestatusand powersofthc 
HKi-influential director of 
iil aviation were subtly 
downgraded when the in- 
pendent Civil Aviation 
Department was absorbed by 
if Transport Ministry, 
ftie amalgamation ignored 
jMcific advice given by the 
Lai Commission of inquiry 
ccihe Slate Services chaired 
h Mr Justice McCarthy in 
fol 

The commission recom¬ 
mended that Civil Aviation 
brome an independent 
Jfpjrtment. extracted from 
ihe Air Ministry where it was 
then located. 

“Its size, and the growing 
importance of civil aviation, 

E rsuadc us that it should not 
amalgamated with the 
Transport and Marine 
Departments as Sir William 
Dunk and the Public Service 
Commission have recom- 
ratnded," the commission 
reported. 

The commission said the 
kw department should con¬ 
tinue lobe serviced by the Air 
Ministry until servicing could 
betaken over by the Transport 
Ministry. 

“The Director of Civil 
Aviation should have all the 
power of a permanent head: 
refill of direct access to the 
□mister, to the Public Service 
Commission, and loTrcasury; 
iontrol over policy (subject to 
die minister) ana over staff; 
and a separate vote." 

The recommendations of 
dit McCarthy Commission 
»ereeffected by the 1964 Civil 
Aviation Act which created an 
independent Department of 
Cm! Aviation. 

Bui its independence was 
dwrt-lived. In 1968 Transport 




TRANSPORT 

Minister Peter Gordon made 
Civil Aviation a division of a 
new super ministry. 

The position of secretary for 
civil aviation disappeared. 

The previous director of 
operations and technical ser¬ 
vices became the director of 
civil aviation, a third-tier ap¬ 
pointment answerable lo the 
minister through flic Secretary 
of Transport except on safely 
matters. 

A decade later, the 
director's influence over 
policy and daily commercial 
activities has been eroded, 
leaving the position as little 
more than that of a skyways 
traffic cop. 

Policy decisions are now 
handled by other officers who 
report lo the Deputy Secretary 
for Transport. 

Government pay rates have 
long made tlic recruitment of 
the skilled staff the director 
needs u problem. And the ta¬ 
keover ny the Ministry of 
Transport further restricted 
potential opportunities for 
promotion. 

Now only the director. 
Captain “Kip" Kippenberger. 
and his flight operations staff 
have.any commercial aviation 
experience. 

Initially the director insist¬ 
ed that Air New Zealand use 
captains only with Antarctic 
flying experience al the con¬ 
trols of the sight-seeing flights 
but was persuaded to relax the 
condition earlier this year 


when new training pnnrcudrcs 
were approved. 

The airline argued that 
because the DC 10 wus not 
actually making a landing on 
the ice, the pilots needed only 
to he experienced in landings 
al Christchurch and Auck¬ 
land. Time on the DC 10 
simulation in Auckland, video 
briefings and route familiari¬ 
sation were deemed adequate 
preparation for the sight see¬ 
ing trips. 

It is understood that the 
Director of Civil Aviation was 
unaware that the scenic flights 
were dropping below the 
minimum approved 1850 
metre level. 

A civil aviation inspector 
was due to check out at least 
one Antarctic flight this year, 
but medical reasons prevent¬ 
ed him going. 

The division had recently 
been discussing the need for 
special safely equipment to he 
carried on tnc flights with Air 
New Zealand, though no 
decisions had been reached. 
The chances of survival from a 
jumbo jet crush are at best 
minimal. 

Qanlus, which has been 
flying day trippers to the 
frozen wastelands, claims its 
captains command a flight 
only after flying at least once in 
the first officers seat, standard 
practice when flying new 
routes. Special warm clothing 
is carried for emergency use. 

And New Zealand Air 
Force and United States Air 
Force pilots are required in 
gain considerable Antarctic 
experience before being al¬ 
lowed to take command of u 
flight in a region infamous for 
its rapidly changing weather 
and difficult Hying conditions. 

Pilots eagerly volunteered 
to crew Flight 901. as all Air 
New Zealand Antarctic trips 
were designated. The oppor¬ 
tunity to get away from rou¬ 
tine for the beautiful scenery 
at the bottom of the world, was 
loo good to miss. 


Upqrade your 
Tax Planning KNOW-HOW 
withCCH’s 

TAX PLANNING REPORT 


Finding out about lax law changes is 
one thing, but finding out about lax 
planning opportunities Is another 
story altogether. That's why CCH has 
prepared this different kind of tax 
service, to complement Its widely 
relied upon loose-leaf taxation 
services. 

TOP RANK EDITORS 

Written by experienced tax 
authorities, Robin CONGREVE and 
Don SIMCOCK, the REPORT Is 
designed for those who are looking 
for more than just an explanation of 
the law. 


We aim lo provide readable, practical 
issues that you will look forward lo 
receiving every Iwo months. 

POINTING OUT TAX 
CONSEQUENCES! 

Tax Planning does not mean tax 
avoidance or a pre-occupation with 
“schemes". It requires a knowledge 
of tho practical consequences of 
changes in the law and an awareness 
of Court decisions and the 
Commissioner's attitudes and 
Interpretations. 

The REPORT will be a reliable and 
Invaluable source of information. 


n . K, 


WRITE NOW FOR FREE INTRODUCTORY ISSUE! " 


Commerce Clearing House (New Zealand), 
P.O.Box 2378, Auckland 1. 

Tel. Auckland 34 242. 


Company/Firm 


Address 


^quality olIhlisuperbmo5£ LdtaJ? 

release of the new Ford LTD we've had _ 

a IS 

Compare our new Ford with Ihe AL . 

^ggsra-* ftfejZULt^A 



Ford LTD Compfd with the best... it’s better 




Feafues 

Weeded Atr Card, 
fionl/rear ducts 
Power Seats 
Power Windows 
Centre! Door locking 
Power Steering 
Comp buturentallon 
AM/fm Radio 
Stereo Cassette 
Rear Head Rest 
Lecfhei Seats 
Retail Price 


Mercedes 
450 SR 

STD 

N/A 

STD 

STD 

STD 

SID 

SID 

STD 

STD 

SID 

'S7OXKJ0 


Dimensions 

Length 
Width 
Wheelbase 
Weight 
Front tegrcom 
Rear teg room 
front headroom 
Rear headroom 
Front shouldenoom 
Rear shoutdaroom 


Mercedes 

46QSEL 

199.2" 

73.6 

116.5" 

38901b 

395" 

35" 
37.6“ 
35.7" 
55J" 
54.7" i 










*C. 

Phone Auckland Collect 541-039 
436 Qreaf Soulh Road. Greenland, Auckland; MVDI ■' 


Team McMillan 
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Dealing in Foreign Currency can be a risk- 
Bank of New Zealand Forward Exchange Cover 

stacks the odds in your favour 


W hen you are buying or selling 
overseas, or have any dealings 
m foreign currency the chances 
are you are at risk from changing 
foreign exchange rates. 

No Risk 

Bank of New Zealand Forward 
Exchange Cover protects you from the 
changes that happen, usually two or 
three times a day. 

There’s no place in good business 
for the sort of risk that might cost you 
thousands of dollars. 


Free Protection 

Why take the risk when you can 
msure your dealings with BNZ 
Forward Exchange — it’s free. 

You can take it out at any BNZ 
branch. Its easy —and you’ll be 
guaranteed you’ll get what you 
bargained on. J 

■ If P Y° u w 8111 to know more send 
now for a copy of our brochure 

Insurant Y Ra“e 

BNzCV 0rPkkUPaCWatany 


Bank of New Zealand 
Here when you need us-Nationwide 


Marketing Department 
of New Zealand 
P O. Box 2392 
WELLINGTON 

Please send me 
i immediately a copy of 
■ your brochure on 
I Forward Exchange 
| Cover. . 

I. Namet. 

| . PosWon;';..;^ 

| : Conipany:.. 

J. Address:, MMi .; v 

. ?' '''h ; 
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athan bid handled ‘as expeditiously as possible' 


by Belinda Gillespie 

E delay between Nathan’s 
ikfover offer for McKenzies 
Jjunc 23, and the decision in 
«favour announced by the 
Commerce Commission on 
Umber 30, was strongly 
kacised by sections of 
it business community. 

The presidents of the New 
[aland Chamber of Corn¬ 
ua the New Zealand In- 
jjgle of Directors, and the 
kkland Chamber of Corn¬ 
ice, and counsel for the 
plies K the hearings for Ihe 
Jposal were among those 
fro publicly expressed con- 
jm it the time lag. 

Alan Monaghan, Examiner 
dCommercinl Practices, was 
>lvwil of the proposed ta- 
kover by Nathan's solicitors 
;tiune 21. He acknowledged 
it letter on June 27. 

, On preliminary investiea- 
yn.he formed tne view that 
i:proposal was likely to he 
unnstthe public interest,and 
'll advise J the participants 
;Mi his consent was being 
| i.ihheld. 

lie told them he would 
.uUkh formal notice of his 
million to report to the 
immtTce Commission, and 
'pc them (ill August 21 to 
Kite written representations 
, ••.hi'. intention to report. 

■in August 9, having been 
. J Jihal flic pari iei pa ms lud 
h dunged their views, the 
•'umincr ga/etted notice of 
' •intention, and began a full 
••c'Ugation. 

lit. report on the takeover 
!‘I-received by the Com- 
"flur Commission on Oc- 
Nr 8. 

Bt October II. the coin- 
:«wn had fixed dates and 
‘‘Kited them, first for a party 
ijnng on October 23. and 
'afor the substantive hcar- 
which began on 
Vnember 12, and ended on 
member 22. 

^e Commerce Commis- 
;-n. under the terms of the 
•■mmcrce Act. had until 
uujfY I, 1980, to issue its 
Maon. 

>«lhe party hearing in 
■.' me commision heard 
/W first time that under the 
'"jnpanies Amendment Aet 
>. ns offer would lapse if 
’•^“■ptaed by November 

' ..7^ n « effect of this was 
the commission did not 
,. J,C ev, | n Ihe time provided 
'fien in its own Act if it was 
1 - lair to all parlies," the 
^mher 30 decision noted. 
... J ticd that "the uppro- 
.i'UIc authorities should give 
i e m consideration to the 
of a statutory 
..•tndment designed to 

: ''..nil 1 P rcicnl situation 
} ‘ ,,n g in the future." 



GOVERNMENT 

ADMINISTRATION 

The hearing - the first 
underpart 3 onhe Commerce 
Act - is regarded as a test case. 
The decision is considered one 
which will lay down 
guidelines for Ihe future, as¬ 
sessing proper methods of as¬ 
set valuation and con¬ 
sequently the question of 
shareholders' funds for the 
purpose of obtaining effective 
rates of return, and adopting 
general principles about mar¬ 
ket definition. 

Time prevented the com¬ 
mission from considering all 
these matters in its "brief* 
23-page decision. But it hopes 
iii issue “I tiller reasons” at a 
later dale. 

The Commission, accord¬ 
ing to its dccisimi. recognises 
that the procedure could he 
reviewed to prevent a similar 
situation in (mure. 

According to its executive 
oil leer, Justin Kerr, the com¬ 
mission acted as expeditionvlv 
a.s possible in the circum¬ 
stances. 

It was unable to act until it 
received the examiner’s repori 
early in October. 

On learning that a full 
month for making 11 decision 
had been lust, under the 
Companies Act. the dnte of the 
final hearing was moved for¬ 
ward to ensure a decision was 
reached by November 30. 

Kerr, pointed out that the 
question is primarily one of 
the public interest," not the 
convenience of the parties 
concerned - and that the 
procedure is simpler than in 
some countries where mergers 
are examined after the take¬ 
over has been effected. 

Kerr docs not consider that 
the commission is over¬ 
worked. But this year it hud 
dealt with a number of urgent, 
large eases which had neces¬ 
sitated smaller matters being 
rescheduled, he said. 

The commission has no 
control over its workload, 
which flows to it through: 

■ Decisions of the Examiner 
of Commercial Practices on 
trade practice and merger: 
and 

• Appeals against decisions by 
the Secretary of Trade and 
Industries on control of prices. 

The public hearings for 
these and other mauersare the 


limes when the commission is 
seen to be active. 

But it also deals with a 
steady flow of work in the. 
form of trade practice cases 
referred by the Examiner, 
with pricing appeals, and with 
mergers and takeovers. 

Although the Nathan- 
McKenzie takeover is the first 
to come to a public hearing, 
the examiner has given assent 
ton large numberstnee the Act 
came into force. 

Collective pricing 

agreements, which must be 
registered with the commis¬ 
sion before going to the ex¬ 
aminer for investigation, are 
an area in which the body has 
some indication of its future 
workload — at present 192 arc 
registered for future conside¬ 
ration. 

Alan Monaghan, Examiner 
of Commercial Practices, 
considers the delay element 
has been exaggerated. Ac¬ 
cording to the procedure bid 
down fur mergers and ta¬ 
keovers, he points out. the 



ALAN MONAGHAN . 
delay clement exaggerated 


companies involved could 
have approached him before 
making the matter public. 
That would have reduced the 
period of uncertainly. 

"A merger affecting all 
parts ofNcw Zealand can’t he 
done in short," lie comment¬ 
ed. 


Over the period of the 
Nathan inquiry, he had in¬ 
vestigated and given decisions 
on 30 other mergers, most of 
which had been withdrawn 
before they ever hecamc 
public knuwlcdge. 

Monaghan has dealt with as 
many takeovers in the last six 
months as he did in the 
preceding 12. 

Bui he hus power to appoint 
extra staff to deal with the 
workload - ax he did in (he 
Nathan case. 

And generally, he has no 
difficulty meeting the dead¬ 
lines of the Act. which 
stipulates a period of 23 
working days lor the Ex¬ 
aminer to object to the 
proposal. Irons the lime it is 
registered, he .said. 

The companies concerned 
Irequctuly want a decision in a 
short time, and he meets their 
reuui rein cuts whenever pos¬ 
sible, he said. 

Many mergers contain no 
matters of great public inte¬ 
rest, and are little more than a 


straight change of ownership. 
But there have been a number 
of more complicated issues 
since June, umong them the 
Otago Press takeover, Trans- 
vision-Gencral Finance, 
Watties - Premier Foods, 
Challenge Corporation buy¬ 
ing into Tasman, AMP-Per¬ 
petual Trustees, Forest 
Producls-MSD Spcirs. 


Since Ihe 


beginning of the 
:ar on April 4, 


financial year on April 4, 
Monaghan and his staif have 
investigated 74 mergers and 
takeovers. But they say they 
have received only tine com¬ 
plaint of delay. 

The geographical spread of 
McK.cn/ics and Wool worths 
outlets, most of which were 
investigated by the examiner's 
staff, was a major reason for 
the length of lime taken to 
compile the report. 

But Monaghan said he 
believed there was agreement 
among (lie legal anti business 
community that the work 
generally was carried out with 
the lit most speed. 



what's going on 
behind there ? 

C'AA v 





u 
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Chances are It's ASCAND 2002 (75 ohms) Coaxial Cable. Why? Because good colour television 
reception depends on the type of downlead used. It’s the vital low loss link between the antenna 
and the receiver ASCAND 2002 is not only highly resistant to interference but also durable, 
extremely flexible and easily terminated. That's why there’s a whole lot of It going on throughout 

New Zealand. 

If you would like to know more about the range of television and radio frequency cable we 
1 produce contact- 

• The-Marketing Manager 
Austral Standard Cobles Ply Ltd 
P.O.Box 16062, Hornby, 

Christchurch. 

Telephone497-1Q9 

TECHNICAL ADVISORY SERVICE 

ASC maintains a free service tor the selection and 
application of all cables produced. 


'*tS 8 #S$ 



PO 80* 10-062 ' 

Homhy Christchurch 
Telephone 497-1C9 
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Economy increases dependence on foreign capitf 





alysing annual accounts 


by Peter V O’Brien 

THERE is evidence that the. 
economy has increased its 
dependence on foreign in* 
vestment in recent years, ac¬ 
cording to a survey published 
by the Reserve Bank last week. 

The bank's **Foreign In¬ 
vestment In New Zealand" is 
published as a supplement to 
the Bulletin for November. 

it reaches several conclu¬ 
sions: 

"(a) The sources of inwurd 
investment have been very 




concentrated, with the United 
Kingdom, the United States 
and Australia accounting for 
almost all of the inflow. 

“(b) The direction of in¬ 
vestment has also been con¬ 
centrated to some extent, with 
the bulk of the total being 
channelled into manufactur¬ 
ing and, more recently in 
particular, commerce. 

"(e) There is evidence that 
the economy has increased its 
dependence' on foreign in¬ 
vestment in recent years. 

“(d) Investment from over¬ 


seas seems generally to have 
been more profitable than 
domestic investment, but a 
higher proportion of profits 
has been retained and rein¬ 
vested in the business by 
overseas companies. 

"(e) The statistics provide 
little evidence on the overall 
effect that controls on direct 
investment have had on in¬ 
flows." 

The bank says the data 
presented in its voluminous 
statistical summary have 
shown a number of omis- 


to have sions or problems: 


sions or problems: 

"(a) There is no separate 
published information on 
gross inflows and repatriation 
of direct investment. 

(b) There is no up-to-date 
information on remittances of 
earnings of overseas compan¬ 
ies ana branches. 

(c) There is no consistent 
and meaningful information 
on the outstanding stock of 
direct investment in New 
Zealand — that is on the ove¬ 
rall size of the ove rseas owned 
sector." 
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Number of tax returns 
Salaries and Wages (S'OOO) 
Income tax assessed 
Ner Profit 

Net Profit rate percent 

Net Profit as per cent wages 
and salaries paid 

Net Profit as per cent of tax 


The bank also says many 
questions remuin unans¬ 
wered. especially those relat¬ 
ing to the economic benefits 
and costs of foreign invest¬ 
ment hut the paper was not 
designed to pursue those 
matters. 

Statistical information 
means whatever the reader 
wants it to mean, unless the 
latter is objectively analysing 
the dam. 

Readers of the supplement 
will take what they want from 
it, but the document could 
provide a useful base for di¬ 
sposing of various myths sur¬ 
round ing overseas investment 
in New Zealand, whether 
they are the myths of those 
totally in favour of in¬ 
vestment, or of the xeno¬ 
phobic brigade. 

The first myth is (hat the 
overseas companies "Meed" 
the country and remove their 
profits to the greater glory of 
the international corporation. 

The bank says “a higher 
proportion of profits has been 
retained and reinvested in the 
business by overseas com¬ 
panies." 

The fuel that “investment 
from ove rseas seems generally 
to have been more profitable 
thun domestic investment" 
has two possible explanations. 

First, overseas companies 
may he more efficient than 
their local counterparts. 

Second, overseas compan¬ 
ies a re unlikely to invest in low 
profit enterprises, alter doing 
their homework. 

Many New Zealand com¬ 
panies arc stuck with what 
they built up in huoyunl limes. 

They now face inevitable 
adjustments as the country 
moves into the 1980s. 

The fact that the economy 
has increased its dependence 
on foreign investment in 
recentyears gives ammunition 
to the xenophobes, while un¬ 
dermining the views of those 
who consider that overseas 
investment will solve all our 
ills. 


Overseas 

Companies 

1494 

527,462 

124.051 

166,437 

9.8 


by Peter V O’Brien 

lENcwZealand Farmers 
n Assn ofCanterbury Ltd 

id 9 5 per cent on average 
holders funds in the year 
td July 31, 1979, an im- 
Mmenl on 1978's 7 9 per 
[.but below the 13.1 and 
i ner cent recorded rc- 
Irtiwlyin 1976 nnd 1977. 
the company writes up us 
Ms to 90 per cent ol 
jnernment valuation each 
L so the return has to be 
Edercd with the revaluu- 
fainmind. 

[flKreturn is still low, allh- 
L more realistic than in 
tit companies, which leads 
fihc question why the com- 
b u seeking to takeover 
[wights, a group with a 


ANNUAL 
• REPORT • 

m 1979 ' tti; 
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dreadful profitability record, 
caused nminly by overcapi¬ 
talisation. 

' Chairman R H Clark says 


Exchange rates 


|Ini December 6 1979 S1NZ 
f t-oith: 


The middle paih.asKrita 
the ease, probably beiwrt- 
fleets the current state of c- 
vcslment on our economy i 
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1st Germany 
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On several occasioo*: I 
these columns I havearr.cJj 
that high priced lechnot;- <siuenna 
necessary for our fa£:- 'i.\ 
inent in future, mint It > 
hought in from oversea. '.Nta 

„ ioliium 

A country of three mu: .>“j 
people is unable to afftrJf: 
heavy costs of developing ;, iaM 

The alternative to -m# 

investment (subject to nr • ofkcng 
and spell out.controh)iu-:* 
idyllic pastoral backwater .j 
the furthest possible dfliM 
from world markets. 

That alternative nyj 
tractive to job and met 
secure people or to those 
renounce tiie material 
in favour of rural lilW)* 5 
(often relying heavily cib 
material, medical, educau:> 
al. nnd other resources ctw 
world just renounced). 

The alternative will toj 
little support among » » 
of the population when 
pastoral based economy 
itself with international D.-j 
ing problems, while 

energy costs go even higW 

Some of the banks sutifr'i 

are shown in the table- 

Tlicv give the amouf ; 
alien payable, and nrP 

jssrata* 

investment returns- 

Overseas 
more, in relation 
salaries, than the ^ 
companies, bulg‘d 
pay more mlM* 11 ^ 

The quesupn of ^ 

is W 10 * 01 

country.- - 


.8900 

.4458 

1.1357 

.8215 

237.89 

1.6867 

.9730 


India 

Italy 

Malaysia 

Netherlands 


Suspended 

787.65 

2.0977 

1.8686 


New Caledonia & Tahiti 


Norway 4.8179 

Pakistan 9.6315 

papun-New Guinea 

On Application 
Portugal 47.87 

Singapore 2.0933 

South Africn .7966 

Spain • b3.90 

Sri Lanka On Application 

Sweden 4.0660 

Switzerland 1.5510 

Western Samoa .8853 


“Haywrights retail operation 
will nave become less capital 
intensive (after restructuring 
and the takeover), and more 
effective in terms of trading 
efficiency.'' 

That remains to he seen. 
Observers will watch 
developments with interest, 
given Haywrights' trouhlcd 
history. 

The NZFCA annual report 
is a good document, presented 
in modest form. The company 
presents its year with few frills 
(unless photographs of prin¬ 
cipal executives are in thui 
category). 

Shareholders can sec easily 
what happened to their cinri- 

? any in (lie year under review. 

hey are given both figures 
and'textual material to assist 
in the task. The disclosure 
could be improved, hut is 
much better than many larger 
companies. 

The “Financial" .section of 
the Chairman's review de¬ 
serves full quotation, because 
it says briefly the things that 
other companies fail to sny in 
pages of ‘‘background infor¬ 
mation". 

“Despite the relentless 
pressure of inflation, the ratio 
of current assets to current 
liabilities has heen sustained 
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at 1 .‘»4 to I and the net hank 
overdraft is less than S0.7 
inillLm higher than last year 
despite the increase of S3.3 
million in current working 
assets. Only high profit reten¬ 
tion and the taking of max¬ 
imum depreciation permits 
this level of liquidity to he 
sustained. 

“Shareholders funds have 
increased by $1.76 million to 
$15.61 million which provides 
a net tangible asset hacking of 
$2.31 per 50 cent ordinary 
share ..." 

“There has heen no change 
to issued capital during me 
year. Our standard practice ol 
writing up properties to 90 per 
cent ol tnc hi test government 
valuations has heen adhered 
to." 

The review discusses divi¬ 
sional activity, with a sales 
breakdown for each main 
division. These sections could 
be improved if the company 
gave details of profit earned, 
and tolal investment, per 
division. 

NZFCA scores well in tax 
disclosure. The company gives 
its total export incentives, and 
other allowances, a point 
which is overlooked in many 
bigger groups. 

The substantial investment. 


in terms of total ussets written 
up to realistic values, affects 
the relationship nfcash flow to 
the amount required to ope¬ 
rate the business. 

Cush flow (net cash profit 
from all sources plus de¬ 
preciation) was t •illy 5.84 per 
cent of total asset'* at balance 
dale, compared wiili 4.74 pci 
cent in the previous year. 

The result is that tiie group's 
proprietorship ratio remains 
unaltered at between 43 and 
41 ner cent ol total assets for 
each year, m spite |>I a 40 per 
cent profit lift, and al ter taking 
account of the latest asset 
revaluation. 

The fact that NZFCA 
managed to constrain its 
reliance on additional outside 
investment (whether current 
or term) in the year is im¬ 
pressive. given the compara¬ 
tively low cash flow relation- 
shin! 

Total debt (current and long 
term liabilities) increased only 
$2.3 million (13 per cent) oiii 
of a balance sheet total ol 
S35.0 million at July 31. That is 
less than the intfaiiou rate, 
suggesting tight internal con¬ 


trol over move men ts in asset 
investment, and iu liabilities. 

Control is seen also in ope¬ 
rating expenses. The profit 


and loss account shows an in¬ 
crease •>! S 1.63 million in this 
item (from $9.45 million to 
$11.1 million, or 17.2 percent) 
of which wages and salaries 
accounted for S70O.0UD. 

1 he latter item was only 9.3 
percent higher than the figure 
lor 1978. and below the na¬ 
tional average increase for all 
industry. 

Hie slate of the balance 
sheet, and the evidence of 
good control, admittedly in a 
year when slock and station 
coin putties received the assis¬ 
tance oi a buoyant rural 
economy. suggest that 
NZFCA might be the group to 
sui t out Haywrights. 

Local ideniilication could 
help the process, particularly 
as the reorganisation of 
Haywrights will bring the re¬ 
tail" group back to its South 
Island origins and base. 

it is paradoxical thnt 
NZFCA is ripe for some en¬ 
terprising tin uncial operator. 
Asset backing was $2.31 at 
hahtnee date - probably a 
realistic figure in view of the 
asset revaluation policy - but 
last week the 50 cents shares 
were selling at $1.03. 

The gap of SI.2 8 is 55.4 per 
cent of asset hacking, a healthy 
margin for potential buyers. 
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Building: permit decline reflects ill health 


by Peter V O'Brien 


THE building industry is still 
sinking according to the latest 
huilding permit figures pub¬ 
lished by the Department of 
Sin list its Lust week. 

The department says 12,383 
building permits for new 
houses ana 4358 for new flats 
were issued in the year to 
September, compared with 
13,643 and 5705 respectively 
in the same period ot 1978. 

The latest stutislics confirm 
the stcudv decline noted in the 
June year (NBR, October 24). 
The June year house permits 
were 13.237 while flats ac¬ 
counted for 4810, as against 
13.660 and 6081 in 1978. 

Tile figures for completions 
are probably a hetter guide to 
the industry’s overall health, 
because some permits are is-, 
sued lor work which is then 
either cancelled or deferred. 

Analysis of that data em¬ 
phasises the drop in work. The 
department says 17,600 new 
d well mg it n i is we re com pie led 
in the September year, a drop 
of3700,«r 17.4percenl, on (he 
21,300 for the previous Sep¬ 
tember period. 

The percentage decline in 
completions was better than in 
the 12 months to June, but chat 
is little consolation to builders 
who know the industry has to 
bottom out somewhere. 

Total dwelling units com¬ 
pleted in the 1979 June year 
were 18.200, as against 23,200 
in 1977-78,’ a fall of 21.5 per 
cent. 

On (his basis, the country is 
heading for a 15,000 dwelling 
unit year in the foreseeable 
future, compared with the 
3C.00Q odd which was com¬ 
mon back in 1975-76. 

Reasons for the drop are 
varied, and receive different 
emphasis depending on who is 
trying to make what political 
point. 

A sialic population is an 
obvious reason, which the 
emigration figures compound. 
Someofthe people leavingihe 
country could be expected to 
build houses if they remained. 

Other emigrants leave ex¬ 
isting houses behind, which 
are added to the total pool. 

Rising mortgage interest 
rates would account for an¬ 
other portion of (he dow n turn. 

Outgoings in interest 
payments affect the ability of 
individuals to finance new 
houses, particularly when 
coupled with the general tight 
liquidity in the economy, die 
problem of financing other 


pcrsoiiti! requisites, and the 
number of unemployed wilh 
low basic incomes. 

The department's news 
release again draws attention 
to the increase in number and 
value of permits issued for 
alteration and additions to 
dwellings. The June release 
had a sinular commentfA'fl/?. 
October 24). 

The department says: ”A 
feature ol the dwelling per¬ 
mits issued for the year ended 
September. 1979 was the 10.4 
per cent increase in number 
and 20.7 per cent increase in 
value of permits lor altera¬ 
tions and additions to 
dwellings compared wilh the 
September 1978 year." 

fn (he June year this permit 
classification saw an 11.8 per 
cent increase in numher and 
19.1 percent in value over the 
previous 12 months. 



CONSTRUCTION INDUSTRY 
books In real terms slip 


. forward order 


The latest figures show that 
the average permit for altera¬ 
tions or additions is rising in 
value terms, probably in line 
with the inflation trend and 
the higher cost of employing 


tradesmen (except fur that 
happy hand who spend their 
leisure time in the primeval 
husincss of building their own 
shelters). 

The trend in alterations and 


additions may also relate lo 
the cost of building a new 
house and to murtnace 
payments. 

Buying a house vacated by 
one of those emigrants can he 
cheaper Ilian a new home in 
terms of cost per square foot 
and outgoings 

The “saving” can then he 
applied to changing the 
dwelling lo suit one’s personal 
tastes or family requirements. 

There cun be hidden costs in 
that activity, well known to 
anyone who has been left with 
odd pieces of various building 
materials. 

Old houses have a habit of 
being constructed in feet and 
inches, while materials today 
are supplied in metrics. 

The department’s figures 
for “other building" show an 
improvement in the rural 
construction sector. 
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Forest Products: shares undervalued 


by Peter V O'Brien 


THE morket anticipated the 
interim report from NZ Forest 
Products. The share price last 
Tuesday, the day after the 
announcement was $2.80. 
only a small change from the 
preceding day. 

The cum pa ny repo rted 
profit of S17.888,000 lor the 
first six months of the current 
year, compared wilh 
55.409,000 for the same period 
last year. 

The previous year's figure 
whs out of line wit'll the overall 
trend, so ihcsccund half result 
of $ 17.479.000 is a better guide 
to the overall performance. 

Total profit was 
$22,888,000 in 1979, as against 
$20,332,000 in the previous 
year, and a record $25,330,000 
in 1977. 

On the basis of this year’s 
first half result, the company 
should earn more than $30 
million for the full 12 months, 
(all figures exclude the recent 
acquisition of MSD-Spiers) 

Any projection in dollur 
terms is subject to wide mar¬ 
gins of error, again speaking in 
dollar terms. 

A $1 million change to Fo¬ 
rest Products’ net profit alters 
the earning rate per share only 
1.4 cents, because the group 
■has a capital or$71,296,437 in 
$1 shares. 

The table gives the earning 



profits from $30 million to$35 
million, and adds in the price 
earnings multiple for each 
earning rate, related to a share 
‘ of $2.80. 


rate per share over a range ot 


price 

The mid point of that profit 
range is $32.5 million, which 
would give the company a 
second half profit " of 
$14,612,000, and an earning 
rate of45.58cenlsnshare. The 

□ ected price/earnings 

liple would be 6.14. Thai is 
a relatively low multiple for 
Forest products in historical 
terms. 

Last year the company 
earned 31.2 cents a share, and 
the multiple, taken when the 
annual result was announced, 
was about 7.5. 

A similar multiple, related 
to the mid point of earnings 
listed in the table, gives $3.41. 
The exercise can be con¬ 


ducted with reference to the 
likely dividend for 1979-80. 

The interim dividend is 
raised from 7.0cents a share (7 
perccnt)to8.5 cents. 

The final payment last year 
was 8.5 cents, making a total 
dividend or 15.5 cents a share. 

The directors suid last week 
that “provided the present 
trend in profitability is main¬ 
tained,” they anticipated be¬ 
ing able to recommend a final 
dividend higher than 1979. 

Assuming the final was in¬ 
creased to 9.5 cents, the total 
payout would he lx cents a 
share. 

The mid earning rale of 
45.48 cents a share gives a 
cover of 2.53. cnmpnred with 
Iasi year's 2.07. 

The dividend yield at $2.80 
would move up* lo 6.42 per 
cent. At a 7.5 price/curnings 
multiple (£3.41 u share), the 
yield is 5.27. 

The exercise is statistical, 
and the nmrket will decide 
wlmt price it puts on the 
shares. The market will also 
take into account thcidirec- 
tors’ comment that “major 
expansion for the company 
will not be immediate, as the 
main increase in additional 
maturing forest will not occur 
until the 1990s." 

That comment -suggests the 
availability of sufficient wood 
to meet demand might res¬ 
train profit growth for a few 
years. 
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$ Million 

Earnings per share 

Price/Eiralnp 

30 

(cents) 

Multiple at SUu 

42.07 

6:65 

31 

43.48 

6.44 

32 

44.88 

6.24 

33 

46.28 

6.05 

34 

47.68 

5J17 

35 

49.09 

5.70 


Rising prices offset a lack of 
■supply if there is an interna¬ 
tional wood shortage (already 
apparent overseas). They 
wonUl allow the group to en¬ 
joy reasonable profits, before 
moving ahead rapidly at the 
end of the decade. 

Movements in the interna¬ 
tional economy are another 
possible constraint uii earning 
rates in the 80s. hut that is u 
(act of life, and at present is in 
the crystal-ball area. 

Investors had a good year 
from Forest Products to" the 
lime of the interim report, file 
opening price in January was 
$2.06. so a rise to $2.8i) last 
week is a capital gain ol 37 per 
cent in just under 12 months. 

Other companies did better 


(see NBR’s money nuiL 
survey on December Ji>j. 
is difficult lu achieve nu*-- 
changes in the share pruc-'i 
company with more dun" 
million shares<*n issue. jF 
ough a si/eahk percenu:.: 
the capital is locked j»j-' 
institutional holdings. 

On balance the >hjre-y 
pear a little undenalucJ .■ 
current prices, but the »ii- 
market is declining in line*. 1 
rising interest rates andaii." 
economic outlook (subjui 1 
likely Government aM-' 
the immediate future) 


(Wstchurch Gas, Coal and 
Coke Co Ltd increased un¬ 
edited lax-paid profit by 41.7 
-year 
ting 

it to srro,VM. An interim 
toidend wasn’t announced 
tint year’s interim dividend 
»a45cor4.5 per cent). 

Ike Commercial Bank of 
taslralla recorded on increase 
,s overall New Zealand trad- 
ng bank earnings by 133 per 
ant over the 1977-78 period 
ta the year ended June 30 
ukingit up to $ 1,974,000. The 
Mil assets in New Zealand 
imounted to $495 million at 

joreitd. 

Hankins Holdings Ltd, 
Hamilton-based builders’ 
Mipply merchants, recorded 
unaudited tax-paid profit of 
1252.137 for the six months to 
September 30 (down 18.7 per 
sent). The directors have de- 
diwd a Jc (6 per cent) interim 
dividend, payable December 
S.en December 11. 


Marac Holdings Ltd an- 

cuunced n one-for-four cash 
nic of SI ordinary shares lit 
f*mium of 70c to sha- 
isholders on the register at 
(Jcitmber 14. The company 
Jims to provide a sufficient 
^uiiY base to support plans 
At 1980-81. 


NZ Forest Products Ltd in¬ 
creased its unaudited equity- 
accounted tax-paid profit to 
$17,888,000 in the half-year 
ended September 30. raising 
interim dividend by i.ac to 
8.5c (8.5 per cent). The direc¬ 
tors hope to recommend a 
final dividend that is higher 
than this if the present scale of 
profit-raising keeps up. This 
profit has raised benefits to the 
shareholders by over 12 per 
cent on an annual basis. 

New Zealand Land Securities 
Ltd after obtaining approval 
from shareholders, an¬ 
nounced it would reduce the 
nominal value of its shares 
from 50c to 25c in order to 
halve its ordinary share capi¬ 
tal. The decision is to oe . 
confirmed by the Supreme 
Court. 

Phoenix Assurance Co Ltd 
announced a $27,073 lower 
premium, at $6,161,471, for 
the year to June 30. The year's 
claim’s represented 59 per 
cent of the premium income 
cornea red to 62.8 per cent for 

Radio Otago ltd announced it 
will break up its $ I shares into 
25c units, having gained ap¬ 
proval from the shareholders. 
Th is move will increase 
nominal capilul by $300,000 to 
500.000. making a one-for- 
four tax-free bonus issue. 
Radio Pacific Ltd is main¬ 
taining “a satisfactory profit” 
after the $110.615 initial losses 
experienced in the first five 
months of broadcasting, 
managing-director, Gordon 
Drydcn said when releasing 
the annual report and ac¬ 
counts. The directors expect to 
recommend a dividend for the 
1980-81 year. But no dividend 
was recommended this year. 
Suckling Industries Lid al¬ 
most doubled its unaudited 
tax-paid profit for the six 
months lo September 19. 
compared with the same pe¬ 
riod last year, inking it up to 
$272,183. The director, are 
cautious about the immediate 
future; they are expecting a 
fall in demand and an increase 


Watersiders conform on container handling 


NOTE: The writer ne^' 
owns, nor has a beneficial • 
lerosl in, NZ Forest Ptw-*-- 
shares. 


McKenzies (NZ) Ltd has been 
jiken off the Slock Exchange 
“ji following the finalisation 
of the takeover by L D Nathan 
wd Co Ltd. 


Off to the Think Tank 


DAVID Young, the Wool 
Board’s transport manager, 
will join Rob Mtildoon’s 
Think Tank. 


Independent wool ex¬ 
porters don’t know yel if this 


will bcHCurseoriblgJ •' 

Young has been adnw. 
wring the Wwfjojnlpi¬ 
ping policies which P ‘ t 
the independent 
tv.-,.,, nsinct cheaper n° n i 


A book whose time 
has come 
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ference shipping lm«- 
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^ m New Zealand. 

deciBi P L til ? e when borE, .°wing and investment 


..---ions 
difficult 


lb 


inycshlP , v \ Exed investment, govt/local body 
“ttent, mflation-proof investment). 


Cb2l!L^?? n ®y Book costs no more than the 
ve Guide ... yet it provides so much 




direct 


■flora vital • • • yet it. prqviaea bo 

Onlv up ' to ‘ tile moment information, 
from til*?? ^ good bookshops, or 
w eUinSL Fo, }5 1 th Estate Group, Box 9344, 
SetJw? 1 !' Fourth Estate Subscription 

coupon elsewhere in this^ issue,) 


by Rae Mazengarb 
THE change which means 
some Wellington containers 
are now unpacked on the 
wharf, at an added cost to 
consignees (NBR Nuvemhcr 
26) follows a decision hy 
Wellington watersiders to 
conform to an FOL guideline 
already followed at other 
ports.' 

A spokesman lor Container 
Terminals Limited , the com¬ 
pany which employs the wa¬ 
tersiders in Wellington, said 
that in his opinion the Wel¬ 
lington union had acted re¬ 
sponsibly in its handling of the 
issue. 

When containerisation 
started, the watersiders un¬ 
packed everything. 

According to guidelines laid 
down by the Federation of 
Labour since the inception of 
containerisation, an “LCL” 
(less than container load) must 
be unpacked in the wharf area. 
An ‘*FCL” (full container 
load) may be unpacked by the 
consignee at his home or place 
of business. 

A person emigrating from 
England and sending all his 


have never been more complexi 
“ *nd important The Money Book com- 
.-ively covers borrowing (personal/ 
wTi 1 interest rates/trends; credit and its use) 
exoha?l e8tmfint (personal: investment; stock 
£2^ v. fixed lr " ‘ ' " 


goods in one container to his 
new home address would he 
classified as having un “FC’L", 
whereas lots of “hits and 
pieces” from diverse sources 
are defined as “LCL", and 
must he unpacked at the con¬ 
tainer terminal. 


This charge fur mi packing 
L'TL, wi 


went lu CTC, wilh tlie water- 
si ders paid on a shift basis fur 
the work in the usual way. 

In practice, the extra work 
generated had amounted to 
about six lu eight boxes a 
month, he said. 


ion to seek clarification of the 
facts. 


The secretary declined to 
comment. 


in pressure on liquidity. They 
feel these factors would negate 


the gains in profit and a stable 
forward orders. They have 
reported an unchanged inte¬ 
rim dividend of6c(6 percent). 


But in Wellington the rules 
were relaxed to allow fragile 
or otherwise vulnerable goods 
lu be unpacked by agents. The 
watersiders relaxed the rules 
in Wellington only, 
cla 


He suid his company 
preferred the previous situa¬ 
tion. because tnc goods com- 


Thc relaxation existed for 
about three years, until the 
Auckland union elnimcd that 
to dodge the ban on LCLs 
being unpacked off the wharf. 


goods were being shipped to 
Wellington instead of Auck- 


/ellingtun instead 
land, and asked that a uniform 
interpretation be adopted 
between ports. 

The Wellington union ihen 
approached Container Ter¬ 
minals, usking the firm to en¬ 
force the ruling “virtually im¬ 
mediately”, ihc company 
spokesman said. 

He confirmed that a charge 
of $650 for devunning each 
container - ns quoted in the 
article - was “not too furout”. 


ing in LCLs were messy, vul¬ 
nerable and difficult 10 han¬ 
dle. 

The problem with the sud¬ 
den change in procedure is 
that householders who have 
already paid the cusis of 
shipping the guods - say. 10 an 
English firm - are faced wilh a 
further charge at the wharf 
before being able to uplift 
them. 

Clients making shipments 
since the date of the decision 
are advised in advance of the 
additional cost of unpacking 
the container. 


Before publishing our ear¬ 
lier story our reporter con¬ 
tacted the secretary of the 
Wellington Waieisiderv’ Lin- 


But after (he article was 
published, the union - 
through its lawyers — com¬ 
plained NBR was in error in 
blaming the watersiders for 
imposition of the extra 
charges, objected to sugges¬ 
tions that tnc S650 payment 
went to the union, anu pointed 
out that the order in which 
containers are unpacked is 
determined by CTL. 

We contacted the union 
secretary again last week in a 
further "effort to establish the 
facts. 

Again he would not com¬ 
ment, saying the matter was 
with lawyers and therefore (he 
da i med) suh jmliiv. 

Informed wc were writing a 
further story and told we 
hoped to check those facts 
wilh him. lie replied he did not 
wish to know what the unicle 
was going 10 contain, and 
preferred to say nothing 
further. 
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Tax cuts: the least Govt can do 


NATIONAL BUSINESS REVIEW, DECEMBER 10. 1970-17 


THE Govcrnmcni Inst week 
announced changes -in the 
marginal rales c.r tux for in¬ 
come between $4500 and 
SI 1.000 a year. Effective from 
April ] next year, some tax- 
payers will gam cuts as much 
as S2.83 per week. 

But there arc no free 
lunches in this world. And this 
is iruc for the Govern men! as 
well .is the taxpayer. 

Tax changes announced 
last week are nut really a free 
gift for any taxpayer. They are 
the least the Government can 
do if it wants to offset the 
slowdown in economic ac¬ 
tivity. 

And though the Govern¬ 
ment .says that these tux 
changes mean it will earn SI 50 
million less in revenue next 
year, it is only reducing the 
total tax hill for taxpayers with 
the same income this year us 
Inst. 

When the personal income 
tax scale was revised before 
I he last election, the number of 
marginal lax rates whs 

|’hiied to live 


simp! 


steps. These 


five marginal lax rate steps 
were carefully designed. At 
the time of the revision, most 
taxpayers round their tax bills 
reduced. 

Bui nol for long. As cost of 
living increases were added to 
wages and salaries, taxpayers 
found themselves moving 
rapidly from one marginal 
step to another. For each rise 
in income, taxpayers paid a 
more than proportionate in¬ 
crease in luxation. 

That is. the personal income 
tux structure had a high degree 
of fiscal drag built into it. 

Without explicitly raising 
taxes, the Government is able 
to get even greater tax reven¬ 
ue. This year the Government 
plans to get a 25 per cent in¬ 
crease in income tax revenue 
despite small downward ad¬ 
justments la marginal tux rates 
effective from October. * 

A tax structure with a large 
degree of fiscal drag built into 
it. provides a political advan¬ 
tage to ihc Government. The 
Govcrnmcni can appear to be 
he ne vi dent. 


Whenever inflation au¬ 
tomatically increases the tax 
flow to the Government's 
coffers, the marginal tax rates 
can be lowered without 
reducing the absolute size of 
the tax flow. 

The Government can claim 
that these adjustments are tax 
reductions. 

If the tax structure was in¬ 
dexed for inflation, then the 
shoe would be on the other 
foot. 

The Government would get 
about the same increase in 
income tax revenue as the 
change in prices. 

To increase the rale of 
growth in income tax revenue, 
the Government would have 
to pass legislation to raise 
taxes. 

It can he to everyone's ad¬ 
vantage to have some fiscal 
drag built into the tax struc¬ 
ture. When producers nre 
operating at, full capacity, 
salary and wage increases will 
not generate additional out¬ 
put. they will only add to 
inflation. 


So by creaming more off the 
top with additional income 
taxation, the Government is 
able to keep prices from rising 
too much. This has a stabilis¬ 
ing effect on economic ac¬ 
tivity. 

But when producers have 
spare capacity and lack of 
confidence to expnnd.then the 
economy could benefit from 
the consumer spending that 
comes from increased salary 
and wages. 

While initially consumer 
spending will add to the prices 
of the existing goods and ser¬ 
vices available, in the long run 
producers may react by in¬ 
vesting more and creating 
more employment and out¬ 
put. 

This is what the Govern¬ 
ment hopes will happen us a 
result of its latest changes to 
the tax structure. 

it remains to be seen 
whether these changes arc 
large enough and take effect 
soon enough to offsci other 
recessionary influences in the 
economy next year. 


state policy fails to|f op man’s resignation creates stir in PR world 

boost productivity r —- — - 
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What Union Company 

——rvice 7 



means toDavid Stone 



When Henderson & Pollard first 
began exporting plywood to Australia four 
years ago, marketing manager David Stone 
soon learnt that ships were only part of 
tne Union Company service. 

"Before we even got to the shipping 
stag 8 ” he said "Union Company came to 
learn about the product we made; they 
advised us on their specialised packing 
methods, showed us how we could cut 
freightcosts - all off their own bat.” 

, a m ^j° r trans Tbsman exporter 
we ve been able to depend on Union 
Company to ensure rapid regular service 
to all our Australian customers.” 

h..f t SUre ’ [t t asn t ail been plain sailing, 
but I can say this - Union Company 

people have always done.well by us.” 



union 

companij 


evay dqyonepftour s^sis monebfiwurrharh#: 


by Warren Berryman 

A DECADE of Government 
policy to boost productivity 
and increase the attractiveness 
of investment in productive 
and export related enterprise 
has failed. ' 

The report from }»A Man¬ 
agement Consultants Ltd 
outlined this failure in hold 
relief. 

The structure of the New 
Zealand economy, with its 
internal and exicm.il protec¬ 
tionism and subsidies, lias not 
jed to growth. It has subsidised 
inefficiency and mis-allocated 
labour and capital in the very 
areas governments have tried 
to discourage. 

Surprisingly the PA report, 
written hy PA consultant 
Bernard Ivory brought little 
response from the pressure 
groups except lor a knee jerk 
reaction from Manufacturers /"'ll • am 
F edemtmn economist Wayne 1^X11113. tfll 
Coffey who spoke in defense 1U1J 

ill i» Vrt.irl i __ -r. . . 


by Rue Mazengarb 


.. ,nc report ju |(om|wution in the weiim 
iaxpay cr is to s® Jaiblic relations business, 
subsidising, nol ^ According to industry 


3 S 3 S..-JS 

Rathc r than conamj 
Porters by encwS 1 



producing foMhntS 
niarket were leadinecmf. 

"I rtie profiiabibtv rj* 
iNJiR. Decern brf 3,'|9M 
I he report also crib* 
election bribery asadt id 
force in the economy. ^ 


of export incentives. 

The report analysed the 
performance of our publicly 
listed companies 

The trends brought out in 
the study, and the cum pari- 
sons he tween New Zealand 
and Australian business per¬ 
formance. are alarming. 

Investment in productive 
enterprise has become less 
attractive than Government 
Mock or lending on mortgage. 

Total assetsof New Zealand 
cum pa roes are being em¬ 
ployed less and less produc¬ 
tively while the Australian 
trend is the reverse. 

New Zealand shareholders 
are gelling a declining 
proportion i.f net profits as 
dividends. Dividends were 54 
percent ol nei profits in W70-1 
and only 42 per cent in |‘>7.s. 

New Zealand company 
after-lax profits show a 
slightly rising trend. But the 
cause of this is a significant 
company tax, largely because 
of export incentives. 

Real company perfor¬ 
mance. measured as a return 
on assets cmpltiyed. shows a 
downward trend. 


THE New Zealand ft, 

I mpori Corponiiofl'• 
notched up another “firn'! 
selling a small qu»j 
aluminium foilloihcP^;. 
Republic of Oimi 
An curly consignmn 
foil. manulaeiureJ hi i. 
tNZ) Lid at Win an’J *i: 
a I viii $10,000, left Audi, 
on a Chinese ship bur.:: 
It will be followed in bn.' 
by a $ 105,OOjshipmcmfr¬ 
ill e same factory. 

CV>rpor.u ion general r: 
ager, Stan Stanworih. -. 
there may be scope 
further $1 million olsitce 
year if the lira shipr. 
prove sutisfikiniy. 

Alcan’s export nuti 
Mel Bcahin said his comp- 
was the only one in ihcuiir: 
with aluminium dial ad' 
rolling facilities. 

He said the eouipnienur 
sily handled inc Che • 
specification, lor a thickne- 
.u!4mm. 

Stan worth said the foil-* 
likely to he used as pdfLj r 
for Chinese exports oi (■•' 
fectionary and pharma 
licit 1 products. 


Relations Institute 
Robin Clu lee’s 
ipariure from the top job at 
ic White Associates looks 
lely to generate greater 
itition in the Wellington 


jUltv ----. 

According 10 industry gos- 
p* Cluiee will set up a hold- 
« company and gather a 
Ifeup of independent public 
>ie around him. 


rs 



SUBSCRIBE TO 

NATIONAL BUSINESS 
REVIEW NOW 

When you subscribe to National 
Business Review you keep tabs - « 
weeks a year - on New Zealand politics, 
business, the money market, overseas 
trade, unions, transport and a score of- 
otherfields. The a ward-winning team ot 
NBR journalists and correspondents - 
with their probing investigative features 
and tirst-wlth-the-news enterprise ~ 
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the liveliest most-talked-about ana most 
authoritative business, economic, ‘and • 
political publication in New Zealand- :. 
News-stand price for National ,;, 
Business Review ($ 28 . 80 )and corn-. ; 
pamon publication NBR Outlook (u^ : 
twice yearly broadsheet devoted to 
detailed analysis of important national 
issues) is $30,80. Subscribe how.for just 
820.00 - and save 35 per cent. ■ 

National Business Review/ L' 

NBR Outlo^kcover price $3Q.3p 
sub^criptjpn price $?(MX)., 

lb take advantage of the NBR 

lUb&Crlnflnn itMav - dmnlti fill III 


’ K 


ytnip 

iitSiiions peopl 
«tlher with _ 
lad commercial artists 
■foe group would pay n 
wjor proportion of its 
ptnue into the holding 
which would be 

_e for all overheads. 

the end of the financial 
Hit, there would be a 
ilnxknd or some other 
mlit-sharing arrangement, 
fluke is playing things 
pitily. But he Admitted he 
. bid been “talk ing to a number 
rfpcople and organisations" 
,r-ei the last few wceks.includ- 
awmeclienisofhisold firm. 

: Y, These things are always 
■ixUcn. if no one knows a bou t 
i‘ttn," Cluiee said. 

: lie had given Erie White 
: three months* notice in early 
.Wmber, and the company 
pudhim off after two weeks. 
His move was the result uf 
■frustration over conservative 
' nuosgenicm", he said. 
Considered by his a$- 
■uiies as "well and truly dug 
nuhere” as general manager 
fflihe Australian company's 
Ni* Zealand operations, 
Haleeleft ai a lime when Erie 
Wiiie appeared to be c.x- 
rmding. and on the eve uf a 
'fill to larger Wellington 
remises. 

His departure follows the 
i*™ resignation of another 
trie White senior e in plovee to 
i'-u a competitor. 

Senior consultant Tony 
Farrington has indicated h'c 
1101 renew his contract 
ijih the firm. He will join 
thrice in three months, 
tlulee's replacement, 
wrmer Queensland manager 
Wu Butler had been due to 
|u up the appointment of 
Wellington manager. Now he 
if la “ ded himself the lop 
™ Zealand appointment 


S* W}ile was taking the 
w fau|y calmly, but 
ges move had been 
. ; T 2 sudd en”,said Butler. 

I. fyjj 0 said he understood 
K^ waa «ttmguphisown 
p^ym Wellington. 
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future- 
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gently} 


&Mdba* 



Cluiee was “his own master 
from now on," said Butler. 
“It’s a competitive business". 

One of the biggest PR firms 
in the country. Eric White’s 
clients include CWS and 
Borthwicks, the Port of 
Liverpool Authority, the New 
Zealand Society of Accoun¬ 
tants, the New Zealand Post 
Primary Teachers Associa¬ 
tion, Triton Plastics, Villa 
Maria, Nissan Datsun, Ogilvy 
and Mather, Idaps, Yates 
Du Pont, Feltex, W D Scott, 
and the Permanent Building 
Societies Association. 

Talk of Cluiee selling up 
another agency has led to 
speculation about the clients 
who might go with him. 

_ Eric White appears con¬ 
fident it will retain its clientele. 
No one had indicated an in¬ 
tention to go with Cluiee, 
Butler snid. 


ay ti 

maneni Building Societies 
Association account with him. 
He is the foundation secretary, 
and virtually set up the as¬ 
sociation. 

"But that's for them to 
decide," Butler said. 

A spokesman for the Post 
Primary Teachers' Associa¬ 
tion said the organisation was 
aware of the situation, and the 
matter was under considera¬ 
tion. 

The New Zealand Society 
of Accountants will decide 
"when we know what alter¬ 
native arrangements will be 
offered ". 

Cluiee is said to be inte¬ 
rested in Borthwicks. The 
strong link to the freezing in¬ 
dustry through CWS and 
Borthwicks is said to be worth 
"plenty", according to one 
industry observer. 


The general manager of 
BorthwicksCWS.BillGordon. 
said both Farrington and 
Cluiee had handled the ac¬ 
count personally. He was 
aware they were both leaving 
Eric Whites and said the 
decision over the handling of 
the account would be made 
shortly. 

As president of the Public 
Relations institute (PRINZ) it 
has been suggested Cluiee 
should nol inltc Eric White 
clients with him. 

But Cluiee told NBR: "One 
doesn’t ‘lake* anything, in this 
situation - that’s a very emo¬ 
tive term". 

He had simply left and lie 
had told clients and staff. They 
would make up their own 
minds. 

There was a great deal of 
sensitivity about soliciting for 
hUsincss, he said. 


The clause in the institute’s 
code of professional conduct 
which governed dealings with 
anolhe r company’s clients was 
■‘unenforcible and nol entirely 
appropriate," said Cluiee. 

The code says: “A member 
shall not seek to supplant an¬ 
other member with his em¬ 
ployer or client, nor shall he 
encroach upon Ihc profes¬ 
sional employment of another 
member unless both parties 
are assured that there is no 
conflict of interest involved, 
and arc kept advised of the 
negotiations". 

He had pressed for some 
years to have it removed, 
Cluiee said. 

He had been “particularly 
careful not to solicit", he said, 
but he aJmittcd it was a very 
grey area. 

Other industry sources 
agree that "soliciting" is al¬ 


most impossible to prove. 

Frequently the client is 
anxious to retain contact with 
a particular person, and will 
insist on following the con¬ 
sultant to his new em¬ 
ployment. 

The institute's disciplinary 
committee has had some half a 
dozen complaints over the 
years, but the clause has never 
been policed successfully. 

One industry spokesman 
expressed concern that clients 
could be pul in an awkward 
position it a consultant from 
one firm pressured clients into 
breaking contracts to take 
their business elsewhere. 

"It could breed instability in 
the industry", he said. 

But there arc indications 
from many in the industry that 
competition is healthy — and 
that enterprise is the nature of 
their business. 
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Arabian market: ‘open sesame’ for the culturei 


NATIONAL BUSINESS REVIEW, DECEMBER 10,1979-19 


by Warren Berryman 

CULTURE shock, elhnoccn- 
irism, common bad manners, 
and an abysmal lack of 
elementary market research - 
these add up to a wealth of lost 
opportunities for exporters in 
the potentially rich Middle 
East market. 

That’s the view of Gavin 
Hamilton, international mar¬ 
keting executive for Namco 
New Zealand Ltd. 

Namco, a furniture man¬ 
ufacturer, is finishing off an 
export order for 40,000 chairs 
to the Iraqi Government 
worth 550,000 FOB. 

Hamilton recently returned 
to Auckland after a two month 
follow-up trip through the 
Middle East. 

Talks with trade commis¬ 
sioners and resident arabists 
led Hamilton to believe New 
Zealand exporters were send¬ 
ing the wrong son of people to 
the region. 

He found so embarrassing 
the antics orsome fellow coun¬ 
trymen in Middle Eastern 


hotels that he disowned them 
as Australians when asked by 
Arab business contacts who 
they were. 

For a start, too many New 
Zealanders saw the Arab as a 
dirty illiterate silting in t he suq 
— easy prey to high-pressure 
selling Kiwi style, Hamilton 
said. 

Nothing could be further 
from the (ruth. Hamilton said 
the business contacts he dealt 
with in Bagdad, Kuwait, 
Bahrain, the Emirates, and 
from Saudi Arabia were 
high ly educated, sophisticated 
and acutely aware of the in¬ 
tricacies or international bu¬ 
siness. 

Many of his contacts had 
been to rhe best schools in 
Britain and the United States. 

"The courtesy and hospit¬ 
ality was far better than any 
where I've known. They were 
a pleasure to do business 
witn," Hamilton said. (He 
speaks. Swahili. Bantu, 
French, and a smattering of 
Arabic.) 


THE do’s and don'tsof Arab etiquette are not hard to master 
provided one Is not so ethnocentric as to believe good manners 
begin at Auckland and end at Bluff. 

For example; do eat, point, touch, and shake hands only 
with the right hand and reserve the left for toilet purposes 
unless you mean to Insult. 

Do assume your Arab contact has at least as much savvey 
as you have. Chances are he can quote share and commodity 
prices off the New York and London exchanges that you. 
haven't the foggiest notion about. 

Do accept coffee and tea when offered. But don't admire 
objects In your host's home or office unless you want to walk 
out of his office with a carpet or urn forced on you as a gift by 
your host. Arab generosity Is de riguer and to admire is to imply 
that you want the object admired. 

This Is particularly Important should you happen to see 
your hosts wife or daughter or their photos. Should this 
unlikely event occur don't say “she is pretty;" this will be 
taken to mean that you desire her. 


“The point rammed home 
to me by trade commissioners 
and business contacts is that 
New Zealanders don't do their 
homework. 

"The trade commissioners 1 
talked with were annoyed at 
(he number of businessmen 


who would just arrive and 
phone in asking for appoint¬ 
ments with contacts to be 
jacked up with no prior no¬ 
tice." 

Failing to do one’s 
homework can be costly. 
Hamilton pointed out that vi¬ 






Data processing ' Word processing 
successfully integrated for the first 
time in one single system 
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sas take at least a day each to 
arrange and often take up to 
two weeks. 

It’s no use trying to catch 
people in at *lheir offices 
between noon and four. One 
should he lunching with con¬ 
tacts during these hours. * 

And woe hetide the busin¬ 
essman thinking he can do 
business on Thursday after¬ 
noon or Friday - the Moslem 
weekend. 

Waiting for visas or ap¬ 
pointments is expensive. Ho¬ 
tels in the Gulf States cun go 
for as much as $400 a day. 

Hamilton said he learned 
from some of his own 
blunders. His original order of 
40,000 chairs was won without 
gelling to Iraq. 

A new Zeuland travel agent 
told him he could pick up an 
Iraqi visa in Geneva. When he 
got there he found no Iraqi 
Embassy. 

When he did find an Iraqi 
embassy he was told a visa 
would take two weeks; a 
security clearance was 
required first. 

He came home and did the 
selling by phone. 

Hamilton wus told by a 
travel agent he could use" his 
credit card in Bagdad - more 
mis-ntlvise, he found. 

Dining with Saudi contacts 
in the Bahrain Hilton, 
Hamilton was asked by his 
Arab companions who were 
those people whistling for the 
waiters. Rather than reveal 
them us New Zealand busin¬ 
essmen Hamilton passed 
them off as Australians. 

"Trouble is those guys sent 
up there represent' New 
Zealand." lie said. 

"We should be sending 
people who do their 
homework . . . who are 
sensitive to cultural diffe¬ 
rences . . . people who 
know what they want to sell 
and to whom." 

Hnmilton made the point 
often made by old Asia hands. 

Business is conducted on u 
very personal husis in (lie 
Middle East, Hamilton suid. 

"If they like you you are 90 
percent in ere. Its not just price 
that sells", he said. 

“The hardest part of the job 
is loneliness in an alien envi¬ 
ronment. The salesman must 
be self-sufficient, able to 




amuse himself." 
Hamilton’s advise J 

exporter i,, 

drmker because 

miss appointments^ 
is precious and nubit 
impression on Mode, ' 
meis 11 he overimbib& 

‘It costs loo muchbf 

rate'si 

The man who ij«. 
represent his comm' 

have the authority loss 
company to a coumtA 
Arab contacts will diaab 
as a "boy". BuiiowuIiq 
too high up in the coat- 
echelon on theftrst iripra 
cause the company io h 
face, Hamilton warned. 

He said he spent suma 
researching the marketk! : 
he boardea a plane. 

His contacts net,,: 
strings of prayer besib 
made from New hid. 

S reenstone.anArabgilWi 

istincl New Zealand IUi-.w 
and one (hat would not LI 
too much like a bribe 
"A lol of New ZuL*-: 
companies are scared of^ 
eight per cent perform-j 
bond required of bidden!• 
some Arab Govenumt 
the area." Hamiltonuid 
Another problem *j* 1 
cussing a tender, when V. 1 
Government conucb» 
iiul allowed to disco* ik- 
tract under tender, ly 
required tact and a ok. 
working around thesub^ 1 
Hamilton said he tb-v 
much could be gained im¬ 
porter* would pafeoa* 
illation and contacts to .• ‘ 
panics dealing in iww 
peting goods. 

He had one such tipio;- 
on a Kuwaiti wanting 
50,000 chickens a month t- 
spoke to New Zealand^- 
suppliers; none was mr 
ctl, lie said. 

Bagdad offered a • 
market . 

The Bagdad lair bed - 

October attracts rshibiu i-; 

one third ot the. *‘.y 
countries and 
from the whole Arabwow • 

said. . . ... 

New Zealand had ji t.- 

stand at that fan. but fiN- 

space allotted were onlyi'-; 
empty tins of Fresh Ip 

some posters, he said. 


t.- 
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Look wtrt b*tk In town 













ADGAME... sentiment re¬ 
ams 

Agency on 
right track 

WELLINGTON IANS 
riflec 1*102 - have been a hit 
ihesty-nroud of their cable 
un. After all, only two other 
oties in the world nave them. 
So when, after an enforced 
suspension of service, brand 
new cable cars came into 

N ation recently, it was un- 
y that any Wellingtonian 
was surprised to see a full- 
page newspaper ad announc¬ 
ing the fact. 

‘Look who's back in town,” 
it said, picturing a celebrity 
lute-up in front of one of the 
nor cars. 

After nearly two years of 
able earless clays it scented a 
tilling welcome back. And 
that's what prompted OeiIvy 
k Mather to suggest the idea 
wthe Mayor, to offer its scr- 
'ws to produce the ad. and to 
tiise the space costs by passing 
the hat round among coin- 
mun ’Hv minded clients and 
business firms. 

Who said there’s no sen- 
‘"neat its business? 


Farming mag 
stakes claim 

AS a result of a June survey by 
McNair, a relatively new 
farming publication is now 
claiming second place in the 
readership ratings position for 
farm magazines. 

The Northerner is a free, 
fortnightly farming paper, 
delivered by rural delivery 
post, with a circulation of 
54,000. 

At the time the survey was 
taken, the journal had been 
published lor only 10 months 
and had been circulating in 
rural delivery areas in the 
whole of the North Island for 
only five months. 





ADMARK 


ciliated only in Canterbury. 
Westland, Marlborough arid 
Nelson. It now circulates to all 
rural delivery areas in the 
South Island and has a cir¬ 



RURAL READING ... newcomer stars in regular stable 


Blutf.so die cost of building a 
sample jnd conducting me 
Meld work has always heen an 
inhibiting factor. 

McNair has now registered 
a first with a syndicated survey 
called McNair Funner Prime 
Prospect Profiles l97V/Nfl. 

Tnc field work look place in 
June this year and involved 
personal lace to face inter¬ 
views with more than 1200 
farmers. 

The result is a report which 
covers 27 product categories 
included under the heads of 
finance/hanking, farm im¬ 
provements. item ownership 
and purchasing, agricultural 
chemicals, travel, fiimi types 
ami media. 

McNair puints out a 
number of applications of die 
reports. As well as ascertain¬ 
ing the tola) market size fur a 
given product, they can 
provide information mi 
profiles of heavy/medium/- 
light users by identifying 
farmer characteristics of cucn 

S , or determining user 
;s of major brands plus 
other variations on this theme. 


Out of the 15 regularly 
published farming papers and 
journals surveyed by McNair, 
the Northerner wus shown to 
have the second highest reach 

r ier average issue in the North 
sland. 

The North Island results 
showed 63 percent of farmers 
read Farm Equipment News, 
57 percent Northerner, 53 per 
cent Straight Furrow, 47 per 
cent New Zealand Farmer. 43 
per cent Dalgeiv News and 40 
per cent NZ Dairy Exporter. 

Additionally commissioned 
quest inns showed that 35 per 
cent of farmers' wives were 
also regular readers of the 
paper, that readership was 
spread across all age groups 
and that average reading lime 
wus 20 minutes. 

Its sister paper is the 
Southerner which enjoyed a 65 
per cent readership in the 
coverage urea when it cir¬ 


culation of 25.000. 

NZ Farming News which 
publishes both papers now 
claims that the combined cir¬ 
culation reaches 80.000 farm 
.holdings throughout New 
Zealand. 


The farmer 
customer 

ALTHOUGH the farming 
industry is highly responsible 
lor keeping New Zealand’s 
economy ticking uver. sur¬ 
prisingly little research has 
been done «m the farmer as a 
customer 

I here ure relatively tew 
fanners - some 70.000. 
depending on your definition 
- and they are literally scat¬ 
tered from North Cape to the 


It's time to say... 


Subscribers, in addition to 
buying reports in the product 
categories they require, also 
buy access to the information 
stored in data hunk which can 
he re-processed to provide 
answers to specific needs. 

Subscriptions are on a slid¬ 
ing scale ranging from $1100 
for any one product category 
to $5500 for the whole senes! 


Stuck on 
elephants 


SelleysI 


Su 



IT seems that these glue 
ntanu factu re rs are gettinga fix 
on - of all things - elephants. 


PROSPECT 
PROFILES 
1070 80 


McNair report ... 

farmer** media habits 

Through idcntilyinu media 
habits, the results can be used 
lo facilitate advertising bud¬ 
geting. 


Oil this page in the October 
10 issue, we sadlv related how 
PR people endeavoured to 
obtain free publicity for their 
client’s product ’ Supcrfix. 
And as all so u a re-eyed 
viewers know, thars the glue 
vou lift elephants with on 
Television commercials dur- 
ing the elephant liftingscason. 

Super fix has a couple of 
competitors in this area. One 
of them is the well promoted 
Sol leys, which markets a 
look-alike product in As- 
trabond Supa Glue. It’s ver¬ 
sion of the effective eyun- 
oucry-luic ester glue is con¬ 
tained in a bubble pack 
mounted on a hanging card 
which boldly ieulurcs a pho¬ 
tograph of —yes, an elephant. 

niephanl-liJting-glue man¬ 
ufacturers are not publicly 
renowned lor a juiuno-sized 
sense of humour, so we guess 
that korhoiul Industries 
which makes Supcrfix. re¬ 
sponded with more than just 
eyebrow lifting. 

Anyway, our friendly 
hardware dealer tells its that 
hi* fiiciwllv Sfllevs rep ;:»vs 
trim (he next printing of the 
Astra bond card will show an 
"As advertised on TV" panel 
to replace the pachyderm 
pack. 


SELLEYS PACKAGE...not 
a jumbo-sized sense of humour 


Awards 

planned 

AS the year runs to its close, 
the INL" Newspaper Adverti¬ 
sement of the Year Awards 
project is beginning to gain 
momentum. 

To qualify for the competi¬ 
tion, advertisements must 
have been published between 
January 1 and December 31 
and entries close on January 
25 next year. 

In a recent release. Alan 
Burnet. INL’s group manag¬ 
ing director, reports illnt llic 
coinpaiiy is delightoil with the 
response from advertising 
agents to date. 

At the same time an addi¬ 
tional category for spot colour 
entries has been announced. 

The winners of the awards 
will be announced at u special 
function to be held ut the 
Hotel Si George, Wellington, 
on Tuesday. March 25, 1980. 
where the presentation will he 
made by the Prime Minister, 
Rob Miildoun. 

At that time, the IN L group 
of companies will combine in 
present INL Advertising 
week, headlined by the pre¬ 
sentation by the chairman of 
the judging panel llrw** 
Cmmenay of Sydney, oi" a 
paper on “Effective New¬ 
spaper A i Jeer rising'' at Wel¬ 
lington. Auckland mid 
Hamilton. 





The one-sto 




DECAL HARVISON LTD. 

Originally Harvison & Seymour Ltd. and Decal Transfers 
IN.Z.) Ltd. is New Zealand's most versatile Decal* and 
printing specialist. From industrial labelling to fleetmarking 
and product decoration to quality commercial printing, it is 
unique in its range of printed products. 

PRINTING 

Fine colour printing —promotional material, brochures, 
labels. Cosmetic and similar quality cartons from 
exacting specifications. 

DECALS'* 

Transfers and pressure sensitive products for traditional 
labelling. Exclusive Decals for rubber, 
textiles, ceramics, etc., designed ■ FI 

to withstand weather conditions, cfibltel 

chemicals and abrasion. 1-1 LVii-1 



CELEBRATION 

Decal Harvison Ltd. achieves the distinction of being 50 
years old on 18th December, 1979. Now in the second 
generation of family Directors, this .privately owned New 
Zealand company celebrates its steady growth throughout 
New Zealand and more recently Australia. 


THANKS 

We are proud to know the thousands of 
commercial enterprises who support us in New Zealand and 
Australia and would like to say "thank you" for 

your custom over this half century 
«i of progress. We trust we may have ■ 

the pleasure of continuing to serve 
fYl 3 A vS? U you for many years to come. 


New Zealand's moat cppiprehensive buali*f -j.. 
aervlqe coats only 986.00 par year.. - 

Hie 20th edition of The NewZealand Budne» .»^ 
r country’a oldest establlflhed and ^ 

business directory contains detailed into 

10,000 companies, and tiredini orgHiiisst* 0 ? 
throutfhoiit the country. • f ■: jj: 

h the 20th Litton. 800 ne^ companlej."* 1 ■ 
publici^tlqn hBa been substantially revi*t«* 

pm, five ' iimduebie,, 




I In New Zealand: Auckland, Cawley St,, Ellerslie; Wellington,^■Christchurch^Dunedin ■ 
\V3 v in Australia (Selex Pecal Pty.Ltci.): Melbourne, Sydney, Adejaid^ 


Overseas Associates: The! Mdyercord C 
Screen Print, Jdharinesburfl; 


Co (Inc) Chicago'/ U.S.A^-Eagie Transfers. Uqhtiold.lU-K.; Canada Dacal, ;Torohib, Canlbrfn: iNatloriof 
g; S.A: Also: Jppan. Whet■Garinoriy/Austria..!itafy, Opain. nance, Mexico. Brazil, ; VSne*UBIp / , •/>' 
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Blue jeans join big-time manufacturing markeTpj ^ draws some skilled probing 


by Warren I terry mu n 


TRADITIONAL denim jeans 
arc coming hack strong. And 
worldwide sales Tor Blue Bell 


Inc, I her American makers of 
Wrangler, lopped $1 billion 
lor the first time - un 18 per 
cent increase over lust year, 
Worldwide sales tor the 


second quarter of this year 
■c Lin 33 


were up 33 per cent over the 
same period last year and net 
income was up 6$ t 



DENIM JEANS... trendy 'cowboy look 1 boosts Jean saleshy 
Warren Berryman 


; up 68 per cent. 
Iain Lyon, Blue Bell’s Asia 
and New Zealand director was 
in Auckland the other day vi¬ 
siting Wrangler’s New 
Zealand franchise. Standfast 
Ltd. 

New Zealand Wrangler 
sales were tops for his region 
on a per capita basis, Lyon 
said. 

Standfast’s managing di¬ 
rector John Sinclair estimated 
that Wrangler held about 11 
per cent of the local jeans 
market. 


Wrangler holds about 15 
per cent of the United States 
market. 

The upturn in the jeans 
market occurred in the last six 
months and basic denim cloth 
is now in short supply, Lyon 
said. 

Lyon said (he total jeans 
market in the United States 
was for 600 million pairs a year 
- or two and a half pairs n 
person. 

Jeans and slacks represent 
over 70 per cent of the Blue 
Bell sales. 

Both Lyon and Sinclair 
agreed the traditional jean was 
coming back into vogue. 


Also in vogue was the 
“carrot look" - tight waist, 
baggy lop. and tight legs. Lyon 
said.' 

“The trend is for looser fit¬ 
ting clothes," he said. 
"Fashion trends arc set 
between Milan and St Tropcz. 
Most guys go there to see what 
trend is coming and to keep 
ahead." 

Sinclair said the "Western 
look" was enjoying n resur¬ 
gence in New Zealand and his 
company would be getting 
back into the area that was so 
vibrant a few years ago. 

The United Slates con¬ 
tributed 60 per cent of Blue 



Powerful: Implementing virtual memory, a new technique lor a system 
.n this performance range, the Wang 22QQVS easily outperforms systems 
in its price class. At tho high end of its performance range, it competes 
with medium-seal o computers at 25 percent of their cost. 

Powerful: Virtual memory operating system dramatically reduces pro¬ 
gramming effort because there are no system-imposed restrictions. 
Powerful: By virtue of its operating system, the Wring 2200VS gives 
each workstation user tho equivalent of a one-million by to computer 
Powerful: You can mix COBOL, BASIC, RPG-1 1 , ASSEMBLER pro¬ 
grams for the most flexible implementation of your programming needs. 
Powerful: The V\tmg 2200VS virtual memory system uses system re¬ 


sources more efficiently than other memory management systems. 
Powerful: A sophisticated security system protects your files and pro- 
gr ams. 

^“ r J. ul . : Wl,h 10 2-3 billion bytes ol online storage, the Vteng 2200VS 
can satisfy even the largest of data base requirements 

^wirtul: The Vteng 2200VS offers uniqua imeraclive prommmino and 
text editing, utilities and symbolic debug features 

^"3 220 ° VS is b3Cked bv a with worldwide 

folfos by 3 PrW0n 25 ' V8ar lrack reC0,d in the C0I "P^ 


The 22Q0VS adds a new dimension to computers: sophistication mqde simple. 


Simple: The Wfing 2200VS processed transactions as they happen ' complex lanauaae 
Simple: The Wang 2200VS runs batch jobs without Intervention irfoe- Sfmplti: With the Wane jwnm/e uni ^ • 

pendently in the background. ' self ' ' 2200VS Y0U “ n crea, « exception reports your- 

Slmpla: The Wmg 22 00VS lof. you control system fuqciiont without a Simple: Thp *^n9 2200VS ilfaMftward 3 i2aj,itmma : tij.fliiw 

(WANG) Suter AUCk ' and: p.a"& Khyber PasSR * a ' W.nington: WGh^g^et 

Limited , ? - »^ 372 : . . v • ■ • V. 



Bell’s 


total salu j 
$1,029,453,000 last year. U 
1978 the international tm* 
lions contributed 36 pwcai 
Worldwide pre-tax uu 
ings before interest inowd 
from $99,585,000 in l97Sb 
$124,664,000 in I979.0mbi 
the United Slates, is 
company’s pre-tax pre-inu- 
rest earnings increased by Jt 
per cent over the same period 
Earnings per dollarofsaln 
improved from 6.1 cents n 
1978 to 6.5 cents in I979ul 


by Colin Jones 

THREE MPs dominated the 
dcct committee hearings on 
£ National Development 
Bill. 

Barry Brill, energy undcr- 

-ncUry and MP for marginal 

Kipili.carried the brunt of ihe 

Government's case. 

Mike Minogue. dissident in 
^ Government ranks, 
wbed for ways of making (he 

M more workable and less 
opaiienl of minority rights. 

Geoffrey Palmer, the 
grel or all Labour MPs, 
Mosed Ihe legal and consti- 
suonal fishhooks with the 
it! of a practised courtroom 
torrttfthough he is not one). 


earning per share from$4^1 


Brill hus also been one of the 
strongest and quickest for- 
mulators of the emerging 
Government development 
strategy. 

Speed and the grand sweep 
— but sometimes too fast and 
too broad-brush. 


Nevertheless, he remained 
a powerful argucr for the 
Government’s case on the 
committee and — as chair¬ 
man of the Government 
caucus (MPs’) committee on 
the subject - a quick and as¬ 
sured concede r or poi nls when 
warranted. 


jl'is the ideal man to 
(tampion a ‘Tasl-track" Bill. 
Htisihe epitome of a "fast- 
mVMP- 


At one point, early in the 
hearings, he and David Lange 
effectively agreed judicial 
review across the table while 
witnesses were being ques¬ 
tioned at the end of the table. 


Ke has a nimble mind - 


ad to grasp ideas, develop 
Wamfexploit them. 


; r, • 


10 $5 

Wranglers are sold in (iti) 
country in the world hi 
Communist China, Lyonsiil 
Blue Bell operated on is 
own account in 22 counine* 
through manufacturenundir 
licence in 18 countries, id 
exports to the rest of the will 
through agencies 
Blue Bell bought out Aik*. 
Australia's Inrgest jeansmac- 
ufacturers in September irr 
$\3.5 million. 

Asked about the coropjr:- 
live advantages ol manufr- 
luring offshore, Lyon * 
American plant was the nv* 
efficient production unit .An. 
that was where most of me 
clothing was made. 

•‘We tend to gel few 

S roductivity in «■« 
laics than in low labouro-i 
countries. Sophisticated tou- 
nology overcomes ihe 
labour costs in the USA - c - 

in Lyon added that Americjs 
labour was cheaper and ^ 
prodtictive than European 

labour. • 

Pressure from,cheap 
ports was easing. Lyoo srn 
••The United Stal« ijl* 

business has droppednjhtc 

Retailers don t wfl Pj 
goods with a long l « . 

they expect a s umo n^ 

Thus they P« fer U ^ 

ufneturers who B 

delivery and allow 
reduce ilictr inventory ns*- 


rxmanu 

li was he who, when Ian 
ikLtan and Doug Kidd first 
pii up their suggestions to 
wjmline planning 

procedures, recognised the 
[wntial or the idea. He 
developed it in a series of 
««hes and became one of 
in driving forces in its con- 
•ersion tolegislation. 


Beside Brill, the other 
defenders of the Bill were 
either pedestrian - like Venn 
Young, Environment Minis¬ 
ter - unsubtlely single-mind¬ 
ed — like Warren Cooper, 
Regional Development Min¬ 
ister and MP for the high 
Clutha dam district - or ten¬ 
tative — like Kidd. 


Only McLean, standing 
on rare occasions, mate! 
Brill’s determination. 


in 

ied 


Wien it came to the com- 
nikc hearings, he was the 
rw-Bill MP who most skil- 


iilli exploited inconsistencies 
ird weaknesses in critics' 


•.m and most forcefully 
•rjolun witnesses acceptance 
iikGovernment ease. 


On the other side of the ta¬ 
ble the determination met a 
match in Palmer. 

Palmer rend all the sub¬ 
missions. He worked out de¬ 
tailed lines of questioning on 
them. His questions were in¬ 
cisive and effective in bringing 
out the legal defects. 


For Sale 

1. BURROUGHS L8000 MINI COMPUTER 

2. BURROUGHS 160 1pm LINE PRINTER 

* Magnetic Ledger 

* Cassette 

* Auto Feeder Stacker 

This two year old equipment is in excellent 
condition and will be available early 1980. 
Burroughs systems and service available. 
The units may be sold separately. 

Offers invited around $14,000. 

Phone lain Stewart or John Mellars 
Auckland 548>046. 


SINGER Be STEWART LTD 
P.O. BOX 26-209 
EPSOM, AUCKLAND 


Hong Kong- - 
Retail markups, « 


mama 
to these po* 




dudes and 
costs contribute \ 
differentials. 

The European - L . 
average TOO jfi 

said. In AWjjStflJ 
Zealand markup 
per cent, in Hojg .< 


Do your duty 
free shopping 
Before you come! 


Wrf te for our 
}ree Illustrated 
hro chure 



We 
guarantee 
ifour 

5ati sfaction 



| Duty Prss Pty. 

j| S ' Sn9 ».A'i.lrX.20?f flh ' ,r,,> : 
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He arrived daily with a box 
full of the 28 Acts overriden by 
the National Development 
Bill and worked lii.s way 
through them one hy one - 
demonstrating one point afier 
unother where the Bill might 
prove unworkable. 

It was Palmer who, in the 
introduction debate on the Bill 
in the House, put an almost 
casually confident Govern¬ 
ment bn the defensive for, 
oerhaps, the first lime in the 
1979 session. 

And his relentless commit¬ 
tee questioning seemed for a 
time to having taken toll of 
Government MPs, throwing 
them on the defensive. 

During one absorbing ses¬ 
sion with Alex Frame, a senior 
lecturer in Palmer’s own 
former workplace, the Victo¬ 
ria University law school, he 
left little doubt that trying lu 
exclude recourse to the courts 
would almost likely involve 
more and longer litigation 
than under the present system. 

In solidity ne was a cut 
above Lange and the other 


La hour lawyers who filled in 
on ihe committee, Frank 
O’Flynn and DnviU Caygill - 
though his somewhat 
humourless, and at times sur¬ 
ly, manner made Lange’s 
wittier approach the more at¬ 
tractive. 

The other Lahour members 
- principally Sir Basil Arthur 
and Fraser Colman - never 
matched Palmer's influence, 
havingneithcrhislegalskillnor 
a clear development strategy 
alternative to that of the Na¬ 
tional MPs. 

But if there was a hero of the 
committee hearings, it was 
Minoguc. 

With painstakingly meth¬ 
odical persistence, Minogue 
pursued a number of lines of 
questioning: the right or 
recourse to the couns and the 
need to resolve the legal tan¬ 
gles; the need for full infor¬ 
mation if various bodies af¬ 
fected by the lesgislation were 
to operate effectively and 
democratic rights were to be 
preserved; and the need for 
local bodies to be assured they 



BARRY BRILL 
criticism 


MIKE MINOGUE 
structive Influence 


were not going to be left car¬ 
rying expensive cans full of 
costs and legal actions for 
damages. 

Though he occasionally was 
a little short with his col¬ 
leagues — he once told Young 
to "shut your trap" - 
Minogue's questioning of 
witnesses was invariably 
polite and patient. 

And. though he was 
frequently scornful of the Bill. 


his probing pointed up defects 
to be removed and im¬ 
provements that could be 
made to preserve as much of 
the existing public rights in 
planning as possible, if it was 
going to have to go through. 

As such he may well prove 
to have been the most con¬ 
structive influence in its pro¬ 
gress. Putting him on the 
committee was an inspired 
move. 


BUTLER.ONE INDUSTRIAL SAFETY 

STANDARD. 



if l 


John Edward Butler (N.Z,) Ltd sets only one 
Industrial safety standard. - 


DUTLER For more Information on (please l|ck); 


Absolute. • ■’•- 

Unsurpassed, care, strength, .and prepiston ; 

testing back baph:specially developed 
Butler Industrial Safety Belt, line, lopkjng . 



, Websllngs.D 
Evaiok fell arrest equipment.^ 
industrial safely, belfs-.C]. 
cargo control straps and wlnohes.D, 

Please send this Coupon to John. Edward Biitlar 
(N.Z.) Ltd, P.O.' Box t;76l . Auckland._ 
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Development Bill criticised on three basic sconE ^nmi tt.ee 


by Colin Janies 

“WE don't have a national 
development plan.” Thai 
comment by one or the wit¬ 
nesses to Parliament's lands 
and agriculture select com¬ 
mittee illustrated an uncase 
underlying much of the op¬ 
position to the National 
Development Bill. 

This unease manifested it¬ 
self at three levels: 

• Disapproval of the en¬ 
ergy-intensive capital-inten¬ 
sive type ordevelopmen I seen 
as implied by the Bill. 

• Suspicion of the appa¬ 
rently blank cheque (he 
Governmen t was wri li ng itself 
on die future development 
path. 

• Fear the Government 
wanted the Bill so that it could 
make underhand deals with 
big overseas companies en¬ 
tailing assurances that the 
companies 1 requirements 
would be met, regardless of 
local opposition. 

Numerous witnesses ar¬ 
gued before the commit¬ 


tee that if the principal reason 
for the Bill was self-sufficiency 
in energy, the criteria for 
“fast-tracking” a project 
should be narrowed to energy. 

Some witnesses asked: If it 
is not the projects themselves 
but Che urgency underlying 
the country's need for them, 
why not write in an urgency 
requirement? 

And why was there no right 
of recourse to the courts? Was 
it to ensure that developers 
would get (he terms they 
negotiated with the Govern¬ 
ment even if the Planning 
Tribunal disagreed? 

When Ian McLean asked an 
Environmental Council wit¬ 
ness why she thought the 
Government would be 
prepared to brave the political 
flak of overriding a recom¬ 
mendation of the Planning 
Tribunal after a public hear¬ 
ing, she answered: 

v *The political flak on the 
Bill has need enormous and 
yet the Government is still 
prepared to go ahead with it/' 


All that flak and such a 
far-reaching change to plan¬ 
ning law for, if Ministers were 
to be believed, a handful of 
projects. Why not use special 
empowering legislation for 
each? Why have the Bill at all7 
This theme was echoed by 
other critics on other trains of 
thought. 

The Coalition for Open 
Government, for instance, 
questioned whether there was 
any evidence that existing 

R rocedures actually inherent- 
• produced (he delays the 
Government complained of. 

The National Water and 
Soil Conservation Authority 
said existing water right 
procedure had not in itself 
resulted in unnecessaiy delay 
to proposals. 

"Most delays," the autho¬ 
rity said, “occur in three ways: 
the 'unpreparedness of ap¬ 
plicants, the inability of the 
Planning Tribunal to schedule 
hearings and the use of legal 
rather than technical issues. 
"The authority considers 


that these problems could 
have been resolved by specific 
changes to various existing 
statutes.” 

The Waikato Valley Auth¬ 
ority said thatapplicantsoflen 
came ill-prepared to initial 
hearings. 

The Government’s Huntly 
power station was cited as an 
example where time and in¬ 
formal discussion had greatly 
improved the original propo¬ 
sal. 

It also cited a number of 
harmful unilaterally-imposed 
Government decisions on use 
of the river for Government 
works. 

On the other hand, some 
who had bitter experience of 
delays at the hands of envi¬ 
ronmentalists — or even just 
rival developers masquerad¬ 
ing as concerned citizens — 
backed the Government’s 
diagnosis. 

Among them: the Counties 
Association, which talked of 
some appeals which were 
"bordering on, if not actually, 
obstructionist"; the Auckland 




















virility. 

That's exactly ivhal you get 
when you move into new Ford Falcon. 

Ybu get dramatic new Falcon styling. Art 
excitingly large gloss area, including caupe slyle 
opening side windows. And a unique combination of 
power, good looks and workability that make this 
(he coupe d’ufe of our lime. 

Add this to cai>-lif(n comfort, ride and 
instrumentation and you get (ho equivalent of two 
vehicles for the price of one/ 

New Fora Falcon Ule Is a totally uncompro- 
misfrig machine. 

Limited slip diff Is slandand. There's power plus 
economy from Ford’s unsurpassed performance 
4J litre engine. There's n full 750kg of rugged 
carrying capacity. And the extra durability of a 
heavy duty steel floor. 

Of course as you'd expect with a new Ford 
there is a /ill! list ojf standard features that in others 
are expensive exlim fust ask your Ford dealer tp 
print them ouL 



When you see new Falcon youH see why it is 
Indeed the ultimate In utility virility. One thing’s far 
sure, this is fa no way just another ufa 

It’s a totally superior Way fo go Ip work. 

. FORD FALCON UTILITY «8E 

as tough as ^ 

‘ Pfcd Motor apm el Nw ZmImj lMmi •'. 

.Bpacflutlont’inf pric«i hi8h*ij» 1 rfthoirt nefo», 
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doubters’ view of it. r^mment had responded 
Passage of the Bill as Salrealities just as it 
Sn nr ,C w 0f fasl * ‘ ’Sfi inevitably do under the 

' St»ck procedure. 

so“S hl pari' 3 " 1 '"- 


Dlannm/ m P rovt e«J : uiy involvement at 
planmng procedar*^ 

thus: p feme, such as the Planning 

Dn the other hiM™ igdjiuuon and the Takapuna 
council) has alsoetipu £ Council, wanted par- 
thc necessity for iW -sientary approval in some 
° f form before a project starts off 

eluding penetrating m the TasUrack. 

Qi them for their mi, Most others beating the 
m * l J ta I | and s °cial mm : Mrliamenlaiy drum wanted 
It has attached caajj Ration after the fast track 
me imporiance to «*, wbeen traversed, instead of 
openness in Governm^ Government Order-in-Coun- 
the development of 4 R d either in all cases or where 
constructive pnfcfa die Minister disagreed with 
between centra! and hi 4 t tribunal’s recommenda- 


GOVERNMENT 

ADMINISTRATION 


City Council, which wanted 
projects of “regional impor¬ 
tance" included (it had had 
trouble siting a new regional 
rubbish tip), and the Ta¬ 
kapuna City Council, which 
wanted projects concerned 
with health and the essentials 
of life (e.g. sewage schemes) 
included. 

But, even so, a number of 
submissions postulated, there 
is no need for the Bill before 
the middle of next year. 

No applications have been 
shown to be waiting. And in 
any case, the Coalition for 
Open Government argued, it 
would take six months for an 
environmental impact report 
to be prepared. 

Why not, therefore, hold 
the Bill over for cool, careful 
study during the parliamen¬ 
tary recess? That would give 
lime to look at alternatives — 
the amendment of existing 
legislation for instance, us 
recommended by a conside¬ 
rable number of organisations 
(and the Govern me ill’s own 
adviser in the Ministry of 
Works town and country 
planning division). 

The answer was contained 
in a comment by former 
T rcasu ry Secreta ry Henry 
-Lang, it would take, lie es¬ 
timated, three yeai Mu pie pare 
comprehensive amending 
legislation. 

Nevertheless a number of 
organisations look the "recess 
study” view - among them 
Federated Farmers, which 
was generally in favour of the 
Bill. 

"We believe,’* the Ie»lera¬ 
tion said, “that a measure of 
such importance as the Na¬ 
tional Development Bill de¬ 
serves a more thorough scru¬ 
tiny and evaluation. This can 
only occur given adequate 
time.” 

Time, consultation, public 
participation - the same in¬ 
gredients underlay many 


the necessity f w 
evaluation of nr, 


openness in GovenuHtu 
the development of 
constructive pam^ 
between central uHij 
government in regiozulri 
national planning and ob 
participation of thepuU;i 
planning decisions sfabl 
alTect their lives... 

“It is evident that, ifpeift 
feel that they have hzd o 
adequate opportunilyfwu! 
evaluation, the oppotimr! 
the projects will cmsi! 
outside the ctrifei 
procedures." 

Sonorous words, itftof 
in many submissions -» 
eluding a number wbiett 
gued for a Freedom ofk£» 
mation Act and/or buih: 
requirements in the Bit 
make available full infec¬ 
tion on projects to the pn^ 
This request went Bid: 
hand with demands fei 
lengtheningof the limejfu- 
to allow objectors lime hi- 
scss the project and in £ 

f iliations and to brins i 
actors out. 


Examples: the Catchment 
Authorities Association, the 
Hamilton City Council and 
the Historic Places Trust. 

Some submissions wanted a 
dice for local and/or regional 
Uoriiies written into the 
kgislaiion - either to hold 
early statutory hearings or to 
be specifically consulted by 
the Minister. 

. The organisations con¬ 
cerned with water rights 
tamed that matter dealt with 


byeustine bodies. 
The'otner main 


The other main areas of 
comment were: 

•Thecriteria on which the 
Government was to decide to 
•end a project down the fast 
track were too wide. The 
words “major" and “national 
interest" should be defined. 
There should be a mandatory 
dement of urgency. 


* in siinnnrtahiectonar; '• 1 Society: "... there 

nri v.i- 1 “"»* be shown to exist a real 

111 11 iiaue' meant thir : KK< * promptness in ob- 
would have mcM^«r !j|nin h anJ an 

P l 0 | ?^u^ 5 taii ^sary duplication or 
plant wi u prolonged series of applica- 

** “ various authorities. 
ors 1 ‘ liahraiKiihaihsb/- ‘^idi could unreasonably 

station would have been L i Referral to the fast track 

Against this, Bnl!aaJi*-- ci>n>ututed a prejudgment by 
Government MPsarguw^ ^Government that a project 
none were relevant WpiJ; 'hould get the final go-ahead 
.situation. Although weu regardless of the tribunal’s 
mal power station haa w* r«ommendalion. 
dropped after informs - So said, for example, the 
iligs by the Franklin Cj* Law Society and Federated 
rouncil. the Govern c- Fami erSi 


station would have been t- 
Against this. Brill andi« 
Government MPs argued^- 
none were relevant to piK- 
situation. Although we u* 
mal power station hao W' 
dropped after informs br¬ 
ines ny the Franklin W- 
Council, the Govemnr- 

could huve built 

it wished, since it *■ 
hound by any ft 


1 The required contents of 
“ env ironntenta! impact 


nrocedures. Nuclear pon and its audit should be 

was shelved before any'P ou J.sulhatthey were not 
proposals had been dra* . ' ®ped an by an over anxious 

In other won ^ Eloper or a Commissioner 


for the Environment underhis 
Minister’s directives. 

Other reports, covering 
social and economic con¬ 
sequences and even tech¬ 
nological implications, were 
requested by some submis¬ 
sions. 

The Manufacturers Fede¬ 
ration, for example, wanted 
the Industrial Development 
Commission to report on the 
economic consequences of a 
planned project for existing 
and future industry. 

Doubtful that the tribunal 
would have the necessary ex¬ 
pertise to assess such matters 
the manufacturers pointedout 
that a New Zealand plastics 

f ilant might have adverse ef- 
eeis on the efficiency of the 
local plastics products in¬ 
dustry which now buys from 
cheapest world sources. 

• There should be some 
means of stretching the 
procedure, if it was found 
impossible to operate through 
some unforseen circumstance. 
Some submissions argued that 
the tribunal should be able to 
reopen hearings to accom¬ 
modate new evidence. 

• Access to the tribunal 
needed to be assured to ev¬ 
erybody with an interest. 

• The range of matters the 
tribunial could deal with 
needed to be clearly spelt out. 
Several submissions doubted 
that the original wording en¬ 
sured the tribunal would be 
able to take evidence on the 
economic and social desi¬ 
rability of projects. 

• Variations of conditions 
by the Government should he 
the subject of rcheurings by 
the tribunal. A number of 
submissions said (hat as 
worded, the Bill would allow 
Lhe Government to circum¬ 
scribe the procedure by mak¬ 
ing major changes after the 
initial order without the pos¬ 
sibility of being challenged 
(other than by the developer). 

• There should be no dis¬ 
crimination between big and 
small enterprises, since it is 
small and medium enterprises 
-still stuck with the slow track 
- which create the most jobs. 

Former Secretary Trea¬ 
surer Henry Lang was one 
who argued (his ease most 
forcibly - urging overall 
revision of planning legisla¬ 
tion and a sunset clause on the 
National Development Bill to 
hurry (hot revision along. 
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"THE fast track is becoming a 
rocky road " - so said dissident 
National MP Mike Minogue 
as the legal problems began to 
emerge. 

Evidence given to the land 
and agriculture select com¬ 
mittee suggested that the Bill, 
as originally drafted, would 
prove a litigant's delight. 

Nearly every submission 
presented to the committee 
complained about the attempt 
to prevent a review by the 
courts of the legality of the 
actions of the Government or 
(he Planning Tribunal under 
the Bill. 

Such reviews do not involve 
a rehearing of the decisions to 
judge wheuier they were right 
or wrong. They involve en¬ 
suring that the bodies con¬ 
cerned acted in accordance 
with the statute, taking into 
account all the factors they are 
required to under the statute 
ana not being influenced by 
factors excluded by the sta¬ 
tute: that is, they involve the 
resolution of points of law. 

The principle is fun¬ 
damental to British law. As 
Victoria University law lec¬ 
turer Alex Frame told the 


committee, “the common law 
courts have fought hard to 
maintain the proposition that 
one of their jobs is to ensure 
th at inferior tribunals of many 
kinds perform their work ac¬ 
cording to law." 

Under cross-examination 
by Labour MP Geoffrey 
Palmer, Frame agreed that.no 
matter what language Par¬ 
liament used to uy to prevent 
recourse to the courts, it would 
be open to litigants to test the 
validity of the^ouster" clause 
in court. 

And, because the courts are 
jealous of their role. Palmer 
established, it would be likely 
that such litigation would go 
all the way up to the Privy 
Council for a ruling. 

Sucha prospect would deter 
any would-be developer from 
starting offdown (he fast track. 

Government members grate¬ 
fully accepted a Law Society 
offer to suggest a way ol 
“fast-tracking" the courts so 
that, if the v ‘ouster" clauses 
were removed legal appeals 
would not hold up projects 
interminably. 

Such delays under existing 
procedures were a principal 


1 ' 1 ^ 

jr^asr 






reason for the National 
Development Bill being 
drafted. 

Originally the Bill included 
a clause “fast-tracking" the 
courts - that is, requiring 
them to give precedence to 
national development 

projects. 

But, on the advice of 
Solicitor-General Dick 

Savage, it was removed 
before the Bill was intro¬ 
duced. 

The Bill’s promoters fell 
(hat it was belter to exclude 
’judicial review" — shorthand 
lor appeals to the courts on 
administrative actions — and 
maybe soften the Bill in com¬ 
mittee, then leave it in and try 
and harden it in committee by 
“fast-tracking". 

But, even with judicial 
review agreed - in a dramatic 
moment across the table, al¬ 
most by way of aside, between 
Barry Brill and David Lange 
during the Law Society 
evidence — other green fields 
were discovered for prospec¬ 
tive litigants of a mind to 
wreck the system. 

Palmer uncovered possible 
inconsistencies between the 


power granted the Minister of 
National Development under 
the Bill to issue a range of 
consents under the other Acts 
and those Acts themselves. 

For example, he quoted 
sections of various Acts which 
barred certain activities, 
“notwithstanding any provi¬ 
sion in any other enactment or 
rule oflaw". 

Were those bans overriden 
by the National Development 
Bill or did they prevail over the 
Bill? Palmer asked. 

Palmer tested with other 
witnesses the safety and health 
provisions in other Acts — 
such as the Health Act, the 
'Clean Air Act. the Dangerous 
Goods Act and the Coal M ines 
Act. He established that in 
many cases there were 
ramifications in still other Acts 
which could create still other 
legal complications. 

In the end research officer 
Chris McPhail was deputed 
the monumental task of 
drawing up a schedule of 
which 3500 sections in the 
overriden Acts were directly 
relevant to the Bill. 
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Language and 
human rights 


I WRITE as much in sorrow as 
in anger about your editorial 
on the Human'Rights Com¬ 
mission Acl (NBR November 
12 [979). 

You speak of ihe com mis¬ 
sion us being “instrumental in 
neutering tnu English lun- 
guiLge.” Thai is nonsense. The 
coni mission has at templed to 
avoid that very thing. 

The commission issued u 
lengthy statement on the sub¬ 
ject in January, themeaningof 
which can be gauged from the 
headline given to it in 
Wellington^ Evening Post: 
“Human rights law isn’t 
debuscr of our English.*' 




LETTERS 


I take the liberty of quoting 
the relevant passage: 

"While the discriminatory 
wording of newspaper adver¬ 
tisements may not seem im¬ 
portant in itself, it is unlawful 
because it is an impediment to 


full acceptance of equal op¬ 
portunity irrespective of sex, 
marital status or religious or 
ethical belief and must be 
eliminated. A woman reading 
a job advertisement which 
refers to potential applicants 
as.‘he* would lend to assume 
that only men would he con¬ 
sidered,and the same would 
apply to men with advertis¬ 
ements which use the word 
‘she’. 

'There has been much 
misunderstanding of the 
requirenientsofinc Acton this 
question of job adverti¬ 
sements. There is no need to 
reconstruct the English lan¬ 
guage. It is quite rich enough 
and sufficiently flexible to 
meet the requirements of (lie 
Act. There are no terms of 
words that are outlawed. The 
Act merely requires that a job 


advertisement shall not be so 
worded that it could indicate, 
or could reasonably he un¬ 
derstood as indicating an in¬ 
tention to commit a breach of 
the law. This means advertis¬ 
ements must not indicate that 
a job is available only to a man 
or only to a woman, unless it 
falls ‘within certain very 
limited exceptions." 

To describe this as a policy 
of neutering the language fs 
absurd. 

The rest of your editorial 
scents to he no more reasona¬ 
ble or well-informed. Much of 
the work of a body such as the 
Human Rights Commission 
set up to receive and inves¬ 
tigate complaints from the 
public must necessarily be 
concerned with what appear 
to be m inor problems - except 


to those involved. The anti¬ 
discrimination provisions of 
the legislation as passed hy 
Parliament are specific and 
detailed. 

Your attempted analogy 
between minor injustices here 
in New Zealand, and major 
injustices elsewhere, is mis¬ 
placed. I wonder if you think 
that . the police and the 
magistrates should not he 
concerned about such ’‘trivia’* 
as taking a newspaper front an 
honesty box, when the police 
should he devoting all their 
energies to solving murder 
eases. 

Come, come Mr Edlin, you 
must know that such «n'ar¬ 
gument makes no sense. 

P J Downey 

Chief Human Rights Com¬ 
missioner 
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Bribery 

allegation 

1 was interested to tr»t J 
article on incentive nJ 
NBR October 3 1 ** 

When gifts orih eo& . 
S is are made to 
buyers ns a means of info* 
orders, particularly *5 
ret ere nee to ih c ch ; ier * 
live ot the company 5 
eerned, we have7 0 J 
stronger word for the 
,l "d that word is "bri^* 

Wc have had an eii 

where buyers have beta, 1 - 

ten to and telephoned at fe 
private addresses wfo, 
proposition for pMkbb 
favours in response tub I 
orders and there have ft 
other cases of similar uc* 
ieal practices. \ 

Proponents of incoidve! 
marketing are inclined u>fa. \ 
get that their job is noifa ? 
until the consumer buwifj 1 
product and comes bid it 
second time. OveMiodit a ' 
the trade does no one Su 
good, and that is what un¬ 
live marketing is inclined it 
do. 

While we believe we imu 
operation with the S 
Grocery Manulacturcn As- 
sedation have stamped a 
ihe practice of manufe- 
turers offering incentives t 
individual buyers for plaori 
larger orders, we will noth’ 
si t me to net strongly if i: 
problem recurs. 

M F Dawson 
Secretary 

NZ Wholesale Grocery Div 
Iribufion Federation. 
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>rize winners secure wine industry future 


Children in 
politics? 

I WRITE on behalf of nit H 
and 13-year-old daughter 
who Ituve been consideut’’ 1 
distressed at your assert-.: 
(NBR October 31) that ih«; 
were... "quite keen toctea 
and deliver (sod»' 
pamphlets for their Labour- 
supporting aunt." 

ITtey were not. 

On the contrary, they 
coerced into this hunuliffl>- 
under threat of no dinner** 
the aforesaid aunt, (nty 
and your cartoonists mb' 
who ns a lending "Wadesto 
socialist" exhibits all 
contrndictions in her alj£ 
politicnl affiliations and & 
consistent life-style in o« 
Wellington's swanUl 

^Shcfc of course, notajjf 

indeed her near neighbor 6 
Sir Basil Arthur 
terbox my daoghiers ^ 

good sense to dump aU° ttw 

B amphlels. 

ob Jones 
Lower Hutt 

(WeputMrW^JJ 
one of hi* togJjS 
denies coercion. 
volunteered 

the pleasnre of 

_ nn t to declare n« n. 


^Ewine industry is heading 
Ue right direction - but 
WIeringsome growing pains. 

I No one who tasted the 
[mu-winning wines at the 
flirisl dinner of the Wine 
haute last month would 
joebnhat. If these wines are 
nibble to all, then there 
iuU be no fears about the 
rJmry’s future. 

Pmc-winners in eompeti- 
mk around the world are 
•dim available to all. But 
:i prize-winners, in the 
Mitt: the Riesling-Sylvaners. 

Trammers, the Lhardon- 
ijyhe Sherries, not wines of 
:Mtremplexity and subtlety, 

. Koines which New Zealand 
Mb ibe potential to make in 
.!«%■ 

ii Hie reds: the Cabernet- 
■'m.ijnons, though lighter in 
.-uaie than, say Australian 
ire already developing 
-incter and finesse. In time 
. :<j will equal such wines in 
a) part of the world, and it is 
the leading red variety 
•lined. 


(be pleasure of 

ssss-Ss 

3 MS»Ss. 

SS&ZfStt: 

Sir Basil 

terbox art ^**£* 0 ^ 

not a Wf 

shares # flat 
colleague *t - 

.; in Ghmt Boai^^TT^ * 

-i-f .v. 


j. Bm we seem to have the 
‘ ’it clones of Cabernet- 
\ ;®igiwn, for the wine made 
;• reflects in some measure 
; qualities which have won 
t *t«ognmoo, not only in its 
■*nt in Bordeaux, bill also 
. 1 ‘inegrowing countries as 
-* 0110 '$ best red wine, 
la Bordeaux, the Caber- 
__ <[ -Sauvignon is regarded as 
r -ouiuiic in flavour to use on 
wn, and is blended with 
■toCabemet Franc, Merlot 
iMalbec. 

Hie famous Chateau Lafilc 
•55 of hitir-sixths of 
, u wnei-Sauvignon for the 
[.'■uiiim, staying power and 
i-JW.one-sixth Cabernet 
, , K ' or sugar content. 

: one-sixth Merlot for fin- 

awl fragrance. 

Wtasbeen the haste to 
: r 11 Cabemet-Sauvignon in 
■^nd.thatlitiTeor no 

* ^ een S‘ ven 10 

[,&5 other grapes 

to blend in to make a 
„/r muc ^ more character 
: : » c - Y « such infor- 

• hntWL 5 been mailable in 

■ ; u ^ b o°ks on viticulture. 

Am u that Caber - 

l wines made 

I* wkr 100 per cent 
: with either 

6KwtS grap ^ or . Pinota g c * 
on the individual 

; ^Si 1 r2tt SP ° Si \ l0n ' and 

WniUe results. 

North ^ 
a two- 

L‘*tiir to Ik. 1?. P ropor d o ns 

pWtfif5“ l ' au 

see h-JJ™ ^ interesting to 

IY s ^^ nmemiUmS 

ipod* Z ( ^|® nd makes some 


making good red wine from t 
either Caoernet Franc, Merlot 1 
or Natbec, or combinations of 
such wines. t 

All these grapes were 1 

praised by Romeo Bragalo, 1 

the first Government Vilicul- 1 

turisl, as suitable for New 1 

Zealand conditions, while S F < 

Anderson, who succeeded 
Bragato, wrote in 1917 that 
such grapes have been well 
tried tor winemaking. 

Pinot Noir, Ihe grape which 
produces the great Burgun¬ 
dies, has been disappointing, 
producing a wine very light 
red in colour and without 
much body. 

As we have in parts, par¬ 
ticularly in Hawke s Bay and 
Marlborough, a climate 
similar to Burgundy, we 
should pause before we dis¬ 
card it. 

And that brings us to the 
question of clones. To the 
layman, clonal selection 
means that some vines of the 
same family produce better 
than their brothers or sisters. 

If these heller vines or 
clones arc cultivated and the 
more inefficient eliminated, 
better grapes appear and hot¬ 
ter wine results. 

The Wine Institute, wisely, 
has invited at varying times, 
two of the world’s most dis¬ 
tinguished viticulturists here 
to appraise our vines. 

Both arc specialists in while 
wine vine culture: Professor 
Becker, of Geisciihcim Re¬ 
search Station, on the Rhein- 
gau in Germany, and Profes¬ 
sor Olmo, of Davis University 
of California. 

Both men have intimated 
discreetly that ourcepage, us it 
is called, would be improved 
by clonnl selection. It is 
thought that we can make a 
wine of much better character 
from our Cltardonnay and 
Tramincr varieties. 

And some Germans say our 
Ricsling-Sylvanner. though 
an acceptable quaffing wine, 
could be improved by better 
selection of the vines. If this 
happens, wc could achieve a 
full luscious flavour from the 
fermented grape itself rather 
than by the current popular 
practice of buckblending — 
that Is, adding unfermented 
grape juice. 

For many years it was 
thought the Tramlner grape 
coula not be grown success¬ 
fully here because the one 
Hawke’s Bay grower that ex¬ 
isted then was unable to make 
a reasonable wine from the 
poor stock he had to work 
i From. 

. Our Pinot Noir strains are 


of Hawke’s Bay and Marlbo¬ 
rough. 

It is the grape that grows on 
the northern-most limitsofthe 
Northern Hemisphere, a cool 
weathergrape which produces 
not only the great burgundies, 
but also some of the great 
champagnes. 

How do the grape-owners 
get the better clones? 

Both Professor Becker and 
Professor Olmo say that they 
would be happy to scnJ better 
clones that arc specially 
selected, and other world vi¬ 
ticulturists have offered 10 do 
this in the past. 


The barrier 10 this has been 
the quarantine regulations 
imposed by the Ministry of 
Agriculture and Fisheries. 

No one wants to sec fresh 
diseases imported, but vi¬ 
ticulturist institutes around 
the world arc aware of this and 
are as well trained as our 
scientists in these matters. 

The procedure for obtain¬ 
ing new cuttings is roughly ns 
follows. 

A grape-grower desiring 
new cuttings must apply 
through the Ministry of 
Agriculture and Fisheries to a 
special viticulturnl committee. 


VRAC. If approval is given, 
the imported cuttings arc 
planted under the auspices of 
the DSiR Plant Research 
Division at either Mount Al¬ 
bert. or lately Levin under the 
auspices of the Fruitgrowers 
Feoeration which has virus 
indexing facilities. 

The cuttings must be qua¬ 
rantined for at least two 
growing seasons. 

During that period, they are 
carefully scrutinised for va¬ 
rious plant diseases, arc 
declared free of disease, and 
released at the end to (lie 
grower. The cuttings then 


require three, or perhaps four 
years growing period before 
fruit can be harvested. There¬ 
fore it requires a minimum 
of six years betore the grape 
grower knows whether his 
precious imported cuttings arc 
any good. 

When Professor Olmo was 
asked ahoul our quarantine 
regulations, he said his 
department would never had 
made the progress it had with 
clonal selections had it been 
subject to the same rules. 

Continued on page 28 


Jaybel Nichimo use Covpaks for packaging 
efficiency in storage, labour and handling costs. 


simply not good enough to 
.produce an acceptable wine. 

Some winemakers point to 
the poor results achieved in 
both Australia and California, 
but neither country has the 
right climatic conditions for 
this grape as we have in parts 


“At Jaybel Nlchlmo, we are 
now using Covpaks for the 
storage, packaging and 
transportation of frozen blocks 
of squid. Since changing to the 
Covpak system we have 
experienced numerous 
advantages. 

Bulk packing saves handling 
costs 

"The ability to bulk pack 
our frozen squid means a great 
saving In handling costs. Once 
they are packed, the Covpaks 
can be simply transported 
directly Into our cold stores 
because their pallet-base design 
allows quick, easy forkholst 
handling. 

"For the same reason, 
reductions in handling time are 
achieved at the point of 
shipping our product around 
New Zealand In refrigerated 
road transporters. 

Other cost-saving 
advantages 

"We’ve also found that 
Covpaks stack well and, being 
re-usable; they reduce our 
packaging costs. Stock 
recording Is made easy tor us, 
too. After the frozen squid Is 
packed Into a Covpak, 
Information is readily accessible 
because the grade, weight and 
number of packs is clearly 
labelled on the bln Itself. 

"With rapid rises in the cost 
of production, storage and 
transportation, the Covpak bulk 
bln system has been a very 
welcome addition to our 
operation.”: 



Mr. Parkinson, Jaybel Nichimo Ltd, (loft) and Mr. Townsend, Product 
Development Manager, Hygrade Packaging Company. 


And hereb how 
Covpak can help you... 






PERSONAL collection 

LIMITED ;■ v v '' ^ 

' ; V P f?6 B B$x 10 3^ 6 : Covp.kVa new p«k from the CrtatW. Pm**!*! Pwple. . ; 


Covpak Is a new concept In 
bulk packaging and materials 
handling. A compact patented 
system that combines a heavy-duty 
twin-wall corrugated case that 
interlocks with a pallet-base, 
eliminating the need for any 
additional fixing or sealing of the 
bottom flaps. Prior to assembly, the 
corrugated case packs fiat and the 
pallets Internest to save valuable 
storage space. 

When required, Covpak la easy ' 
enough for one person to assemble 
In moments. Once loaded, a Covpak 
simply requires strapping; to secure 
It and Its unit construction and 
. strong double walls help eliminate 
pilfering. 

: Covpak Is available in two sizes 
tq fit either' refrigerated or general : 
cargo containers, making maximum . 
use of the valuable container space. 


Being palletised means they oan 
also be loaded and unloaded in teas 
time. The standardised sizing also 
makes Covpak suitable for rail 
travel and normal truck decks. 

Many companies are 
discovering other profitable 
advantages In the Covpak system, 
such as qualifying for the lower unit 
loading rate frbm shippers. And 
overseas, similar bulk blnB NAye . 
revolutionized the whole packaging . 
concept of both large and small , 

operations. 

For further Information, contact 
your local' Hygrade Sales.Office or 
the. Marketing Manager, AH1 Paper .1 
Products Group, Private Bagi. 

Auokiand.., 1 : : 

: [jj U Hwnrada RaiqkatfhB CompBfTY 

; A unit ol AH) Paper. ProduoU OWpi • 
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Vineyard list for the 80 s 





11 is impossible u> ignore 
Montana as the first a nil best 
naiiic to wu tell for better wines 
naiirinalty distributed in the 
1980s. 

Htc biggest wine company 
m New Zealand, with Sea¬ 
grams of Canada and the 
- United States as a large sha¬ 
reholder. it llrniiy established 
its position ns bur premier 
wine company, with its lurgc- 
seale plantings in Marlbo¬ 
rough. 

These plantings are starting 
to conic into fruition, anu 
though good wine does not 
usually come faun vounc 
vines. Montana this year was 
t he loading prize winner at the 
National wine Competition, 
(three gold, 14 silver. 18 
bronze), with wines that are 
almost available nationally. 

Not all ilicir wines came 
froni Marl borough. but 
clearly Montana - helped 
with Seagrams expertise and 
with a line winemaker in Peter 
f luhcschcr— will lie in the van 


of winemaking for some years 
to come. 

Another large company in 
watch will be Pcnfolds, lieud- 
ed by the dynamic Frank 
Yukich, who contributed so 
materially to Montana’s suc¬ 
cess. 

He took over an ailing 
conipanyahout two years ago. 
Since then progress'has been 
amazing, not perhaps as yet in 
the wines as in the general 
appearance and potential ol 
the company. 

The premises at Lincoln 
Road. iJcndcrson. have been 
revitalised a new winery ef¬ 
fectively installed, a wine rcs- 
taurum"licence obtained, and 
the whole area fronting (he 
road landscaped in a pleasing 
manner, which adds mate¬ 
rially to the winemaker's 
image in Henderson. 

Should some of the larger 
winemakers, such as Cor ha ns. 
follow his example, we may 
yet emulate Vienna with its 
duster of vineyards serving 
wine and food near to the city. 


Hen folds has assembled a 
good winemaking team, some 
who previously worked with 
Yukich at Montana, proper¬ 
ties have been acquired or 
leased in Gisborne and Marl¬ 
borough. good vinifera va¬ 
rieties planted and hybrids 
uprooted. 

The wine made so far is 
young, but there is potential in 
lines such as the 1479 raher- 


lincs such as the 1979 Caber- 
nci-Sauvignon. and some 
private bin Chardonnay and 
Traminer. 

Frank Yukich has a repu¬ 
tation in the industry fur al¬ 
ways doing what lie says he 
will do. And he says his am¬ 
bition is not to become the 
largest winemaker in New 
Zealand hut the best, emulat¬ 
ing the style of some nf the 
wines made by Pcnfolds of 
Australia. 

Though that company has 
only 10 pcrccntshareholding, 
it makes its expertise available 
to the company here. 

Nick Nobile, of Nobilos 
Vineyards. Kumeti. is a cons¬ 
cientious winemaker who 


constantly wins prizes. His 
1976 Cahernel-Sau vign on 
(Commercial B) won the 
Tourist Hotel Corporation's 
prize for the wine irrespective 
of class obtaining the highest 
points in the 1979 Wine 
Competition, and his 1977 
Chardonnay won a high silver. 

The 1979 Muller-Hiurguu. 
widely distributed, is one of 
the better Riesling-Sylvan no rs 
available. He is determined to 
make good wine from Pi not 
Noir. 

Nobilos claims that its vin¬ 
eyard at Kumeu enjoys a 
special micro-climate and gets 
more sunshine and less rain¬ 
fall that other vineyards in the 
Henderson area. 

Babichs, in the Henderson 
area, also claim it has a special 
micro-climate. It is a long es¬ 
tablished vineyard, now under 
the management of the two 
sons of the founder. 

Silver medals were won in 
1979 for its Cabernet Sauvig- 
non 1977 and 1978. both too 
young to drink but well worth 
cellaring. The vines were 


TEKAUWHATA. 
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Earlier this year the 
French wine ana food writers 
Henri Gault arid Christian 
Millau held a wine olympiad 
in France, for wines from the 
vineyards of thirty-three 
nations. - 

In the 'alsace riesling’ * 
category Cooks Te Kauwhata 
Riesling 1978 was placed first 
In the opinion of the 62 
international expert wine 
Judges, Cooks 1978 
Te Kauwhata Riesling was, 
quite simply, the best. . . 


. . So Cooks vineyard at 
;- To Katnyhata takes yet another 
step,towards becoming one of 
(mrWY- i the most respected in the 
\W0mmM World for producing wines of , 

. ,; ' *Cooks* :-.-v».V* 

■L jUEj'UNfl_ ! To KaliwHata, the pest is yet to. 






Te Kauwhala Rleillng la 
available from all outlets and ' V : * - 
raBtaurants who pride ■ 

themselves on Blocking the ■'. V 1 • . * 
best wine. * 


specially .selected from DSIR 
stuck, aitd eenitled virus-free. 

Jue Bn hie It, the winemaker, 
is convinced that both 
Traminer and Cliardonnav do 
well in this vineyard, and he is 
making some interesting 
wines available only at the 
winery. 

Col lards, in Lincoln Road. 
Henderson, is u comparatively 
small, father mid two sons, 
vineyard which consistently 
wins prizes. 

Bruce Collurd spent two 
years working in German 
vineyards, and the linn is now 
turning out good wines in the 
Traminer. Rliinc Riesling and 
Riesling-Sylvaner classes. It 
does not intend to gel too big. 
and with its obvious desire to 
he known as top hotilique 
winemakers, more interesting 
wines will eventuate in the 
1980s. 

In Kumeu also, there is a 
small part-time winemaker. 
Abels, who is determined in 
time to make good Rinol Noir 
wine. 


a,. 


In Gisborne, Denisla-, 

Matawhero, a cJJ*. 
newcomer to wi M i 
gnud white wines, J.- 
only at the wineryorhj 
He specialises in -foLl 
and won three silver eel. 
|‘T Matawhero (j„. 
traminer 1979, fa i 
Traminer-Riesli* 

1979 Riverpoint Kieshni; 
avaliable m Com™ 
quantities. 

More names c«IJ k 
mentioned - the Vilbi'i 
ria-ViJal combinum. f r 
instance, and periiapsiik- 
surrected Te Mata 
Havelock North, wherrfL 
Buck, now the drier 
judge, is henlonproditia 
time a claret blended «u'- 
Bordeaux lines, huishmik 1 - 
interested wine lover frr, 
the progress of the 
makers mentioned ik. ; 
and hack his judgemia! 
buying and maturing wr:‘ 
the" wines himself, ne wit 
lime have a fint-clawt*. 
the better New Zealandw: 


Auckland’s most 
convenient office 
location 




24Manukau Road 

Look at these advantages 
• Parking on site for <13 cars • Ample 
street parking • Air conditioned, 
carpeted • Five mintues from the city 
and Newmarket.* A minute to the 
motorway • And. as a bonus, we give 
you the quiet and pleasant surrounds 
of a residential district. 

Office space from 278 sq m (3,000 sq ft) 

Rentals from $48-sq m ($4.50-sq ft) 

Further information from: The development ofe 

Fletcher Development 

& Construction Limited. 

Private Bag. Tel: 599-979. AUCKLAND._j 


ICL 1500 
TERMINAL 

FOR SALE 

Fourth Estate Holdings Limited 
1501 ICL transaction terminal for ^ 

DESCRIPTION: '■ 

8Kb store including 256 Video 
(32 characters x 8 lined). Alph^«J 
keyboard. Dual mini tap©* S® 0 ? 1 . 
device .and desk. ‘ :*;; 

736-876 Welljtagton. ; r , 

•V-.:- pi?; write: Box 91 

..., Wellington,; - 
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Growers extend vineyards 


THE Wine Institute lias as¬ 
sessed its land requirements 
by the mid-1980s as around 
7000 hectares, which is about 
4000 hectares more than at 
present. 

It says that consumption of 
wine a head should rise from 
the present figure of about 
10.8 litres to 15.8 litres in 1986. 
The Australian rate in 
1978/79 was about 16 litres a 
head, so this projection may 
not be too far out. 

The contract grapegrowers. 
who now contribute about 50 
per cent of (he total grape 
cron, say that such an increase 
could force down prices and 
lead to uneconomic returns, or 
at worst, a glut. 

The Wine Institute says that 
the price its members are 
paying for grapes is too high. 

Looking at prices paid for 
wine grapes in Australia and 
California, New Zealand 
contract wine growers are do¬ 
ing well. 

I lie average price for wine 
cranes in California for the 
1978 season averaged 
$210/245 a ton. 

In the South Australian 
districts, prices paid in 1979 
averaged uruum) $187 n ton, 
while in Gisborne, for the 79 
vintage, the average was $358 
a tonne. 

The Ministry of Agricultu re 
ami Fisheries, reporting on the 
subject of grape prices, says 
that the so called “advantage" 
taken hy the contract growers 
of the present supply and 
demand situation "reflects the 
limited availability and the 
increased demand for grapes 
for winemaking”. 

The contract growers may 


have to accept a slightly lower 
price in lime, but they should 
have no fears of a glut. 

The increased plantings 
would have lower yields from 
better quality grapes, and in 
any case, this will mean more 
grape juice going into the 
wine. 

Reflecting the healthy state 
of the industry, ail the main 
growers are 6usv extending 


buying new blocks or entering 
into arrangements with 
farmers who Tike the cash re¬ 
turn they see arising from 
grapes. 

Penfoids has an arran¬ 
gement with a Maori Trust in 
trie Gisborne area to plant 
what eventually will be a 
100-hectare block under con¬ 
tract. 

This same firm, now headed 
by Frank Yukich, former 
managing-director of Mon¬ 
tana, realising the advantages 
of the Marlborough district 
this year have also planted 50 
hectares there, and have a 
lurthcr 100 hectares project. 

It is rumoured that another 
well-known company, not 
necessarily connected with the 
w ine industry, has just com¬ 
pleted a lUtJO-acre purchase 
there, and will be planting 
grapes and kiwifmii. 

The advantages of Marl¬ 
borough. first pioneered by 
Montana, may be briefly 
summarised as long hours ol 
sunshine during the ripening 
period, and low rainfall dur¬ 
ing the harvesting period. 

It is the unusually high 
rainfall at vintage time which 
mnkes the Henderson Valley 
uncertain as a good wine 


producing area, and new 
plantings today arc in the 
Gisborne. Hawke's Bay and 
Marjborough districts. 

Gisborne, too, has its fair 
share of rain at vintage time, 
and growth there tends to be 
lush, which does not necessa¬ 
rily mean the best quality wine. 

Cooks have extended into 
Hawke's Bay. McWilliams has 
a new 50-hectare block there. 
Cor bans has a successful 
partnership with farmers in 
the Tolaga Bay area, so all in 
all, if the present rate is 
maintained a figure or 7000 
hectares should be reached by 
the mid-80s. 

If this results not in a glut, 
but in more competition, wine 
consumers will reap the ben¬ 
efit. 

In the Canterbury district, 
at least 20 hectares of grapes 
have been planted recently. 

Stimulated by Professor 
Jackson, of the Horticulture 
Department at Lincoln Col¬ 
lege, a group of enthusiasts are 
dele rniined to prove dim good 
wine can he made in certain 
micro-climuies in Canterbury, 
particularly in North Canter¬ 
bury. 

Some good experimental 

wine has already been made ai 
Lincoln under the auspices of 
Dan my Schuster, a German- 
born and I rained winemaker 

who first worked for Moil tuna. 

Winegrowing has a future- 
in Canterbury, perhaps not on 
a large commercial scale. Inn 
there are in any landowners 
who would find some interest 
and perhaps sonic rewind in 
planting-vines, particularly ns 
expert advice is available from 
Lincoln College. 


Wine inquiry charts 
decade of production. 


THE Industries Development 
Commission public inquiry on 
the wine industry was'‘an ex¬ 
ercise in futility,” according 
to one witness. 

But it is far more than that. 
The inquiry will chart the 
course of the wine industry for 
the next 10 years, if the 
Government acts on the 
commission's report. 

The industry is asking for all 
kinds of inducements, in¬ 
cluding cash subsidies or 
grants for expansion of vin¬ 
eyard areas, tax deductions, 
tax incentives for new uses for 
grapes, special depreciation 
allowances for winery build¬ 
ings, and a change in the sales 
tax law. 

1 1 also wants i ncrcascd tariff 
protection, which would ef¬ 
fectively exclude hy reason of 
artificially ndded cost 
medium priced Australian 
wines and many popular 
German. French. Italian and 
Spanish wines, a plea lor Te 
Knuwhata Research Station 
to he kepi in being and finally, 
exclusion of wine, grape or 
grane juice in any form being 
included under Schedule A of 
Nalta. 

In return it promises a sav¬ 
ing of foreign exchange by 
“import substitution" and ah 
increase in wine exports to $5 
million a year by 1'JSh. 

The Trade and Industry 
Department and the Customs 


Departmeni presented only 
oral submissions — ni least at 
the public hearing. 

But officialdom's attitude 
may be summed up by the 
conclusion in the Ministry of 
Agriculture and Fisheries 
report: "If the grape industry 
is to receive further assistance, 
then a better case must be 
presented. For the points dis¬ 
cussed above, the report does 
not do this and furl her 
evidence would be required’*. 

Lawyers are to be expected 
at such hearings, and there 
were plenty or them at the 
wine hearing. 

But a new breed of adviser 
has arisen — the professional 
independent tariff consultant, 
who theoretically has nil the 
possible permutations of the 
tari 11 at his finger tips, but at 
the hearing did not necessarily 
know the practical result. 

The New Zealand Wine 
ami Spirit Whnlcsulers eon- 
Miliuni admitted under 
evidence that sonic of his 
evidence perhaps was a 
pliiloMiphie.il dissertation. 

He was unable to answer 
wlial would be the priee lo the 
consumer if some of his sub¬ 
missions were adopted. 

In any case, he said lie 
would not be drinking any of 
the imported wine increased 
in price hysueh submissions. 
Bui the wholesalers did 


stale that if their submissions 
favouring higher threshold 
prices and freedom from im¬ 
port licensing were not 
adopted, then they would 
prefer the sia/us quo. 

The Wine Institute seemed 
dismayed that ‘■its” inquiry' 
had been invaded by other 
members of the winemaking 
fraternity, such as grape 
growers, fruit wine makers, 
wine resellers, wholesale wine 
distributors and some subur¬ 
ban licensing trusts, all with an 
axe to grind. 

One bureaucratic control 
breeds another, and it was 
fascinating to hear of the dif¬ 
ferences between some 
suburban licensing trusts, 
created by Act of Parliament, 
and the wine resellers, created 
by another Act of Parliament. 

New Zealand Wine Re¬ 
sellers maintained that, 
(hough their licenses had heen 
created to distribute the local 
product und thus help the New 
Zealand winemakers, the 
wine and spirit wholesalers 
coming late to the parly, had 
seen the opportunity und were 
now distributing tlie bulk of 
New Zealand wines. 

According to tile institute, 
the wine resellers now sold 
only 22 per cent of the total 
wine, while wholesalers han¬ 
dled 73 per cent and direct 
sales to the puhiie by win¬ 
emakers represented "5 per 
cent. 


The Proud Bint flies by day. 


Every Tuesday Thursday and Sunday. 

thin - you ? headed f or the States, you should be dm* a. 

thinking about coming along with us. Seattle 

From CMsUocoast!° ° V6r 3 ° Ci ^ SS * n Amer ' ca ' | 

ser|e]SsUtou a tX^ y yoTgo mQMS “ ' I 

the suntan < S25' t ■ d ?? a 1 l 2 u ^ s mean V° u leave while 1 


you arrive in Los Angeles, 


ii/ii t'n _ - 

you re on your way in no time at all. 

Fw resections, call your 


Hawaii 


Chicago 


New York 


Over 30 mainland cities 


/i 

SFiii Pago Pago 


Sydney 


Albuquerque 
Burbank 
Chicago . 
Colorado Springs 
Dallas/Fort VWorth 
Denver 
El Paso 

Fort Lauderdale 
Houston 
Kansas City 
Las Vegas 


Los Angeles 

Lubbock 

Miami 

Midland/Odessa 
New York (Newark) 
New Orleans 
Oklahoma City 
Ontario : 

Peoria 
Phoenix 
Portland • 


San Antonio 
San Diego 
San Francisco 
Seatlle/Tacoma 
Tucson 
Tulsa 

Washington 

Wichita 


Phjs Mexico 




jvmid i 


Auckland 












' • : The.Proud 

G3N!HNENl^ii)BLII^&# 






















28-NATIONAL BUSINESS REVIEW, DECEMBER 10,1979 ______ 

■i ~ ■ tttT ir rii ' it " m — .. ,r " J " 

Cabernet Sauvignons 
aid red wine’s rise 


in national competitions |g 






THE 1979 National Wine 
Competitions were remarka¬ 
ble Tor the emergence, at Iasi, 
of more (hurt one red (able 
wine in (lie high .scoring areas, 
and for the awarding of 11 
gold medals — more than 
double last year's total. 

'I he II gold and 74 silver 
give u lair indication of the 
remarkable improvement in 
some of our wines. 

But the public hits a faint 
chance (if getting supplies of 
only one, of the gold medal 
wines. McWilliams Cube met 
Sauvignon 1976, which is list¬ 
ed (A), that is. in substantial 
production and distributed 
nationwide. 

For the pst 14 years, 
though widely acclaimed as 


New Zealand's best red tabic 
wine, it hns been in short 
supply and on allocation. 

Two other ‘ Cabernet 
Sauvignons won gold medals, 
Corbans 1976 and Nobilos 
1976, hath available only in 
Commercial B quantities, 
which could mean available 
only at the winery and from 
certain distributor's. 

Corbans. Cooks. Montana 
and Babich won silver medals 
for Cabernets of mostly later 
vintages, but it all presages 
that in lime a decent red wine 
should be available in New 
Zealand to nil. 

A word of warning: even the 
1976 gold mcdiil winners will 
improve with a few years ccl- 
liuine. (n minimum of at least 
anuther three) so the discern¬ 


ing buyer should pul some 
down for future use. 

By 1985.. there should be 
sufficient matured Cabernet 
Sauvignon available to meet 
most needs - 20 years after 
McWilliams produced its 
widely acclaimed 1965 
Cabernet Sauvianon. 

The other red vinifera of¬ 
fered, Pinoi Noir, was de¬ 
scribed as disappointing, 
(hough it did win silver 
medals for Nobilos. Babich 
and Montana. 

Pinotagc, too. was eclipsed. 
Nobilos, a longtime stalwart 
for the South African vine, 
and Ahels, secured the only 
silver medals. 

Pinotage. planted here for 
its prolific qualities, is on (he 
way out as a Now Zealand 
quality red. No utlicr country' 




in 


making. 


I n ] 704, Sir John Churchill, the 
Jmst Duke of Marlboro ugh, was 
making history defeating tho 

-JFreneb armies at Blenheim. 

Flis name and the scene of that 
famous battle ore remembered in New 
Zealand bv the naming of Blenheim 
and the Marlborough area. 

The original town of Blenheim, 
near Germany’s‘Moselle* wine growing 
district has, aa if by destiny, proved to 
be more closely related than one would have ever 
imagined. 

ror, almost two hundred years later, an Italian 
Viticulturist called Bragato, declared that the 
South Island's Blenheim would provide possibly the 
finest wine growing opportunities in New Zealand. 

It was decades later, in fact the early 
1970’s, that Montana planted their first 
vineyards in the Wairau 


Valley. And now the benefits of that 
development are here for all to 
appreciate - The Marlborough 
Selection. 

A riesling and a cabernet 
launch the selection. Vintage wines, 
that spoak of the winemakers’ skill 
and the generosity of mother nature. 

The Wairau Valley - ’hole in the 
sky. The hole that the sun shines 
through giving long hours of sunshine 
and warmth, late Autumns for grape picking and 
sweet grapes for the vintage. 

The Marlborough Selection. Wines destined to 
make history - A legend in the making. 
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except New Zealand and 
Soutn Africa plants it in 
quantity. It was propagated in 
South Africa tor a climate 
much warmer than ours. 

The stars of the competition 
were the fashionable while 
Traminers, scoring three gold 
medals - Montana Marlbo¬ 
rough 79. and Villa Maria’s 
78 and 79 vintage. 

Montana's is classed (B) 
and therefore should be 
availablealsomeoutiets. Villa 
Maria (E) is available only at 
the winery. 

Cooks * and Matawhero, 
both 79s, won silver medals, 
the Cooks (Bj should he 
available again at some out¬ 
lets, and Matawhero (B) sells 
all its wines by post from the 
winery in Gisborne. 

The Riesling Sylvaner class 


(more correctly termed 
Muller Thurgau by Professor 
Oltnoof Davis California, one 
of the judges), was divided 
into dry and sweeter. 

In the dry class, two unex- 

E cued gold medals went to 
lelegats (B) class and Totara 
SYC (E) both 79s available 
only at the winery. 

Silver medals were awarded 
to Montana Privnte Bin 
Marlborough 1979. Montana 
Riesling and Babich, all 
murkeu (B) class, while Cooks 
Private Bin Fernhill Riesling 
was (E) class only. 

Illustrating (he vagaries of 
judging- after all, itcan never 
be an exact science — Cooks 
Tc Knuwhata Riesling 78, 
which won a gold medal in 
Paris this year, achieved only ii 
bronze here. 

In the sweet Riesling call. 
Montana Rhine Riesling 
79(B) class got the only gold, 
while silver medals were won 
by (Lollards, Dele gals, Mon¬ 
tana Marlborough. Looks. 
Montana Bcrkuizlcr. all (B) 
class. 

In the Churdnnnay class, 
really ihe only vinifera dry 
white wine made in New 
Zealand, there was an upsurge 
nf interest. No golds were 
i awarded, but .silver medals 
were won by Corbans. Vidals. 

1 Villa Maria, all 79 vintage. 

I while McWilliams 7*. Nobilu 
I 77 mid Montana 78 all secured 
1 ihe same, and all are available 
in (B) class quail lilies. 

The Che inn Blancs l a tied to 
live up to their propaganda. 
Corbans 1977 (L) class win¬ 
ning the only silver medal. 

No high awards were matte 
in the Rose class, but at least 
they were not all lollywater, 
and several drinkable dry 
Roses managed to get bronze 
awards. 

In the Sparkling Wine class, 

no top awards were made m 
medium to dry. but the 
sweeter class, PenfoUls Char- 
don (A), Montana Mont 
Royale (A), and Babich Cha¬ 
teau Ananda (B) all won 
.silvers. 


Continued from page 25 


In the Dry SherrJ 
style, Montana Pal 
Sherry (B) won a gold 

Penfolds Flor (A) Fmo 

Dry (E) Sherry ax J 
Montana FlorFino(, 
silvers. 

In the sweeter 
classes, Mazurans. Rit 
Glenburn, Corbans, 
rum a, Soljans won silvf 
No golds were awar 
the pori class, but 
Balie. Mazuran, Pi 
Peters, McWilliams ur 
s»wich all gained silver 
The Tourist Hotel 
ration trophy for lb 
securing ihe most 
irrespective of class w 
by Nobilos Cabernet 
non 197b. it also w 
other trophies - lorly 
best red wine in the t< 
lion, and fur being avai 
commercial qiu 
though B class, uoi A 
Montana pule dr) 

< Bt won the prize loi ili 
points in the fortified c 
The prize for tb 
quantity production tal 
wen l to McWilliams fa 
Sauvignon |970(A)dij 
Montana won the same} 
for Montana Rhine K( 
70. ihuugli here twain 4 
ble in (B) class mily. 

The hesl port was r 
Penfolds I )irector pnri 
II you could gel it 
award winners, von ui, 
proud of your Now Z 
wines. Lei’s hope the 1 
coming when they v 
available to all in 1 A 1 
incrcial quantities. 

WINES classed (A) 
Irnuin 22,750 litres * 1 
be available nations'^ 
WINES classed (R)j 
Imum 4500 litres have 
national disirlbi 
though not available 
outlets. 

WINES classed (F 
Imum 2275 litres 
available at the winery 
sometimes at a 
favoured outlets. 


Poised for better vin< 


He said the way they cir¬ 
cumvented the quarantine 
was to induce the appropriate 
Government department to 
allow a 12 hectare patch at the 
Davis University to be de¬ 
clared a quarantine zone. All 
cuttings imported by the un¬ 
iversity were planted and 
propagated in that area. 

Scientists interested in bet¬ 
ter clonal selection were able 
to work and observe expe¬ 
riments whilst sticking to 
quarantine regulations. This 
speeded up the work immea¬ 
surably. 

The same could be done 
here. 

Some Government officials 
said they have offered similar 
facilities to selected wine¬ 
growers but such was the 
mad scramble for grapes, any 
kind of grapes, at that time 
.that no ode was interested. • 

Perhaps a disinterested 
body such as Lincoln College, 
which is already carrying out 
experiments in grape grow- 
. tflg, would be most suitable. 

Professor Becker, demon¬ 
strated in ah audio-yisual in 
Auckland, . the meticulous 


methods used in Gera 
propagate cuttings. I 
suits of over 50 year| 
rimentation. i 

He offered to send c( 
virus-free cuttings 
Zealand, but apparent 
certificate of this ’ 
famous authority is nq 
enough for the depaH 
here. 

There is undoubtt 
more responsible « 
today, and growers are 
to experiment. WJ «* 

hope we get the belie 
of vines which ourfg 
climate warrants as qu«l 
possible. 1 

So, with a more reas<j| 
attitude being adopts J 
industry to such 

sugar and water, bemr 7 

of grapes being plaiti^ 
the right clima nc 
example Hawke-i M 
Marlborough, pluj a J 
dousness by the indm"! 
it needs to 
wines to keep faUMJJ) 
consumer, it can be 
the industry a on m 

path and poised “j 

. Shinas-better wine for) 


1 










